
 

 

Most shorted ahead of earnings  

 
A review of how short sellers are positioning themselves ahead of earnings announcements in the 
coming week. 

 Short sellers target Star Wars toymaker Jacks Pacific ahead of earnings  

 Southwestern Energy second most shorted ahead of earnings, at risk of squeezing 

 Lower dividends expected at ASM Pacific Technology and Keppel  
 

North America 

 
 
Jakks Pacific the maker of toys including ‘life’ 
size Star Wars figurines is most shorted 
ahead of earnings in North America this week. 
Short sellers have increased positions in the 
stock by more than a third so far this year 
with 27.6% of shares currently outstanding on 
loan. Shares have declined by fifth after 
peaking in September 2015, ahead of the 
latest instalment in the Star Wars Franchise 
which was released in December 2015.  
 

 
 
Southwestern Energy, the third largest 
producer of natural gas in the US, has seen 
short sellers once again increase positions, 

rising by 18% after covering seen in 2016. 
This is despite an impressive recent rally in 
shares, spiking 48% in April off a low base 
after tumbled by more than two thirds over 
the last 12 months. The stock is currently 
ranked in the top percentile of firms at risk of 
experiencing a short squeeze as identified by 
Research Signals’ Short Squeeze model.  
  

 
 
Servicing shale oil companies in North 
America, Basic Energy Services shares have 
fallen 70% in the past 12 months with a fifth 
of shares currently outstanding on loan.  
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http://www.forbes.com/sites/barbarathau/2015/12/14/the-best-and-worst-of-new-star-wars-merchandise-according-to-superfans/#4e25322c3a4c
https://www.swn.com/aboutswn/pages/ourprofile.aspx
https://www.markit.com/Product/Research-Signals
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Europe 

 
 
Most shorted ahead of earnings in Europe is 
Tgs Nopec Geophysical with 17% of its 
shares outstanding on loan. Servicing oil 
exploration companies, Tgs was among the 
most shorted firms coming into 2016. 
However, short sellers have covered 15% of 
positions since the middle of February as 
markets and oil prices stage a rally.  
 

 
 
Scandinavian budget airline Norwegian Air 
Shuttle continues to attract short sellers 
despite shares jumping 44% since the end of 
January 2016. Shorts have only covered 10% 
of positions with 12.9% of shares outstanding 
on loan currently.  
 

 

 
Third most shorted in Europe is Finnish 
based Metso who offers services and 
equipment into the mining, aggregates and oil 
and gas industries.   
 

 
 
Short interest in Metso has more than 
doubled in the past 12 months, while shares 
are down by 15%.  
 
Apac 

 
 
Most shorted ahead of earnings in Apac for a 
consecutive quarter is Hotel Shilla with 
15.8% of shares outstanding on loan. The 
Korean operator of hotels and duty free shops 
has been battling a decline in tourism 
impacting revenues, specifically emanating 
from China.  
 

http://www.markit.com/Commentary/Get/18122015-Equities-Most-shorted-heading-into-2016
http://www.markit.com/Commentary/Get/06042016-Equities-Scandinavians-lead-European-airline-shorts
http://www.markit.com/Commentary/Get/22012016-Equities-Most-shorted-ahead-of-earnings
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Short sellers have tracked shares in Artspark 
holdings over the last 12 months, rising to 
12% of shares outstanding on loan. Shares 
are 38% down from highs seen earlier in the 
year but including this sudden drop are still up 
71% in the past 12 months.  
 

 
 
Also making it into the top ten most shorted 
stocks ahead of earnings in Apac is ASM 
Pacific Technology and Kepple with 4.7% and 
4.1% of shares outstanding on loan 
respectively.  
 
Markit Dividend Forecasting  is expecting a 
reduction in dividends at both firms. At ASM 
Pacific Technology, a 23% reduction is 
expected largely attributable to the weak 
economic growth.  
 

 
 
A 16.7% lower dividend is expected at Keppel 
Corp mainly due to abandoned and delayed 
offshore oil-rig orders as crude oil prices 
remain at multi year lows. 
 

 
 
To receive more information on Securities 
Finance, Research Signals, Exchange 
Traded Products, Dividend Forecasting or 
our Short Squeeze model please contact us 
 
To read this article on our commentary 
website please click here. 
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