
 

 

Most shorted ahead of earnings  

 
A review of how short sellers are positioning themselves ahead of earnings announcements in the 
coming week. 
 

 Sotheby’s and Nordstrom are two short highlights in North America 

 K&S sees resurgent short interest after it rejected a tie-up with Potash 

 Japanese toy company Happinet sees a 60 fold jump in short interest after recent rally 
 

North America 

 
 
Canadian trench solution company Badger 
Daylighting is the most shorted company 
announcing earnings in the coming week as 
just under 30% of its shares are currently out 
on loan to short sellers. Badger’s exposure to 
infrastructure and oil spending, which have 
been impacted by the recent slump in oil 
prices, has seen its first quarter revenues 
shrink by over 10% and prompted short 
sellers to add to their already high positions. 
Investor sentiment in Badger has brightened 
somewhat in the run-up to earnings however 
as its short interest is down by 14% from the 
all-time high seen a month ago.  
 

 
Another Canadian stock seeing heavy short 
interest in the run-up to earnings this week is 
Boardwalk REIT. The firm has a large 
exposure to the formerly booming, now 
cratering, Alberta and Saskatchewan 
provinces which are seeing rising vacancy 
rates. While Boardwalk shares have rallied by 
a third from the lows seen in January, short 
sellers have been adding to their positions as 
short interest has surged by two thirds over 
the same period of time. 
 
Retailers are another key focus heading into 
this week’s earnings with both high end and 
low end plays seeing heavy short interest 
leading up to earnings. 
 
High end spending plays this week include 
auction house Sotheby’s which has  seen 
short interest surge by a quarter in the last 
month to 23.7% of its shares outstanding, an 
all-time high. This rising demand to sell short 
has been driven by a desire to play the 
softening high end art market which has seen 
analysts forecast a 13% drop in Sotheby’s 
auction revenues, its largest source of income.  
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Short sellers need to be wary however as the 
recent jump in short interest means that 
Sotheby’s shares now feature among the 
most likely to squeeze, according to the 
Markit Research Signals Short Squeeze 
model. 
 
Another high end retail play seeing surging 
short interest in the lead-up to earnings is 
Nordstrom which has seen short interest 
surge by 19% in the last month to 23% of 
shares outstanding. A slew of disappointing 
earnings means that the current shorting 
activity in Nordstrom shares is over 15 times 
higher than at the same time last year. 
 

 
 
On the low end side, perennial short JC 
Penney sees 20% of its shares shorted. Short 
sellers had covered most of their positions 
after the firm posted a surprising jump in store 
sales in the first quarter, but the company 
was unable to continue this run of form which 
in turn prompted a return from short sellers.  
 
 

Europe 

 
 
K&S is the most shorted European firm 
announcing earnings this week as 14.6% of 
the German potash and salt company’s 
shares are now on loan. K&S rejected an 
offer from Canadian competitor Potash last 
year which had forced short sellers to retreat. 
The withdrawal of the deal and the continuing 
weak fundamentals for potash, which the 
company cited in its last earnings report, has 
seen short sellers return in earnest.  

 
Short sellers haven’t been deterred by a 
possible resumption of the production cartel 
between Belarus and Russian producer 
Uralkali, whose breakdown kick started the 
recent price slump for potash, hasn’t deterred 
short sellers as demand to borrow has 
remained steady since rumours resurfaced in 
June.   
 
Offshore driller Sbm is the second most 
shorted European company announcing 
earnings this week with 14.5% of its shares 
shorted. Sbm has seen consistently high 
short interest in the last two years as short 
sellers look to profit from the slump in 

http://www.agrimoney.com/news/k+s-shares-plummet-on-gloomy-potash-price-outlook--9404.html
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demand for the offshore energy and 
exploration. Short sellers are yet to see much 
in the way of profits for their high conviction 
short positions however as Smb shares have 
traded roughly sideways over the last 18 
months despite the fact that analysts are 
forecasting a 50% drop in Smb’s revenues 
from the highs seen in 2014.  
 
The largest amount of short covering was 
seen in perennial short Aixtron which has 
seen a 32% fall in demand to borrow its 
shares. This covering has been driven by the 
company’s decision to be taken over by 
Chinese investment group Fujian Grand Chip 
Investment Fund.  
 
Apac 

 
 
 
Japan Airport Terminal sees the highest short 
interest out of the Asian firms announcing 
earnings this week. The firm failed to meet its 
revenue and profit expectations in the last two 
earnings round which has prompted short 
sellers to triple their bets in the company to 
the current 12% of shares outstanding.    
 
Another interesting high conviction short 
announcing earnings this week is Happinet, 
which develops toys and video games. The 
company’s shares look to have been boosted 
by the recent Pokémon Go frenzy which has 
propelled Nintendo shares higher with its 
shares up by over 40% in the last six weeks. 
Much like Nintendo, Happinet has also seen a 
surge in short interest from investors looking 

to profit from a reversal of the recent surge 
which and short interest is now over 60 times 
higher than a month ago.  
 

 
 
Singapore trading house Noble group also 
makes the most shorted ahead of earnings 
list as 9% of its shares are currently out on 
loan despite the fact that its shares are down 
by over 80% in the last 24 months.  
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To receive more information on Securities 
Finance, Research Signals, Exchange 
Traded Products, Dividend Forecasting or 
our Short Squeeze model please contact us 
 

To read this article on our commentary 
website please click here. 
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