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Most shorted ahead of earnings

A review of how short sellers are positioning themselves in companies due to announce results in

the coming week.

% Short sellers cover a fifth of positions in Sanchez Energy as oil price rallies
% Mcdermott Internationalé short interest climbs by 85% in 2015 to date
Y% Shipping companies feature in top short sales globally as the Baltic Dry index crashes

below 1980s crisis levels

North America

% Shares 1 Month
Earnings Outstanding %

Name Industry Ticker Date On Loan Change

Sanchez Energy Corp Oil & Gas Exploration & Production SN 03/03/2015 29.2 -19%
Magnum Hunter Resources Corp Oil & Gas Exploration & Production MHR 03/03/2015 21.8 1%
Ambarella Inc AMBA  04/03/2015 20.9 9%
Igi L ies Inc Pharm: I IG 03/03/2015 19.4 5%
Fxcm Inc Investment Banking & Brokerage FXCM 07/03/2015 19.1 -13%
Inc Oil & Gas Equipment & Senvices MDR 03/03/2015 18.8 21%

Pra Group Inc Consumer Finance PRAA  03/03/2015 17.6 4%
Cytrx Corp Biotechnology CYTR __ 06/03/2015 174 1%
Vimetx Holding Corp Software VHC 04/03/2015 17.2 8%
Abercrombie & Fitch Co Apparel Retail ANF 05/03/2015 16.8 8%
Fresh Market Inc Food Retail TFM 07/03/2015 16.4 4%
Sequenom Inc Life Sciences Tools & Services SQNM__ 05/03/2015 16.0 0%
Stratasys Ltd Technology Hardware, Storage & Peripherals SSYS 03/03/2015 16.0 1%
Jinkosolar Hidg Adr Rep 4 Ord JKS 03/03/2015 15.4 5%
Labrador Iron Ore Royalty Corp Steel LIF 04/03/2015 15.2 3%
Major Drilling Group Inc_Diversified Metals & Mining MDI 04/03/2015 14.8 37%
Wajax Corp Trading Companies & D WJX 05/03/2015 14.6 17%
Molycorp Inc Diversified Metals & Mining MCP 04/03/2015 14.7 20%
Acelrx P Inc Pl ACRX 04/03/2015 14.6 4%
Zogenix Inc Ph, l ZGNX 06/03/2015 14.5 1%

Independent oil explorer and producer
Sanchez Energy group is most shorted ahead
of earnings this week in North America with
29% of shares out on loan. The developer of
unconventional oil and natural gas resources
has seen short sellers cover positions; shares
out on loan have declined by 19% in recent
weeks from highs of 36% at the beginning of
February 2015.
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Mcdermott International, an offshore oil and
gas infrastructure provider has seen its
shares plummet alongside the falling oil price
and short sellers have lined up in recent
weeks betting agai nst t he
prospects ahead of earnings. Shares out on
loan have risen by 85% this year to date
reaching 21%.
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Retail forex brokers suffered in January 2015
when the Swiss Central Bank removed its
currency cap. Fxcm and its clients suffered
and the company took a $300mn cash
injection to avoid breaching capital
requirements. The stock has seen some light
covering in recent weeks post the share price
collapse with shares out on loan currently
standing at 18%.
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Western Europe

% Shares 1 Month
Eamings Outstanding %

Name Industry Ticker Date Onloan  Change
Elekta Publ Ab Health Care Equipment EKTA B 05/03/2015 228 1%
Gemalto Nv Application Software GTO 06/03/2015 16.4 8%
Deutsche g Se  Real Estate Operating Compani ANN___ 06/03/2015 12.0 2%
Serco Group Plc & Facilities Senvices SRP 04/03/2015 104 1%
Afg Arbonia Forster Holding Ag Building Products AFGN 04/03/2015 95 4%
Carillion Plc C & CLLN 05/03/2015 88 -13%
Dialight Plc Electrical C & Equipment DIA 03/03/2015 82 5%
Aggreko Pic Diversified Support Senvices AGK __ 06/03/2015 7.0 12%
D: Norden A/S Marine DNORD _ 05/03/2015 6.6 6%
Adidas Ag Apparel, Accessories & Luxury Goods ADS 06/03/2015 58 2%
Sas Ab Airlines SAS 06/03/2015 54 16%
Admiral Group Plc Property & Casualty Insurance ADM 06/03/2015 49 6%
Amplifon Spa Health Care Di AMP 04/03/2015 46 5%
Carrefour Sa H; & Super Centers CA 06/03/2015 42 10%
Safilo Group Spa Apparel, Accessories & Luxury Goods SFL 06/03/2015 39 35%
Devoteam Sa IT Consulting & Other Services DVT 04/03/2015 37 280%
Subsea 7 Sa Oil & Gas Equipment & Services SuBC 05/03/2015 34 -13%
Standard Chartered Plc Diversified Banks STAN 05/03/2015 31 %
Intertek Group Plc Research & Consulting Services MRK 03/03/2015 31 -3%
Geox Spa Footwear GEO 06/03/2015 32 -13%

Seeing significant growth in short interest in
the last month in Western Europe is
Germanyo6s | argest proi
company, Deutsche Annington Immobilien
(ANN). Shares out on loan have increased by
22% in the last month to reach 12%. Recently
listed, and now second largest landlord in
continental Europe, has seen its stock rise by
72% in the last 52 weeks and recently
announced the acquisition of GAGFAH,
increasing its portfolio to 350,000 residential
units worth an approximate u11.4bn.

Demark based independent shipping
company Dampskibsselskabet Nordern has
6% of shares out on loan. There are mixed
expectations across energy shipping and dry
bulk haulage sectors, with shipping rates
falling amid lower oil prices. The firm has
seen shares fall over the last 12 months while
short sellers continue to hold positions.

Dampskibsselskabet Norden A/S

% Shares on Loan Price
8.0 240.0
7.0 2200
6.0 200.0
=0 180.0
o 160.0
3.0 ’

20 140.0
1.0 120.0
0.0 100.0
20/03/2014 20/06/2014 20/09/2014 20/12/2014

Source: Markit % Shares on Loan Price

Standard Chartered recently conducted a
board room clear out and hired renowned
chief executive, Bill Winters. There has been
a 136% increase in shares out on loan since
the beginning of the year to reach 3.1%.

Sportswear conglomerate Adidas has seen a
gradual increase in the level of shorting
activity throughout the year. Shares out on
loan have reached 5.8%, a 260% increase
from 1.6% in March 2014. Markit Dividend
Forecasting expects a cut in the dividend
from 01.50 as weak golf related sales in
E014, exposure to Russia rfmd a weakef'r
ufozore® i§ erEcteJ o2 aveeil%ﬁa&ede

earnings.

Asia Pacific

% Shares 1 Month
Eamings  Outstanding %

Name Industry Ticker Date On Loan Change
Kingsgate C Ltd Gold KCN 05/03/2015 94 4%
Oci Co Ltd Diversified Chemicals 010060  06/03/2015 74 20%
Asm Pacific Technology Ltd Semiconductor Equipment 522 05/03/2015 6.9 5%
Daewoo & Marine Engine Construction Machinery & Heavy Trucks 042660 04/03/2015 6.5 13%
Ito En Ltd Soft Drinks 2593 03/03/2015 5.7 1%
Sirius Resources NI Diversified Metals & Mining SR 04/03/2015 4.8 %
SM Co Movies & 041510  03/03/2015 4.5 4%
Lg Life Sciences Ltd P 068870  07/03/2015 4.0 0%
Adata Technology Co Ltd 3260 03/03/2015 4.0 4%
Heung-A Shipping Co Ltd Marine 003280  04/03/2015 3.9 25%
Harvey Norman Holdings Ltd General Stores HVN 03/03/2015 3.6 -12%
Samsung Fine Chemicals Co Ltd Diversified Chemicals 004000  07/03/2015 34 -15%
Tainergy Tech Co Ltd 4934 05/03/2015 34 6%
Energy World Corporation Ltd Power & Energy Trad EWC 04/03/2015 341 1%
Asukanet Co Ltd Diversified Support Senices 2438 07/03/2015 341 4%
China Ocean Resources Co Ltd Packaged Foods & Meats 900050  06/03/2015 3.0 1%
Advanced Process Systems Corp  Semiconductor Equipment 054620  06/03/2015 3.0 8%
Kaisa Group Holdings Ltd Real Estate D 1638 03/03/2015 2.9 6%
Eo Technics Co Ltd Semiconductor Equipment 039030  07/03/2015 29 1%
Nhn Corp Home Software 181710  05/03/2015 29 -15%

Second most shorted ahead of earnings this
week in APAC is Oci Co Ltd. The Seoul
based company manufactures a variety of
chemical products including polysilicon, the
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primary raw material used in solar PV panels.
Shares out on loan have shot up by 20% in
the last month to 7.4%.
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Two shipping shares in APAC are seeing
significant increases in short interest,
confirming that shipping firms globally are
under pressure. Daewoo shipbuilding and
Marine Engines shares out on loan has
increased by 13% to 6.5%. Heung-A Shipping
shares out on loan have increased by 25% to

3.9%.
Daewoo Shipbuilding & Marine Engineering Co Ltd
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Bulk shipping rates have continued to fall in
2015 and while Daewoo has seen short
sellers increase positions as shares plummet,
Heung-A shares have yet to react as shares

out on loan continue to edge higher.
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