Bitcoin and Ether ETFs

entice short sellers.

The top ten most shorted Crypto ETFs indicate Ether, Bitcoin, or a
combination of both are primary targets for short sellers.

As Bitcoin tops $69,000 and physical Ether ETFs await the green light from US regulators, both
cryptocurrencies top the table for the most popular crypto ETF shorts.
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Short Interest represented by the percentage of shares outstanding on loan
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Seven ETF issuers are presently awaiting approval from US regulators to introduce physical Ether ETF
products, capitalizing on its status as the world's second-largest cryptocurrency. Despite these
submissions, uncertainty exists as to whether the SEC will approve these applications,
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given the ambiguous legal status of Ether. The regulatory classification of Ether is pending, with
guestions remaining about whether the SEC will designate it as a security or a commodity. If classified
as a security, approval for ETFs based on current filings will be withheld.

The value of Ether continues to climb following the relatively swift approval granted to ten physical
Bitcoin ETFs earlier on this year. Investors continue to predict a similar approval process taking place
for physical Ether ETFs following recent filings. The increase in value of both Ether and Bitcoin
presents an opportunity for short sellers who believe that the price of Bitcoin will soon fall, as profit
taking from its new investor base picks up pace. The potential for a slower approval process for Ether
ETFs than originally expected may lead to a decrease in both the price and demand of the
cryptocurrency.

When looking at the short interest across these exchange traded funds, whilst the percentage of
shares outstanding on loan remains relatively modest, the utilization, which reflects how many of
those shares available in lending pools are currently being borrowed, remains high and, in some cases,
very close 10 100%. This suggests that there is strong appetite to borrow these shares, but the supply
is curtailing the ability of short sellers to execute trades.

Following the approval of Bitcoin ETFs,
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across the asset class and greater flows
in the crypto market. This has been positive for the sector as a whole, bringing the asset class into the
mainstream investment arena. Investors are likely to keep one eye on the short Interest in this stock as
the SEC moves closer to a decision on physical Ether ETFs to monitor sentiment across the sector.
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As the value of Cryptocurrencies continues to rise but uncertainty regarding the future approval of
forthcoming spot crypto ETFs remains, the asset class in all of its forms, is likely to remain both
volatile and fascinating for all market participants in the coming months.

For more information on how to access this data set, please contact the sales team at:
h-ihsm-global-equitysalesspecialists@spglobal.com

"Fund Manager Jim Chanos Says He’s Shorting Coinbase (coindesk.com)
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