
 

 

 

Most shorted ahead of earnings 

 
A review of how short sellers are positioning themselves in companies due to announce results in 
the coming week. 
 

 Coal firms feature predominantly in the US and Asia as commodity prices remain weak 

 Covering seen in geophysical short TGS as oil prices rally ahead of earnings 

 Strong results and 100th birthday dividend sends Yaskawa Electric  shorts covering 
 
North America 
 

 
 
Most shorted ahead of earnings this week in 
North America is coal giant Peabody energy 
which currently sees a quarter its shares 
outstanding on loan. Declining global 
commodity prices and weak Asian demand 
have put pressure on coal firms such as 
Peabody. The company’s shares have 
declined by 72% in the last 12 months.  
 

 
 

Second most shorted ahead of earnings is 
Wesco International, an electrical product 
distributor which provides maintenance, 
repair and operating supplies to industry.  
 

 
 
Short interest in Wesco has climbed above 
22% since the beginning of March. Analysts 
recently lowered their expectations for Wesco 
due to slowing industrial activity in the US, a 
sharp pullback in shale oil developments and 
a strong dollar continuing to impact earnings, 
foreign earnings and competitiveness.   
 
Short interest in Core Laboratories has 
climbed to 20% while the stock price has 
declined by more than a third in the last 12 
months.  The company provides the global oil 
industry with reservoir mapping and 
management services including 
measurement and recovery maximisation.  
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Western Europe 
 

 
 
Currently the most shorted in Europe ahead 
of earnings is Dutch sim card maker Gemalto. 
The long-time short in Europe has seen 
covering as shares outstanding on loan have 
decreased to 16% but demand to short sell 
remains strong with an annualised fee of 
more than ~4% to borrow stock. 
 

 
 

Second most shorted ahead of earnings is 
TGS with 14% of shares outstanding on loan. 
The company provides seismic and 
geoscience data to the oil and gas industry.  
 
Shorts sellers have shed positions in TSG 
with shares out on loan decreasing from 22% 
in late January to 14% currently. During this 
time the share price has rallied as markets 
witnessed the first sustained oil price 
recovery.  
 

 
 
Asia Pacific  
 

 
 
China Coal is the second most shorted 
company in Apac ahead of earnings with 11% 
of shares outstanding on loan. Short sellers 
seemed to have been squeezed out in recent 
weeks as the share price increased by 20%. 
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Yaskawa Electric has sent short sellers 
covering positions by a third in the last month.  
The company posted strong revenue 
expansion across its Motion Control and 
Robotics business segments in the third 
quarter on the back of growing demand from 
smart phones and automobile-related 
industries, especially in the Chinese market.  
 
These strong numbers resulted in an 
improved outlook for dividend payments and 
Markit dividend forecasting expects the 
company to double last year’s payment. The 
firm has guided that not only will it increase 
the final payment but it will also declare a 
special dividend in commemoration of its 
100th anniversary.  
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