
 

 

 
Most shorted ahead of earnings 
 
A review of how short sellers are positioning themselves ahead of earnings announcements in the 
coming week.  
 

 Fatigue in gun sales sees short interest rise 300% and shares in Smith and Wesson fall 
 Short sellers hold on to Berkeley Group ahead of earnings, despite shares gaining ground  
 Shares in Australian Metcash stage impressive recovery as shorts cover 

 

North America  

 
 
Most shorted ahead of earnings this week in 
North America is gun maker Smith & Wesson, 
with 11.6% of its shares outstanding on loan 
(short interest).  
 

 
 
Short sellers have returned to US gun makers 
after backing off last year, as surging sales 
driven by threats of tighter gun control saw 
Smith and Wesson shares rise 132% in 2015. 
However analysts have now moderated future 
expectations, downgrading the company even 
after it beat its own sales guidance for the 
previous quarter. Shares in 2016 
plummeted after the news, erasing all gains 
year to date on fears gun sales have peaked.  

Second most shorted in North America is 
PdvWireless with short interest of 7.9%. 
Previously named Pacific Data Vision, the 
company provides two-way radio 
communication solutions, predominantly 
directed towards fleet management, 
competing against cellular-based solution 
providers.   
 

 
 
Shares have plunged almost 50% since the 
beginning of May 2016 with the company 
currently involved in a petition to realign its 
spectrum with a current nationwide 900MHZ 
licence.  
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http://www.cityam.com/231927/short-sellers-back-away-from-gun-makers-stock-as-sales-soar-ahead-of-obama-crackdown
https://next.ft.com/content/55fd75ac-6944-11e5-a57f-21b88f7d973f
http://fortune.com/2016/04/04/three-investment-firms-downgraded-this-gunmaker-and-its-shares-are-in-freefall/
https://next.ft.com/content/7d4e9ae6-fa76-11e5-8f41-df5bda8beb40
http://urgentcomm.com/dispatch/pdvwireless-dan-starr-demonstrates-capabilities-dispatchplus-offering
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Short interest remains high in Motorcar Parts 
of America at 7.6% with shares tumbling by a 
quarter in the past three months as earnings 
consensus for the fourth quarter has been 
downgraded to marginally beat comparative 
2015 levels.  
 

 
 
With 6.6% of shares outstanding on loan, 
short sellers have held steady in Montreal 
based Stingray Digital, with shares rising 16% 
in the past six months. The company provides 
b2b digital music solutions and has recently 
received notice of a patent infringement.  
 
Still seeing some material levels of short 
interest ahead of earnings is US listed ADR of 
Chinese firm Ctrip.com which is one of the 
most short sold ADRs currently.   
 
 
 
 
 
 

Europe 

 
 
Most shorted ahead of earnings in Europe 
this week is Gerry Webber International with 
6.1% of shares outstanding on loan.  
 

 
 
Short sellers have shed 50% of positions in 
the German based Fashion retailer during the 
year; the firm’s shares have fallen over 40% 
in the past 12 months. Second quarter 
earnings look set to fall short of 2015 levels 
with full year revenue and earnings expected 
to decline year-on-year.  
 

 
 
Shorts have covered sharply across Ashtead 
Group in recent days. The global equipment 
rental firm currently has 5.9% of shares 
outstanding on loan. Shares have rallied 25% 

http://www.markit.com/Commentary/Get/10072015-Equities-Most-shorted-ahead-of-earnings
http://www.stingray.com/about-us/press-room/news-and-press-releases/stingray-counters-music-choices-allegations-patent
http://www.markit.com/Commentary/Get/02062016-Equities-Chinese-ecommerce-battle-waged-in-ADRs
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in the past three months with short sellers 
shedding 27% of positions the week ahead of 
earnings.  
 

 
 
Short sellers have continued to cover in last 
years’ most shorted in Europe - Telecom 
Plus (trading as Utility Warehouse). Shares 
have staged an impressive 25% rally since 
mid-April, with short sellers covering over two 
thirds of positions. 
 

 
 
Possibly one of the most anticipated earnings 
reports in the UK given concerns surrounding 
the luxury housing market, house builder 
Berkeley Group is the fourth most short sold 
stock ahead of earnings in Europe. Short 
interest remains at high levels with 4.7% of 
shares sold short, despite shares rising 13% 
since mid-April.  
 
 
 
 

Apac 

 
 
Most shorted ahead of earnings in Apac is 
Australian retailer Metcash with 15%short 
interest currently. Improved operating results 
the firm’s grocery wholesale business has 
supported a recent share price recovery of 
over 100%, this has seen shares return back 
to 2014 levels.   
 

 
 
Second most shorted in Apac with short 
interest of 4.6% is Enigmo whose shares 
have spiked 125% in the past three months.  
 

 
 
Short sellers have covered a fifth of positions 
in Enigmo which is an internet and social 
commerce business based in Tokyo. 

https://www.markit.com/Commentary/NewsCommentarieFile?CMSID=e5097c995e7b4b18b42e93113bf44c6c
https://www.markit.com/Commentary/NewsCommentarieFile?CMSID=e5097c995e7b4b18b42e93113bf44c6c
http://www.markit.com/Commentary/Get/14032016-Equities-Short-sellers-return-to-UK-property
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Consensus forecasts indicate a large jump in 
sales and earnings expected for the full year.    
 
Lastly, third most shorted in Apac is Viromed 
with short interest rising almost three fold in 
the past six months to reach 4.4%. The South 
Korean company develops and manufactures 
biopharmaceuticals for the treatment of 
human diseases.  
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