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APAC 2024 – A year of volatility and opportunity

The year of stimulus across China

• The People’s Bank of China revealed stimulus measures to revive growth.

• The package was worth 7.5 trillion-yuan, equivalent to 6% of the country’s GDP.

• The package included lowering borrowing costs, injecting liquidity into the economy and easing mortgage payments.

• The announcement led to Chinese equities outperforming other emerging-markets stocks by the biggest margin since 1999.

Whilst the western world cut interest rates, Japan started to hike

• The Bank of Japan lifted interest rates to levels unseen for 15 years and unveiled plans to slow its massive bond buying program.

• The move on July 30th was the bank's first increase for 17 years.

• The move brought the end to negative interest rates in the country.

Trade tariffs, chip wars and ongoing excitement surrounding Artificial Intelligence

• Supply chains became headline news once more, as microchip and semiconductor stocks became exposed to a trade tariffs between China and the US.

• The election of Donald J. Trump as 47th President of the United States led to short interest spiking across the APAC technology sector.

• The Asia Pacific region accounted for 72% of global microchip production in 2023, with Taiwan accountable for 35% of world supply and South Korea contributing 23%. 

APAC stock markets had a strong 2024

• Taiwan emerged as Asia’s best performing stock market in 2024, gaining 28.85%.  In contrast South Korea was the worst, losing 8.03% over the year.

• Analysts predict Trump’s presidency and China’s economy will be key determinants to performance in 2025

Securities lending revenues remained steady reaching $2.1B

• Securities lending revenues decline 2% YoY after generating $2.1B.

• Taiwan becomes the highest revenue generating market with $768M.



2024 Revenues
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$2.1B in APAC 

equity 

revenues 

generated 

during 2024
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• Annual revenues declined 2% YoY to $2.1B.

• Taiwan took the lead to become the highest generating 

market.

• YoY revenues increased by 73% in Malaysia as 

average fees increased by 7% YoY.

• South Korean equity revenues plummeted by 71% 

because of the short selling ban.

• Asian equity lendable soared to $2.7 Trillion. 

• Revenues in Hong Kong disappointed as market 

volatility and stimulus measures led to heightened 

uncertainty.



Quarterly revenues by market
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Equity specials revenue per year
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APAC equity 

specials 

revenues 

declined YoY 

to $1B
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Specials > 500bps fee
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APAC Specials APAC Non Special revenues

• Specials revenues declined YoY by 6% to $1B.

• Revenues fall as the short sale ban in South Korea impacts 

specials opportunities for lenders.

• Vanguard International Semiconductor Corp (5347) was the 

highest revenue generating APAC equity of 2024, 

generating $27.4 million.

• Asian Real Estate Management & Development companies 

remained special throughout the year.

• Asian Technology Hardware & Equipment and Asian 

Semiconductor and Semiconductor Equipment stocks 

became more special as the year progressed.



APAC equities return to lendable 
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Return to 

lendable 

decreased 

YoY to 

5.28bps
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Average balances and fees (VWAF)
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Average balances 

$217B (0% YoY)

Average APAC 

equities fee

0.98% (-2% YoY)
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VWAF = Volume Weighted Average

75

80

85

90

95

100

105

110

115

120

150

170

190

210

230

250

270

290

310

330

01/01/2024 01/03/2024 01/05/2024 01/07/2024 01/09/2024 01/11/2024

V
W

A
F

 e
x
-f

in
a
n

c
in

g
 (

B
p

s
)

V
a
lu

e
 o

n
 l
o

a
n

 e
x

-f
in

a
n

c
in

g
 (

$
B

)

 Value on loan ex-financing VWAF ex financing APAC equities

Japanese 

dividends – 

PBOC 

announces 

stimulus

Demand for 

microchip 

and semi-

conductor 

stocks takes 

off

Trade

Tariffs

U.S. election

Japanese 

dividends



Japan revenues
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Revenues 

from 

Japanese 

equities 

increased 6% 

YoY
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Value on loan vs VWAF

Value On Loan ex-financing VWAF ex-financing

• Aozora Bank was the highest revenue 

generating Japanese stock following 

increased exposure to Commercial Real 

Estate.

• Japanese equity revenues +6% YoY

• Average fees increased YoY by 6% to 

0.53%.

• Lendable surged during the year to 

reach $1,260B.

• Q1 was the highest revenue generating 

quarter of the year, $186.3M (+8% YoY)
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Taiwan equity revenues

Taiwan
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Revenues 

from 

Taiwanese 

equities 

continued to 

grow as did 

lendable 

value
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• Taiwan became the highest revenue 

generating country of the year with $768M 

in returns (+38%).

• Microchip and Semiconductor stocks 

traded special throughout the year boosting 

revenues across the country.

• Balances increased to an average of $29B 

throughout the year (+30%).

• Average fees continued to increase, 

growing 4% YoY to 2.62%.
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Taiwan emerged as a pivotal market for securities lenders
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Taiwanese 

equities 

generated as 

much as the 

top 6 EMEA 

countries 

combined
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Sweden Equity  

155,721,734 USD 

Switzerland 

Equity  

131,873,649 USD 

Germany 

Equity  

121,382,302 

USD 

UK Equity  

103,218,718 USD 

Italy Equity  

67,415,486 USD 

Taiwan Equity  767,870,878 USD 

France 
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Taiwan Lendable Value Taiwan Value On Loan ex-financing
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South Korea
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Revenues 

nosedived 

after the 

implementation 

of the short 

sale ban in 

November 

2023
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Value on loan vs VWAF

Value On Loan ex-financing VWAF ex-financing

• The short sale ban led to contracting 

revenues throughout the year as short 

positions were closed out.

• Revenues declined 71% YoY, the highest 

of any Asian equity market, as a result.

• Average fees also declined by 52% YoY to 

0.97%.

• Average utilization was just 2.5% during 

2024, down over 60% when compared to 

2023.

Korea Zinc Co 

(010130) 

Merger news



Hong Kong
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Annual equity 

revenues 

declined 6% 

despite record 

4th quarter 
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Value on loan vs VWAF

Value On Loan ex-financing VWAF ex-financing

• Revenues in Hong Kong declined 

6% YoY to $390m during 2024.

• Chinese property stocks remained 

in demand as the property crisis 

continued to make headlines.

• Software and Services stocks and 

those sensitive to trade tariffs and 

changes to supply chains grew in 

popularity during H2.

• Average fees climbed 1% YoY to 

1.51%



Other markets
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Malaysian 

equity 

revenues 

continued to 

grow, 

increasing by 

73% YoY
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Average balances vs average fees (VWAF)
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Activity across 

Thailand was 

volatile whilst 

both fees and 

balances 

grew in 

Malaysia
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VWAF = Volume Weighted Average Fee ex financing
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Australian equities
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Malaysian equities

Value On Loan ex-financing Malaysia VWAF ex-financing Malaysia
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Singaporean equities

Value On Loan ex-financing Singapore VWAF ex-financing Singapore
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Thai equities

Value On Loan ex-financing Thailand VWAF ex-financing Thailand



APAC ETFs
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APAC ETF 

revenues 

grew 

throughout 

2024 as did 

balances
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VWAF = Volume Weighted Average Fee ex financing
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Value On Loan ex-financing VWAF ex-financing

• APAC ETFs experienced increasing 

demand throughout the year.

• Thematic trading opportunities linked to 

the incoming U.S. administration and 

the Chinese economy boosted 

demand.

• 2024 revenues increased 62% YoY to 

$20M.

• Average fees increase by 21% YoY to 

1.11%.

TOPIX ETF 

(1306)



Government Bonds
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Japanese 

government 

bonds 

experienced a 

surge in 

demand as 

interest rates 

increased
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VWAF = Volume Weighted Average Fee ex financing
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Australian Government bonds

Value On Loan ex-financing VWAF ex-financing
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Rate increase
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of weak 

GDP data 

moves 

bond 

prices



Top Borrows 2024
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Technology, 

semiconductor 

& Real Estate 

stocks shined

Short dated 

bonds were in 

demand 
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• Technology stocks were popular 

borrows throughout the year as trade 

tariffs and quotas came into play.

• Real Estate across China faced 

numerous challenges. This led to HK 

listed property companies trading 

special.

• Material companies became popular as 

natural resources, geopolitical risk and 

supply chain dislocation news hit the 

headlines. 

• Short dated bonds were in demand as 

interest rate uncertainty remained high.

• Moves higher in Japanese interest 

rates pushed balances and VWAF 

higher.

 

Fixed income

Equity



Arbitrage opportunities in the SL vs Repo market grew
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Arbitrage 

opportunities 

between the 

SL and Repo 

market 

continued to 

grow across 

the region
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Securities Lending more expensive than repo market

Repo market more expensive than Securities Lending

*Examples of opportunities as seen in the Securities Lending Data Portal
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2024 a solid year for securities lending
Multiple opportunities arise from both trade and 
tariff uncertainty.

• Securities lending revenues remained robust across 
the APAC region during 2024 with both lenders and 
borrowers responding to constant regional news flow.

• The APAC region is likely to face both headwinds and 
tailwinds during 2025.

• The removal of the short sale ban in South Korea will 
be positive for revenues across the region this spring.  

• Increased demand in Taiwan, Malaysia and Thailand 
will produce further opportunities for sophisticated 
lenders in 2025.

• Thematic trading strategies will continue to produce 
demand for APAC stocks and APAC ETFs in 2025.

• With rate hikes in Japan and rate decreases in other 
countries across the region, demand for fixed income 
assets will remain strong.
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Securities finance APAC Review 2024/5

Please reach out to the team to find out more:

mailto:h-ihsm-global-equitysalesspecialists@spglobal.com
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