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Leveraged loan and HY bond total returns 2015
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Source: Markit

Cash loan indices Q4A% 2015 return
Markit iBoxx USD Leveraged Loan Index -2.25% -1.04%

Markit iBoxx USD Liquid Leveraged Loan Index -2.07% -2.69% \ 3




Sector view — Q4 2015
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Q4 change in North American and European leveraged loan sector spreads (bps)
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ETF fund flows 2015
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Asset Flows as % of AUM
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Loan Asset Flows as % of AUM = High Yield Asset Flows as % of AUM

ETF Type 2015 total net asset flow 2015 ending AUM Total net asset flow as % of AUM
High Yield $8,258,426,865 $48,881,550,269 16.89%
ETF Type 2015 total net asset flow 2015 ending AUM Total net asset flow as % of AUM
Loan $(903,253,430) $5,605,555,134 -16.11%
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Settled trade volume in the secondary market (LSTA)
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LSTA Secondary Par Settled Notional by Quarter
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Analysis
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From the Markit commentary team:

“While underperforming in Q4, leveraged loans were a better investment than high
yield bonds if you look at the full year. This is partly due to high yield bonds' higher
exposure to energy, approximately 16%, compared to 8% for leveraged loans.
Commodity prices remain stubborn due to weak global fundamentals and
leveraged loans may find themselves better positioned than HY bonds should
commodity downside risk continue to linger.”

- Neil Mehta, credit market analyst at Markit

For full commentary from our analysts go to www.markit.com/commentary
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markit mines data
pools intelligence
surfaces information
enables transparency
builds platforms
provides access
scales volume
extends networks
& transforms business.
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Disclaimer

The information contained in this presentation is confidential. Any unauthorised use, disclosure, reproduction or dissemination, in full or in part, in
any media or by any means, without the prior written permission of Markit Group Holdings Limited or any of its affiliates ("Markit") is strictly
prohibited.

Opinions, statements, estimates and projections in this presentation (including other media) are solely those of the individual author(s) at the time
of writing and do not necessarily reflect the opinions of Markit. Neither Markit nor the author(s) has any obligation to update this presentation in the
event that any content, opinion, statement, estimate or projection (collectively, “information") changes or subsequently becomes inaccurate.

Markit makes no warranty, expressed or implied, as to the accuracy, completeness or timeliness of any information in this presentation, and shall
not in any way be liable to any recipient for any inaccuracies or omissions. Without limiting the foregoing, Markit shall have no liability whatsoever
to any recipient, whether in contract, in tort (including negligence), under warranty, under statute or otherwise, in respect of any loss or damage
suffered by any recipient as a result of or in connection with any information provided, or any course of action determined, by it or any third party,
whether or not based on any information provided.

The inclusion of a link to an external website by Markit should not be understood to be an endorsement of that website or the site's owners (or their
products/services). Markit is not responsible for either the content or output of external websites.

Copyright ©2015, Markit Group Limited. All rights reserved and all intellectual property rights are retained by Markit.



