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Most shorted ahead of earnings

A review of how short sellers are positioning themselves ahead of earnings announcements in the

coming week.

— Shorts hold onto Outerwall and Lumber Liquidators, despite prices moving against them
— Logitech sees record short interest ahead of earnings post acquisition of Jaybird
— Dividend expected to be slashed in half at Japanese shipper K-line, most shorted in Apac

North America

% Shares 1 Month
Outstanding %

Name Industry Ticker Eamnings Date On Loan Change

Outerwall Inc Specialty Stores OUTR 04/28/2016 373 1%
Bofi Holding Inc. Thrifts & Mortgage Finance BOFI 04/28/2016 343 1%
Lumber Liguidators Holdings Inc Home Retail LL 04/27/2016 319 3%
Iridium Ci Inc Alternative Carriers IRDM 04/28/2016 292 2%
leonix Brand Group Inc Apparel, Accessories & Luxury Goods ICON 04/27/2016 285 9%
Atwood Oceanics Inc Oil & Gas Drilling ATW 04/27/2016 285 1%
Carbo Ceramics Inc Oil & Gas Equipment & Semices CRR 04/28/2016 276 1%
Knowles Corp Electronic Ci KN 04/25/2016 273 5%
Neustar Inc Data Processing & Outsourced Semvices NSR 04/28/2016 26.0 1%
Celadon Group Inc Trucking CGl 04/27/2016 2438 323%
Proto Labs Inc Industrial Machinery PRLB 04/28/2016 241 6%
Noble Corporation Pl Oil & Gas Drilling NE 04/27/2016 225 2%
Charter Ci Inc Cable & Satellite CHTR 04/28/2016 224 1%
Teligent Inc. Pharmaceuticals TLGT 04/28/2016 221 -3%
Precision Drilling Corp Oil & Gas Drilling PD 04/25/2016 218 6%
nts Inc Asset & Custody Banks WETF 04/29/2016 216 2%

Wesco Inc Trading Companies & Distributors wcc 04/28/2016 210 5%
Inc Health Care Technology ATHN 04/28/2016 203 2%

Celldex Therapeutics Inc Biotechnology CLDX 04/27/2016 202 1%
Cowen Group Inc Investment Banking & Brokerage COWN 04/28/2016 20.0 2%

For a consecutive quarter the most shorted
ahead of earnings this week in North America,
is Outerwall with 37.3% of its shares currently
out on loan. Short sellers have however, lost
substantial ground, holding on to costly
positions as shares have surged 58% since
late February. The stock has been spurred on
by the company announcing a doubling of
its dividend and exploring “strategic and
financial alternatives to maximise shareholder
value”.
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Despite the move eroding short sellers’ profits,
only 15% of short positions have been
trimmed with short sellers still prepared to pay
above 15% to borrow, indicating high
conviction levels remain.

Attracting high levels of short interest for a
consecutive quarter is Bofi Holdings with a
third of its shares which remain outstanding
on loan despite the stock rising by some 7.8%.
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Lumber Liquidators first appeared on short
sellers’ radars in 2015, with shares falling
over 70%. Appearing once again among the
most shorted stocks ahead of earnings this
week, with 31.9% of shares outstanding on
loan. Shares have rallied by a third since
February 26" 2015.

compiled by markit


http://www.markit.com/Commentary/Get/29012016-Equities-Most-shorted-ahead-of-earnings
http://ir.outerwall.com/investors/news-and-events/financial-news/news-releases-details/2016/Outerwall-To-Explore-Strategic-And-Financial-Alternatives-To-Maximize-Shareholder-Value/default.aspx
http://ir.outerwall.com/investors/news-and-events/financial-news/news-releases-details/2016/Outerwall-To-Explore-Strategic-And-Financial-Alternatives-To-Maximize-Shareholder-Value/default.aspx
http://www.markit.com/Commentary/Get/22012016-Equities-Most-shorted-ahead-of-earnings
http://www.markit.com/Commentary/Get/26022016-Equities-Most-shorted-ahead-of-earningshttp:/www.markit.com/Commentary/Get/26022016-Equities-Most-shorted-ahead-of-earnings
http://www.markit.com/Commentary/Get/26022016-Equities-Most-shorted-ahead-of-earningshttp:/www.markit.com/Commentary/Get/26022016-Equities-Most-shorted-ahead-of-earnings
http://www.markit.com/Commentary/Get/26022016-Equities-Most-shorted-ahead-of-earningshttp:/www.markit.com/Commentary/Get/26022016-Equities-Most-shorted-ahead-of-earnings
http://www.markit.com/Commentary/Get/26022016-Equities-Most-shorted-ahead-of-earningshttp:/www.markit.com/Commentary/Get/26022016-Equities-Most-shorted-ahead-of-earnings
http://www.markit.com/Commentary/Get/26022016-Equities-Most-shorted-ahead-of-earningshttp:/www.markit.com/Commentary/Get/26022016-Equities-Most-shorted-ahead-of-earnings

Markit Equities Research

markit

Lumber Liquidators Holdings Inc
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Synthetic proppants supplier (small sand-like
particles) Carbo Ceramics continues to be
heavily shorted with 28.4% of shares
currently outstanding on loan. Since short
interest levels broke through 20% in 2014,
shares in the company have plummeted over
80%.
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A recent 53% rally in Carbo Ceramic shares
actually saw short sellers add to positions
with the stock subsequently erasing gains
and falling back to trading near a three year
low.

Europe

% Shares 1 Month
Outstanding %

Name Industry Ticker Earnings Date  On Loan Change
Aixtron Se Equipmen it AlXA 04/26/2016 20.0 3%
Logitech Sa Technology Hardware, Storage & Peripherals LOGN 04/28/2016 14.6 12%
OQutotec Oyj Construction & Engineering OTE1V  04/27/2016 1.8 3%
Technip Oil & Gas Equipment & Senices TEC 04/28/2016 10.7 57%
Bolsas Y Mercados Espanoles Sociedad Hi Specialized Finance BME 04/28/2016 10.6 8%
Fingerprint Cards Ab Electronic Equipment & FING B 04/28/2016 10.6 4%
Vinci Sa Construction & Engineering DG 04/28/2016 103 1516%
Sandvik Ab Industrial Machinery SAND 04/25/2016 9.1 13%
Abertis Infraestructuras Sa Highways & Railtracks ABE 04/28/2016 8.2 101%
Subsea 7 Sa Oil & Gas Equipment & Senices SUBC 04/28/2016 8.0 -16%
Television Francaise 1 Sa B TFI 04/26/2016 8.0 160%
Konecranes Abp Industrial Machinery KCR1V 04/27/2016 7 -28%
Avance Gas Holding Ltd Oil & Gas Storage & Ti AVANCE 04/27/2016 76 13%
Svenska Cellulosa Sca Ab Household Products SCAB 04/28/2016 71 310%
Acerinox Sa Steel ACK 04/28/2016 7.0 8%
Solocal Group Sa Publishing LOCAL 04/26/2016 6.8 £%
Neste Oyj Oil & Gas Refining & Marketing NESTE 04/27/2016 6.3 -24%
Alfa Laval Ab Industrial Machinery ALFA 04/25/2016 6.3 -10%
Norsk Hydre Asa Aluminum NHY 04/27/2016 6.0 384%
Upm-Kymmene Oyj Paper Products UPMIV  04/26/2016 6.0 59%

With a fifth of its shares currently sold short,
Aixtron leads stocks ahead of earnings in
Europe this week.
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The German based equipment manufacturer
of semiconductor equipment has seen shares
surge 39% since February 12" 2016.
Resilient short sellers have however, held
onto positions and additionally they have also
been prepared to pay a high cost to borrow
stock.

Short interest in Swiss listed Logitech
International has doubled in the last 12
months with 14.6% of the company’s shares
currently outstanding on loan. The firm just
announced the $50m acquisition of Jaybird,
growing the companies audio and music
portfolio.
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Short sellers have targeted Logitech’s
lacklustre sales growth in recent years.
However, Logitech shares have moved 9%
higher in the last 12 months.

Outotec Oyj
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Outotec, a Finnish based provider of minerals
and metals based processing technology is
third most shorted ahead of earnings in
Europe. 11.3% of shares are currently
outstanding on loan and the company’s stock
has slid 38% in the past 12 months.
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Bolsas y Mercados Espafioles (BME) —the
Spanish stock market operator has 10% of its
shares sold short and sees significant
demand to borrow in Europe ahead of
earnings. The cost to borrow stock has
surged since the start of the vyear
(approaching 10%) and short sellers have
held tight as the stock participated in the
February rally, rising some 20%.

Apac

% Shares 1 Menth
Outstanding %

Name Industry Ticker Earnings Date  On Loan Change
Kawasaki Kisen Kaisha Ltd Marine 9107 04/28/2016 15.0 1%
Advantest Corp Equipment 6857 04/27/2016 143 1%
Samsung Heavy Industries Co Ltd Ci Machinery & Heavy Trucks 010140 04/28/2016 111 37%
Japan C Inc Wireless T i Senices 9424 04/27/2016 10.5 15%
Aluminum Corp Of China Ltd Aluminum 2600 04/28/2016 10.0 6%
Topcon Corp Electronic Equipment & 7732 04/28/2016 98 -16%
Gungho Online Inc Home Software 3765 04/28/2016 96 7%
Gs Engineering & C Corp Ci & Engineering 006360 04/27/2016 95 101%
‘Yanzhou Coal Mining Co Ltd Coal & Ci Fuels 171 04/28/2016 9.2 -15%
Byd Co Ltd 1211 04/28/2016 9.2 8%
China Cosco Holdings Co Ltd Marine 1919 04/28/2016 8.7 1%
Anges Mg Inc Bi 4563 04/25/2016 8.6 23%
Sanyo Shokai Ltd Apparel. & Luxury Goods 8011 04/28/2016 84 0%
China Oilfield Senices Ltd Qil & Gas Drilling 2883 04/28/2016 84 2%
Tamron Co Ltd Consumer Electronics 7740 04/28/2016 8.1 2%
Brangista Inc Publishing 6176 04/27/2016 78 28%
Hitachi Ci Machinery Co Ltd Ci Machinery & Heavy Trucks 6305 04/27/2016 74 -10%
Weichai Power Co Ltd Ci Machinery & Heavy Trucks 2338 04/29/2016 71 32%
Okuma Corp Industrial Machinery 6103 04/28/2016 7.0 -30%
Mitsui Osk Lines Ltd Marine 9104 04/28/2016 6.8 -39%

Markit's Dividend Forecasting is expecting
a 58.3% dividend cut at Kawasaki Kisen
Kaisha (K-Line which leads the most shorted
companies ahead of earnings in Apac this
week.
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Currently with 14.9% of shares outstanding
on loan, the company recently cut forecasts
for operating income and earnings per share,
swinging violently from ¥5.3 to ¥-53.3 and
guiding for a ¥50bn loss for the year.

K-Line cited a slowdown in the Chinese
economy and emerging markets as declining
demand remained sluggish. Additionally the
firm expects further costs arising from
implementation of structural reform in its dry
bulk business.

A surge in short interest has been seen in
recent weeks at Samsung heavy Industries.
Currently the third most shorted stock in Apac
with 11% of shares sold short. Similarly to K-
line, Samsung’s shipbuilding is struggling with
weak demand and a glut in supply - the stock
is down 38% in the past 12 months.
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Second most shorted in Apac is Advantest
with 13.5% of shares are outstanding on loan.
The firm manufactures semiconductor and
component test equipment and has seen
shares fall by 20% in the past year.
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To receive more information on Securities
Finance, Research Signals, Exchange
Traded Products, Dividend Forecasting or
our Short Squeeze model please contact us

To read this article on our commentary
website please click here.
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