
 

 

Most shorted ahead of earnings 

 
A review of how short sellers are positioning themselves in companies due to announce results in 
the coming week. 
 

½ Short sellers cover a fifth of positions in Sanchez Energy as oil price rallies 

½ Mcdermott Internationalôs short interest climbs by 85% in 2015 to date 

½ Shipping companies feature in top short sales globally as the Baltic Dry index crashes 
below 1980s crisis levels 

 
North America 
 

 
 
Independent oil explorer and producer 
Sanchez Energy group is most shorted ahead 
of earnings this week in North America with 
29% of shares out on loan. The developer of 
unconventional oil and natural gas resources 
has seen short sellers cover positions; shares 
out on loan have declined by 19% in recent 
weeks from highs of 36% at the beginning of 
February 2015. 
 

 
 

Mcdermott International, an offshore oil and 
gas infrastructure provider has seen its 
shares plummet alongside the falling oil price 
and short sellers have lined up in recent 
weeks betting against the companyôs 
prospects ahead of earnings. Shares out on 
loan have risen by 85% this year to date 
reaching 21%. 
 

 
 
Retail forex brokers suffered in January 2015 
when the Swiss Central Bank removed its 
currency cap. Fxcm and its clients suffered 
and the company took a $300mn cash 
injection to avoid breaching capital 
requirements. The stock has seen some light 
covering in recent weeks post the share price 
collapse with shares out on loan currently 
standing at 18%.  
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http://www.bloomberg.com/news/articles/2015-01-28/fxcm-to-seek-repayment-on-60-of-losses-from-swiss-franc-move
http://www.ft.com/cms/s/0/d568fe84-a32d-11e4-bbef-00144feab7de.html?siteedition=uk#axzz3Srm09wS9
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Western Europe 

 
 
Seeing significant growth in short interest in 
the last month in Western Europe is 
Germanyôs largest private sector real estate 
company, Deutsche Annington Immobilien 
(ANN). Shares out on loan have increased by 
22% in the last month to reach 12%. Recently 
listed, and now second largest landlord in 
continental Europe, has seen its stock rise by 
72% in the last 52 weeks and recently 
announced the acquisition of GAGFAH; 
increasing its portfolio to 350,000 residential 
units worth an approximate ú11.4bn.  
 
Demark based independent shipping 
company Dampskibsselskabet Nordern has 
6% of shares out on loan. There are mixed 
expectations across energy shipping and dry 
bulk haulage sectors, with shipping rates 
falling amid lower oil prices. The firm has 
seen shares fall over the last 12 months while 
short sellers continue to hold positions.  
 

 
 
 
Standard Chartered recently conducted a 
board room clear out and hired renowned 
chief executive, Bill Winters. There has been 
a 136% increase in shares out on loan since 
the beginning of the year to reach 3.1%.  
 
Sportswear conglomerate Adidas has seen a 
gradual increase in the level of shorting 
activity throughout the year. Shares out on 
loan have reached 5.8%, a 260% increase 
from 1.6% in March 2014. Markit Dividend 
Forecasting  expects a cut in the dividend 
from ú1.50 as weak golf related sales in 
2014, exposure to Russia and a weaker 
eurozone is expected to have impacted 
earnings.  
 
Asia Pacific 
 

 
 
Second most shorted ahead of earnings this 
week in APAC is Oci Co Ltd. The Seoul 
based company manufactures a variety of 
chemical products including polysilicon, the 

http://investors.deutsche-annington.com/websites/da/English/5900/news-detail.html?newsID=1451975&type=corporate
http://www.gagfah.de/en.html
http://www.markit.com/Commentary/Get/23022015-Equities-Tankers-bank-on-contango
http://www.ft.com/cms/s/0/f6662058-bd90-11e4-9d09-00144feab7de.html#axzz3Srm09wS9
https://www.markit.com/Product/Dividend-Forecasting
https://www.markit.com/Product/Dividend-Forecasting
http://www.markit.com/Commentary/NewsCommentarieFile?CMSID=8719effe0f4b4b5e8dff2e5af7289486
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primary raw material used in solar PV panels. 
Shares out on loan have shot up by 20% in 
the last month to 7.4%. 
 

 
 

Two shipping shares in APAC are seeing 
significant increases in short interest, 
confirming that shipping firms globally are 
under pressure. Daewoo shipbuilding and 
Marine Engines shares out on loan has 
increased by 13% to 6.5%. Heung-A Shipping 
shares out on loan have increased by 25% to 
3.9%. 
  

 
 
Bulk shipping rates have continued to fall in 
2015 and while Daewoo has seen short 
sellers increase positions as shares plummet, 
Heung-A shares have yet to react as shares 
out on loan continue to edge higher.   
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