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Global growth slows while inflation intensifies at the start of 2025

Monthly summary

The global economic expansion decelerated to the slowest for a year at the start of 2025.
That said, growth became more broad-based in January and was accompanied by rising
business confidence and employment. This was while inflationary pressures intensified.
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The softening of the global growth pace was mainly attributed to slowing services activity
expansion in the opening month of 2025. Positive signs were meanwhile observed for
manufacturing, as goods production returned to expansion after declining at the end of last
year. Furthermore, business confidence among manufacturers rose, improving to a level just
below the long-run average in the latest survey. The caveat, however, is that the latest survey
results are collected just ahead of US tariffs announcements in early February, and therefore
do not capture the potential impact of these developments. As such, the recovery in
manufacturing may be tentative and had again partially reflected front-loading ahead of
potential tariffs.

Additionally, inflationary pressures were observed to have intensified at the start of 2025.
Average selling price inflation across goods and services reached an eight-month high
globally, while input prices also rose at a quicker rate, buoyed by higher cost inflation across
both the manufacturing and service sectors. As such, we will be closely watching the
upcoming flash PMI releases on February 215! for new insights into business conditions,
especially pertaining to prices and any US tariff-induced changes to output and sentiment.

In short, our key takeaways from the January PMIs are:

1. Global economic growth softened at the start of 2025, underpinned by a slowdown in
services activity growth, but overall business confidence strengthened.

2. While manufacturing production returned to expansion, growth may be tentative, driven
partly by front-loading ahead of potential US tariffs in January.

3. Higher selling price inflation in January — both globally and in the US — outlined added
risks for rate cut delays in 2025 even ahead of US tariffs updates at the start of February.
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Regional comparisons

S&P Global Composite PMI regional comparisons

S&P Global PMI (Purchasing Managers' Index) Output Index
Diffusion index (50 = no change on prior month)
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The Good, the Bad, and the Ugly | Key PMI developments

The Good: Improved confidence, faster employment growth

Global PMI output expectations
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- January’s PMI data revealed that, although global business activity expanded at the
slowest rate in a year, business confidence and the rate of job growth improved, thereby

hinting at the slowdown being temporary.

- Global business confidence rose to the highest in eight months, running just below the
survey’s long-run average. Services firms maintained an unchanged level of optimism at
the start of the year while manufacturers’ sentiment improved from a sudden dip
recorded at the end of last year. Meanwhile, employment levels rose at the quickest pace

since July 2024.

- That said, the latest January PMI data were collected prior to US tariffs announcements
over the first weekend of February. The immediate impact from the latest updates will
therefore only be unveiled with the upcoming February releases.

- Read our full analysis here.
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The Bad: Growth slowdown and an uncertain manufacturing outlook
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- The latest easing of global growth pace was attributed mainly to softening services
activity expansion. The services sector, which has been the main engine of growth since
early 2023, expanded at the slowest pace since December 2023.

- Meanwhile manufacturing production returned to marginal growth after declining in
December. However, with headcounts falling at the quickest pace since last October in
the goods sector, producers clearly remained focused on cost control despite rising
confidence.

- Moreover, the rise in manufacturing production was mainly driven by improvements in
emerging markets, with export orders growth also being limited to emerging markets in
January to reflect gains from front-loading among manufacturers ahead of tariff risks,
rather than a broad-based improvement in goods demand globally.

- Read our full analysis here.

The Ugly: Inflationary pressures rise again

Global consumer price inflation and PMI selling prices
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- Inflationary pressures intensified at the start of 2025. Selling price inflation rose for a
second successive month to the highest level since last May. This was attributed to
higher inflation in both the manufacturing and service sectors, and across both measures
of input prices and output charges. Furthermore, this was prior to the initial round of US
tariffs implementation announced in February.

- Overall, this has signalled that global inflation is expected to rise further above the 3.0%
level in the coming months and could pose a risk for rate cut plans, especially in the US.
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Global PMI heatmap
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Composite / Whole Economy
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Global Sector PMI

The latest S&P Global Sector PMI® data indicated that six of the eight industry
groups registered growth globally in January, unchanged from December. Basic
Materials remained the worst performer, while Telecommunication Services
activity contracted for the first time in two years. Growth was meanwhile led by
Consumer Services, which overtook Financials in January.
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Looking at the detailed sectors, 15 of the 21 monitored sectors recorded higher
output in January, up from 12 in December. The fastest growth was recorded
among Insurance, Tourism & Recreation and Real Estate while Metals & Mining
remained the worst performer, followed closely by autos and other various
manufacturing sectors.
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For more global sector PMI details, please visit here or contact
economics@spglobal.com to receive underlying PMI data.

Sector data is also available for US, Europe and Asia. Read more about
using PMI data in active investment strategies here.
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Recent PMI and economic analysis from S&P Global Market Intelligence

Global

EMEA

Americas
Asia-Pacific

Upcoming
Webinar

Emerging market growth softens at the start of 2025 as

firms shed staff

Global trade contraction eases at the start of 2025

Tracking tariff impact via the PMI: Assessing changing
manufacturing performance through PMI indicators

Top five economic takeaways from December's
manufacturing PMI data as factory conditions stabilise
amid improved US performance

Flash PMI data underscore sustained US
outperformance among developed economies

PMI output and prices indices provide insights into 10-
year benchmark bond yields

Monthly PMI Bulletin: January 2025

Flash UK PMI signals stalled economy and steep job
cuts amid further loss of confidence, while price
pressures spike higher

Flash eurozone PMI top five takeaways: Economy
steadies at start of 2025 as confidence revives in
manufacturing

Flash PMI signals buoyant US business optimism at
start of 2025

Japan's private sector growth accelerates amid
deepening sector divergence

Join economic experts behind the world’s most
market-moving economic indicators to get
immediate analysis into the newly released
Purchasing Managers' Index (PMI) data — on
release day.

For PMI use-case illustrations, visit our use-case library.
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05 Mar 06:00 05 Mar 08:00 UTC+2 CAT Mozambique PMI

05 Mar 07:00 05 Mar 12:00 UTC+5 UTC+5 Kazakhstan Services PMI*
05 Mar 07:15 05 Mar 09:15 UTC+2 SAST South Africa PMI

05 Mar 07:30 05 Mar 10:30 UTC+3 EAT Kenya PMI

05 Mar 08:15 05 Mar 09:15 UTCH1 CET Spain Services PMI*

05 Mar 08:30 05 Mar 10:30 UTC+2 CAT Zambia PMI

05 Mar 08:45 05 Mar 09:45 UTC+1 CET Italy Services PMI*

05 Mar 08:50 05 Mar 09:50 UTCH1 CET France Services PMI*

05 Mar 08:55 05 Mar 09:55 UTCH1 CET Germany Services PMI*

05 Mar 09:00 05 Mar 12:00 UTC+3 AST Qatar PMI

05 Mar 09:00 05 Mar 09:00 UTC GMT Ghana PMI

05 Mar 09:00 05 Mar 10:00 UTCH1 CET Eurozone Services PMI*
05 Mar 09:00 05 Mar 11:00 UTC+2 EET Lebanon PMI

05 Mar 09:30 05 Mar 09:30 UTC GMT UK Services PMI*

05 Mar 13:00 05 Mar 10:00 UTC-3 BRT Brazil Services PMI*

05 Mar 14:30 05 Mar 09:30 UTC-5 EST Canada Services PMI*

05 Mar 14:45 05 Mar 09:45 UTC-5 EST US Services PMI*

05 Mar 14:45 05 Mar 09:45 UTC-5 EST US Sector PMI

05 Mar 16:00 05 Mar 11:00 UTC-5 EST Global Services PMI*

05 Mar 16:00 05 Mar 11:00 UTC-5 EST Global Sector PMI

06 Mar 08:30 06 Mar 09:30  UTC+1 CET Italy Construction PMI

06 Mar 08:30 06 Mar 09:30 UTC+1 CET France Construction PMI
06 Mar 08:30 06 Mar 09:30  UTC+1 CET Germany Construction PMI
06 Mar 08:30 06 Mar 09:30 UTC+1 CET Eurozone Construction PMI
06 Mar 09:30 06 Mar 09:30 UTC GMT UK Construction PMI

06 Mar 09:30 06 Mar 09:30 UTC GMT Europe Sector PMI

07 Mar 07:00 07 Mar 07:00 UTC GMT UK House Price Index

10 Mar 00:01 10 Mar 00:01  UTC GMT fo’ég‘ English Regions Report on
11 Mar 00:01 11 Mar 00:01 UTC GMT UK Regional Growth Tracker
11 Mar 01:01 11 Mar 01:01 UTC GMT Ireland Construction PMI

Global Supply Chain Volatility

12 Mar 12:00 12 Mar 07:00 UTC-5 EST
Index

Notes

Press release of indices produced by S&P Global and relevant sponsors can be found at
https://www.pmi.spglobal.com/Public/Release/PressReleases.

Dates are provisional and subject to change *includes composite PMI.

Last updated: 10 February 2025.
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The intellectual property rights to the data provided herein are owned by or licensed to S&P Global and/or its affiliates.
Any unauthorised use, including but not limited to copying, distributing, transmitting or otherwise of any data
appearing is not permitted without S&P Global’s prior consent. S&P Global shall not have any liability, duty or
obligation for or relating to the content or information (“Data”) contained herein, any errors, inaccuracies, omissions or
delays in the Data, or for any actions taken in reliance thereon. In no event shall S&P Global be liable for any special,
incidental, or consequential damages, arising out of the use of the Data.
Purchasing Managers’ Index™ and PMI® are either trade marks or registered trade marks of S&P Global Inc or
licensed to S&P Global Inc and/or its affiliates.
This report was published by S&P Global Market Intelligence and not by S&P Global Ratings, which is a separately
managed division of S&P Global.
Links to more resources
- Sign up to receive updated commentary in your
inbox here.
— Calendar of upcoming PMI releases
- Running commentary on the PMI survey findings
- PMI Frequently Asked Questions
- Background to the PMis (video)
- Understanding the headline PMI and its
various subindices
- PMI data use-case illustrations, from nowcasting to investment strategy
- PMI podcasts
- How to subscribe to PMI data
CONTACT US
Jingyi Pan
Economics Associate Director
S&P Global Market Intelligence
Singapore
T : +65 6439 6022
jingyi.pan@spglobal.com
The Americas EMEA Asia-Pacific
+1-877-863-1306 +44-20-7176-1234 +852-2533-3565
spglobal.com/marketintelligence/en/mi/products/pmi.html
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https://www.spglobal.com/marketintelligence/en/mi/Info/0220/subscription-pmi-blog.html
https://www.spglobal.com/marketintelligence/en/mi/Info/0220/subscription-pmi-blog.html
https://www.markiteconomics.com/Public/Release/PressReleases?language=en
https://www.spglobal.com/marketintelligence/en/mi/research-analysis/pmi.html
https://www.spglobal.com/marketintelligence/en/mi/research-analysis/pmi.html
https://www.spglobal.com/marketintelligence/en/mi/products/pmi-faq.html
https://www.spglobal.com/marketintelligence/en/mi/videos/pmi-101.html
https://www.spglobal.com/spdji/en/indices/research-analysis/understanding-the-headline-pmi-and-its-subindices.html
https://www.spglobal.com/spdji/en/indices/research-analysis/understanding-the-headline-pmi-and-its-subindices.html
https://www.spglobal.com/marketintelligence/en/mi/research-analysis/third-party-articles-illustrating-pmi.html
https://www.spglobal.com/marketintelligence/en/mi/podcasts/ecr.html?t=Purchasing%20Managers%e2%80%99%20Index%20(PMI)
https://www.spglobal.com/marketintelligence/en/mi/products/pmi.html
mailto:jingyi.pan@spglobal.com
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