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Australasian Materials Feel
the Heat from Short
Sellers.

Recent trends indicate a growing skepticism among investors
regarding the outlook for Australian mineral companies amidst
growing market volatility.

In recent months, Australasian material companies have witnessed a notable increase in the
percentage of their market capitalization on loan, reflecting a rising trend in short interest. This surge
indicates a growing apprehension among investors about the future performance of these companies,
as market dynamics shift in response to fluctuating commodity prices, operational challenges, and
broader economic uncertainties.

Recently, a notable increase in short
interest has been observed among
Australian mineral companies, especially
2.2 in the battery metals sector. This trend
stems from several interconnected
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contributing to increased short interest.

Additionally, many companies in the sector have been affected by weaker prices for key commodities
like iron ore and lithium, which are crucial to their revenue streams. The volatility of these commodity
prices can impact investor confidence, prompting many to engage in short selling as a hedge against
potential further declines.
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Operational challenges have further exacerbated the situation for companies in this space. Many have
faced significant issues, such as transitioning operations into care and maintenance due to a weak
price environment. These setbacks can raise concerns about their ability to meet production targets,
manage costs, and maintain profitability. When investors perceive operational risks, they may resort to
short selling as a means of protecting their investments or profiting from anticipated declines in stock
prices.

The operational landscape for Australian mineral companies is fraught with challenges, from
environmental regulations to labor shortages. These factors can contribute to a sense of uncertainty,
prompting investors to hedge their bets through short positions.

Another significant factor contributing to the rise in short interest among Australian mineral
companies is the lack of effective hedging mechanisms, particularly in the lithium sector. Unlike more
established commodities, the lithium market does not yet have robust financial instruments that allow
investors to hedge against price fluctuations effectively. This gap in the market has led some investors
to adopt short selling as a strategy to mitigate risks associated with price volatility.

Top 10 Australian Shorts (measured by % Shares outstanding on loan)

Stock Name Ticker % Shares
outstanding
on loan
Mineral Resources Ltd MIN 20.22
Boss Energy Ltd BOE 16.12
Paladin Energy Ltd PDN 15.88
Deep Yellow Ltd DYL 13.70
Syrah Resources Ltd SYR 13.41
Liontown Resources Ltd LTR 12.54
Star Entertainment Group Ltd SGR 11.88
Lynas Rare Earths Ltd LYC 10.70
Megaport Ltd MP1 10.62
Lifestyle Communities Ltd LIC 10.35
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The increasing short interest in Australian mineral companies can thus be attributed to a confluence
of factors, including market sentiment, sector-specific volatility, operational challenges, and the
absence of effective hedging mechanisms. The interplay of these factors will likely shape the future of
short selling in the Australian mineral sector, as investors seek to balance risk and opportunity in a
rapidly evolving market.

For more information on how to access this data set, please contact the sales team at:
h-ihsm-global-equitysalesspecialists@spglobal.com
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