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Welcome to the second edition of our newly formatted monthly commentary
for the securities lending market named “The Snapshot”. For those of you who
don’t already know me, my name is Mark Klein and | run buyside product
management.

I have been asked to present this month’s edition as we look to celebrate five
years of history for our intraday product. For almost a decade, we have been
working closely with our clients to expand the frequency of our data
contributions. Historically, as most of you will be aware, data contributors
submitted their trade files on an end of day basis, but we have gradually been
transitioning our client base to multiple contributions throughout the day. As a
result, the securities finance intraday data provides more frequent updates,
at the security level, throughout the course of the trading day, highlighting
intraday loans, returns, and borrowing rates.

Higher frequency data has revolutionized the way that the securities financing
market is able to transact. Intraday data flows provide more granular trading
insights, allowing market participants to monitor moves by viewing aggregated
trade information for previously settled, pending and intraday trades. As was
seen last year by the rapid move in lending rates and directional positioning for
some of the US regional banks, having the ability to view intraday data points is
an essential tool for any trading desk, offering a significant advantage
compared to standard settlement data.

Our in-house securities finance research team recently published a study
showing how intraday trade flow can be a meaningful source of alpha (Intraday
Trade Flow - Additional Source of Alpha, for a copy of the study please reach
out to your product specialist or your sales contact). The study focused on
how the securities finance intraday dataset can be utilized to offer enhanced
benefits for portfolio construction in US equities in addition to our traditional
securities finance datasets. The report clearly showed how the additional
information contained in the intraday borrow files could be used to enhance
market signals for fund managers and traders.

As our level of intraday contribution continues to grow and add value to our
clients, throughout 2024, we will be adding additional fields to the Intraday
dataset. To build upon our success in this area and enrich our intraday data
set further, we have over 20 new intraday metrics ready to go into production
soon. If you would like any more information on this, please reach out to your
product specialist or sales contact.

Before | leave you to jump into February's edition, | would just like to take this
opportunity to thank all of our clients for their invaluable feedback and
assistance in helping us to develop products that continue to enhance both
the efficiency and transparency in the securities finance markets. The on-
going dialogue and interactions are invaluable to our product development
roadmap.

With my very best wishes and kindest regards,

Mark Klein
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Securities Finance Intraday
Data Feed

The intraday data feed provides clients with higher frequency updates and greater
trading transparency in the securities lending market. For once or twice daily data
feeds, S&P Global Securities Finance receives settled transactions from clients in an
end of day file to publish the next business day. The intraday data feed continuously
processes settled and pending transaction files ‘'same day’, to deliver enhanced
timeliness and more regular data updates throughout the trading day.

Coverage
* Global Equity

» Global Fixed Income

FAQs

Higher frequency file delivery provides valuable trading insights for the global securities lending business. Monitor
market moves by viewing aggregate trade information for previously settled, pending and intraday trades. Analyze
activity by cumulatively seeing the totals for all transactions, including intraday.

Intraday data feed is an instrument level feed. Intraday trades from contributors are aggregated to provide
intraday rates and volumes for a single instrument. Underlying transactions can be viewed directly on the web
portal.

Securities Finance intraday data is available on a ‘give-to-get’ basis. Clients can submit multiple trade files to us (in
addition to their existing EoD file) to be setup with access to the global intraday dataset. Alternatively, clients can
seamlessly utilize the existing relationship with Pirum for them to deliver live transaction files directly into the
system, without any work needed on the client side.
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February revenues continue on a downward trend

Asia Equity revenues increase 2% YoY

Global Securities Finance Snapshot - February 2024

Asset Class Rev RevYoY YTDRev Avg Bal YoY
($M) % ($Mm) Balance %
Change ($B) Change
All Securities $837 -21% $1,693 $2,522 2%
All Equity $612 -24% $1,225 $1,704 -10%
Americas Equity $341 -30% $672 $621 7%
Asia Equity $144 2% $294 $207 -4%
EMEA Equity $54 -42% $107 $149 -32%
ADR $26 14% $53 $32 7%
ETP $41 -16% $83 $91 -4%
Government Bond ~ $142 1% $296 $1,107 6%
Corporate Bond $77 -18% $158 $292 1%

Note: Includes only transactions with positive fees
Source: S&P Global Market Intelligence Securities Finance

Pockets of improvement start to appear but lower
average fees, despite a general increase in balances,
impact monthly revenues.

The month of February started once again with central
bankers warning markets that March would be too early to
start cutting rates. At the conclusion of the Feds meeting
on January 30th, Fed Chair Jerome Powell stated that
"Based on the meeting today, | would tell you that I don't
think it's likely that the committee will reach a level of
confidence by the time of the March meeting." This uniform
message was also shared by policymakers from the
European Central Bank and the Bank of England, who also
stated that the first quarter timing that markets had
previously priced in was far too soon. Despite ECB
President Christine Lagarde mentioning summer as the
potential timing for the first rate cut, markets simply moved
their expectations to April and rolled their bets on any Fed
move to the next FOMC meeting which is currently
scheduled for May. In relation to the Bank of England,
traders remained cautious as continued signs of
inflationary pressures remain across the UK economy,
moving their expectations to June.

The soft-landing narrative continued to dominate during
the month with the most compelling signs being seen
across the US where a sustained decline in inflation
continued as both the economy and labor market remained
resilient. Despite this, a desire for greater confidence that

Monthly revenues decline by 21% YoY to $837M

Fixed income assets continue to experience a decline in fees
Lendable value surges as equity markets touch all-time highs

Avg Fee Avg Lendable Avg Util YoY
Fee YoY % Lendable YoY % Utilization %
Change ($B) Change Change
041%  -23% $36,05  14% 5.4% “14%
0.69% -20% $26,910 15% 2.9% -23%
0.68% -29% $19,728 19% 2.4% -21%
0.86% 1% $2,680 6% 4.4% -13%
0.45% -19% $3,627 3% 3.2% -36%
1.00% -23% $248 1% 91% 6%
0.55% -16% $517 13% 9.4% -10%
016% -11% $4,416 1% 20.2% -4%
0.33% -29% $4,415 14% 57% -2%

© 2024 S&P Global Market Intelligence

inflation continues to fall was a common remark by central
bankers. Concerns of supply chain issues as a result of
conflict in the Red sea and increased shipping costs as a
result, remains firmly on policy makers radars and
continues to cast a shadow over the possibility of imminent
rate cuts.

In the equity markets the S&P 500 continued to hit record
highs, surpassing the 5000 mark, following strong earnings
and a blowout January employment report which boosted
confidence in the US economy. Global shares also hit their
highest levels in over a year as the MSCI All-World index
reached its highest level since mid-January 2023. This
move higher was supported by both strong earnings in the
US and a rally in Chinese blue-chip stocks as regulators
announced further curbs on short selling and state
investors expanded their stock buying programs. In Japan,
the Nikkei 225 also hit its highest level since 1989 as solid
valuations and buybacks continued to boost confidence
that growth across the country was sustainable. In Canada
the TSX also closed at a 22-month high buoyed by gains in
technology and healthcare stocks.

Despite the strong moves seen across equity markets, a
degree of bank angst returned to markets following sharp
declines in the share prices of New York Community
Bancorp (NYCB), Japan's Aozora Bank (8304) and Germany’s
Deutsche Pfandbriefbank (PBB) as concerns continued to
grow regarding their exposure to US commercial real estate.



Rising interest rates continue to make loan repayments
challenging and the risk of further write downs on
commercial property valuations remain a strong possibility.

Across Asia, China continued to dominate the headlines
given the continued sell off across the country's equity
markets. Equity valuations experienced volatility
throughout the month as the country's state team
reportedly intervened in markets through the buying of
ETFsin an attempt to add a floor to prices. China's
regulator repeated its pledge to stabilize markets but failed
to offer any specific details. The regulator did step up its
efforts to curb short selling as a result. On top of falling
stock prices and on-going problems within the country's
property sector, former President Donald Trump also said in
an interview that he might impose a tariff greater than 60%
on Chinese goods if re-elected.

In the securities lending markets, the downward trend in
revenues continued. Record equity market valuations seen
during the month squeezed utilization lower and reduced
average fees YoY.

In the equity markets, securities lending revenues declined
by 24% YoY with the largest declines in revenues, once
again, being seen across European equities ($54M -42%
YoY). Many markets within the region continued to witness
double digit YoY declines in revenues with large YoY declines
also seen across average fees. Across Americas equities,
YoY revenues declined by 30% to $341M. Canada offered a
glimmer of hope in the region, however, with YoY revenues
increasing by 18% and average fees increasing by an
impressive 31% YoY. Average fees across the country
increased to 86bps. APAC equity revenues also increased
YoY during February (+2%, $144M) as Japan and Taiwan
continued to push monthly returns higher.

Despite a decline in revenues across global equities,
average fees have started to increase when compared
MoM, reaching 69bps during February following an average
of 66bps during January and 68bps during December.
When compared MoM balances also increased 2.8%. An
increase in both average fees and on loan balances, if
sustained, should start to feed through to the revenue
numbers in the coming months. Average daily revenues
have been reflecting this improvement over the month
increasing from circa $20M on February 1st to $24.5M on
February 29th.

Looking across ETFs, despite a 16% YoY decline in revenues,
when compared MoM, revenues fell by a more modest 5%.
Average fees also declined over the month to 55bps (down
from 59bps during January) which offset potential revenues
from the $6.5B increase in on loan balances.

In the fixed income markets revenues declined YoY across
both government and corporate bonds. Both asset classes
continued to experience a steady decline in average fees
whilst on loan balances increased. Government bond
revenues fell to their lowest monthly total since November
($140.3M) as average fees remained flat on those seen
during January. Corporate bond average fees continued
their decline, reaching their lowest level for many months

(33bps). Balances increased by $14.5B during February
however which increased utilization from 5.42% during
January to 5.73% during February.

February Securities Finance Revenues by Asset Class
(USD)
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Whilst some pockets of improvement can be found in
specific markets, this month's securities lending revenues,
as can be seen by the graph above, remain low in
comparison to previous years (lowest since 2020). As with
previous months, the concentration of revenues can be
found across government bonds, corporate bonds, and
Americas equities. As suggested in previous editions, the
lack of conviction surrounding moves in interest rates and
the increase in equity market valuations across the globe
continues to impact borrowing demand. It appears that the
US economy may not as fragile as initially thought leading
to speculation that interest rates in the US may stay higher
for longer. Whilst this uncertainty is not currently
translating into market volatility, it is translating into
positive momentum for asset valuations which is reducing
price dispersion and borrowing opportunities.

SAVE THE DATE

The S&P Global Market Intelligence Securities Finance
Forum will once again be taking place in London on the
16th May at One Moorgate Place EC2R 6EA. The forum
will consist of an afternoon of discussion and insights from
market experts, guided by the Securities Finance team. An
official "save the date" will be sent in the coming weeks but
we are looking forward to hosting an afternoon of lively
discussion and topical debate with our clients, friends, and
partners.

If you would like to attend the forum, you can do so by
registering HERE.


https://www.spglobal.com/marketintelligence/en/events/in-person/securities-finance-forum-2024

Americas Equities

H Revenues / Average Value on Loan
I $361m v -30% $621BY 7%

Canadian equities see revenues rise as average
fees increase to 86bps.

Equity markets across the Americas continued to push
higher over the month with the S&P500, the Dow Jones
and the Nasdaq 100 all closing at all time highs. The TSX
in Canada failed to receive the same accolade but it did
post its largest gain in over two months on the back of
increased valuations across resource shares. During
the month the moves higher were fueled by strong
earnings by tech stocks. Strong earnings by Nvidia sent
global stock markets soaring during February after its
shares increased by 16% following bumper revenues.
This increase helped the company to surpass
Germany's DAX in terms of market capitalization.
Valued at just under $2 trillion, the chip company,
established in 1993, now exceeds the total value of the
DAX, which includes 40 companies, some of which are
over 130 years old.

Robust economic data was also responsible for pushing
equity markets higher during the month. The results of
the January employment report in the US boosted
confidence in the economy despite the much-
anticipated March interest rate cut being taken off of
the table.

The KBW Regional Banking Index, which gained
notoriety throughout the US regional banking crisis,
experienced its worst day since the collapse of Silicon
Valley Bank last March during the month. Renewed
jitters over US commercial real estate pushed the index
lower as New York Community Bancorp took the
decision to cut its dividend and build additional reserves
to protect it from its exposure to US commercial real
estate investments.

February Fee Trend
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With a strong US jobs market and the renewed prospect
of higher for longer, commercial real estate and regional
banking concerns and a growing potential for supply
chain dislocation as a result of attacks in the Red sea,
volatility may be returning in the coming months.

In the securities lending markets Americas equities
generated $341M in revenues during February which
represents a 30% decline YoY and an increase of 3%
MoM. This monthly increase was a result of higher
revenues seen across US equities as average fees
increased from 61bps to 68bps. Balances also
increased 19% over the month whilst lendable only
increased by 3%, pushing utilization up MoM to 2.54%.

Canadian equity revenues increased both YoY and MoM.
Average fees increased to 86bps during February which
offset a 12% decline in average balances. Despite
lendable also decreasing over the month ($698.6B Jan
to $692.6B Feb) utilization feel below 6%, to 5.31%, for
the first time in many months. Both volume weighted
average fees and utilization grew throughout February.

Across Brazil and Mexico, the good news story was seen
in the increase in balances. When compared YoY the
two countries experienced a 33% and 14% increase
respectively. As average fees declined across both
countries, unfortunately the increases did not translate
into higher revenues. New supply has entered into the
Brazilian market however as lendable noted a 92%
increase YoY.

In the ADR market, both YoY revenues and fees declined
during the month. Borrowing activity remained steady
during February. Average fees declined steadily
however, ending the month sub 1%.

February Balance Trend

— 2024 2023
700

680 —

660 2
840 /
620 \/jv/’/
600 /

—

Value on loan ($B)

580

01/02/2024 09/02/2024 17/02/2024 25/02/2024

©2024 S&P Global Market Intelligence



Average fees for
Canadian equities

US equity revenues
decline by 34% YoY

The exchange offer in
ATMU generates $6.9M in

increase 31% YoY revenues
Country Details
Country Revenue RevYoY YTDRev Avg BalYoY AvgFee FeeYoY Avg Lendable AvgUtil Util YoY
($M) % ($M) Balances % % Lendable YoY% %

Change ($B) Change Change ($B) Change Change

USA Equity $304 -34% $597 $569 -6% 0.66% -33% $18,984 20% 2.3% -21%

Canada Equity $34 18% $69 $48 -15% 0.86% 31% $693 1% 5.3% -18%

Brazil Equity $2 -4% $4 $3 33% 0.89% -31% $3 92% 3.7% -75%

Mexico Equity $1 -33% $1 $1 14% 0.72% -44% $48 14% 17% -4%

ADR $26 -14% $53 $32 7% 1.00% -23% $248 -1% 91% 6%

Note: Includes only transactions with positive fees

Source: S&P Global Market Intelligence Securiti

es Finance

USA Specials Revenues and Balances

© 2024 S&P Global Market Intelligence

Year Specials Specials Total Revenues  Total Balance ($B) % Revenues % Balance from
Revenue Balances ($B) ($M) from Specials Specials
($M)

2024 $220.8 $14.4 $303.6 $568.6 72.7 2.5

2023 $371.0 $18.9 $463.3 $605.9 801 31

YoY % Change -41% -24% -35% -6%

Source: S&P Global Market Intelligence Securities Finance

Canada Specials Revenues and Ba

lances

© 2024 S&P Global Market Intelligence

Year Specials Specials Total Revenues  Total Balance ($B) % Revenues % Balance from
Revenue ($M) Balances ($B) ($M) from Specials Specials

2024 $7.5 $661.8 $34.5 $48.0 21.8 1.4

2023 $10.6 $802.9 $19.6 $56.6 357 1.4

YoY % Change -29% -18% 7% -15%

Source: S&P Global Market Intelligence Securities Finance © 2024 S&P Global Market Intelligence
Top 10 Revenue Generating Americas Equities

Top Earning Assets Ticker Sector Country Revenue

Generated ($M)

Sirius XM Holdings Inc SIRI North America Media and Entertainment us $35.4

Lucid Group Inc LCID North America Automobiles & Components us $20.7

Beyond Meat Inc BYND North America Food, Beverage & Tobacco us $20.6

Enbridge Inc ENB North America Energy CA $10.6

C3.AiInc Al North America Software & Services us $9.5

Visa Inc V North America Financial Services us $8.6

Atmus Filtration Technologies Inc ATMU North America Automobiles & Components us $6.9

B Riley Financial Inc RILY North America Financial Services us $6.3

Rumble Inc RUM North America Media and Entertainment us $5.8

Plug Power Inc PLUG North America Capital Goods us $57

Source: S&P Global Market Intelligence Securit

ies Finance

© 2024 S&P Global Market Intelligence


https://www.spglobal.com/marketintelligence/en/mi/research-analysis/exchange-offer-in-atmu-increases-shares-on-loan.html

APAC Equities

H Revenues / Average Value on Loan
Al $1aam 4 2% $207B V -4%

Japanese equities continue to steal the show.

Volatility across Chinese equities continued during
the month with the country's regulator pledging to
stabilize markets after shares sank to a five-year low.
Policy makers offered no specifics however as to how
they planned to end a sell off that has erased more
than $6 trillion of value since its start - as other
equity markets around the world hit all-time highs.
The only way that the selloff in China could get any
worse is if Donald Trump wins the next Presidential
election in November as he stated during the month
that he would place tariffs of up to 60% on Chinese
goods if elected.

Despite slipping into recession after a 0.4%
contraction in Q4 GDP, the Nikkei 225 in Japan
climbed past 37,000 mark for the first time in 34
years during the month. This move meant that the
index is up 50% in just over a year as solid valuations
and buybacks have boosted investor confidence.

The global surge in Al-driven microchip company
valuations also spread to Taiwan during the month as
TSMC added approximately $42 Billion to its market
valuation. This move pushed the local benchmark to
an all-time record high.

Equity markets throughout the region performed well
during the month with the majority of regional indices
closing the month in positive territory. Only the NZX
50 (New Zealand) and the STI Straits Times index
(Singapore) experienced a decline over the month.

February Fee Trend
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Weighted Average Fee ¢ Average Utilization
m 0.86% A 1% Q 4.4%V -13%

In the securities lending markets APAC revenues
increased by 2% YoY to $144M. Average fees also
increased 1% YoY to 86bps. Asia was the only region to
experience YoY gains during the month. There were
three markets that experienced an increase in YoY
revenues during February, Japan (+19%), Taiwan
(+26%) and Malaysia (+72%). Japan was the standout
market with increases in revenues, average fees, and
balances - the winning combination!

Despite a 20% YoY decrease in Hong Kong equity
revenues during the month, the province did
experience an increase of 21% in average fees to
156bps. A growing number of specials continue to
push fees higher as the economy continues to
struggle. Both balances and lendable fell during the
month pushing utilization to its lowest point since
August 2023.

Revenues also continued to trend lower in South
Korea over the month as the short selling ban
remains in place. On loan balances have declined
$9B since their 2023 peak (seen during August
$22.59B). Utilization fell below 4% as a result.
Revenues also declined across Thailand over the
month as the stock exchange announced that they
were looking to implement new short selling
regulations.

Despite YoY declines seen across numerous metrics,
activity across Australian equities remained stable
MoM with average fees increasing slightly to 61bps
and balances seeing little change.

February Balance Trend
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Japan equity revenues APAC equity Volume Hong Kong balances
increased 19% YoY Weighted Average Fees declined by 37% YoY
(VWAF) increased 1% YoY

Country Details

Country Revenue RevYoY YTD Avg BalYoY  Avg FeeYoY Avg Lendable Avg  UtilYoY
($M) % Rev Balances % Fee % Lendable YoY% utit %
Change  ($M) ($B) Change Change  ($B) Change Change
Japan Equity $49 19% $97 $127 1% 047%  12% $1,245 20% 5.4% -17%
Taiwan Equity $43 26% $90 $24 28% 2.25% -6% $178 82% 59% -20%
Hong Kong Equity ~ $26 -20% $51 $21 -37% 1.56%  21% $447 -25% 38% -16%
South Korea $12 -35% $28 $14 7% 113%  -34% $176 10% 3.3% -32%
Equity
Australia Equity $9 -13% $18 $18 -8% 081%  -10% $508 1% 3.0% -6%
Malaysia Equity $2 72% $4 $0.59 37% 4.90% 18% $12 1% 4.0% -100%
Singapore Equity  $1.1 -27% $2 $2 -13% 0.65% 19% $60 -9% 3.0% 2%
Thailand equity $1.04 0% $21 $0.71 -20% 1.83%  19% $17 -16% 38% 0.47%
New Zealand $013 -36% $0.26  $0.32 -10% 052%  -32% $10 7% 31% 0%
Equity
Note: Includes only transactions with positive fees © 2024 S&P Global Market Intelligence

Source: S&P Global Market Intelligence Securities Finance

Specials Revenues and Balances

Specials Specials Total Revenues  Total Balance ($B) % Revenues % Balance from
Revenue Balances ($B) ($M) from Specials Specials
($M)

2024 $64.2 $10.3 $143.9 $207.3 44.6 5.0

2023 $64.5 $9.6 $143.7 $2161 44.9 4.5

YoY % Change 0% 7% 0% -4%

Source: S&P Global Market Intelligence Securities Finance © 2024 S&P Global Market Intelligence

Top 10 Revenue Generating APAC Equities

Top Earning Assets Ticker Sector Country Revenue
Generated ($M)

East Buy Holding Ltd 1797 Asia Consumer Services HK $2.5
Aozora Bank Ltd 8304 Japan Banks JP $1.5
Global Unichip Corp 3443 Asia Semiconductors & Semiconductor Equipment TW $1.5
New World Development Co Ltd 17 Asia Real Estate Management & Development HK $1.3

Flat Glass Group Co Ltd 6865 Asia Semiconductors & Semiconductor Equipment HK $1.2
Ecopro Co Ltd 086520  Asia Capital Goods KR $11
Weebit Nano Ltd WBT Australasia Semiconductors & Semiconductor AU $11

Eguipment

Microport Scientific Corp 853 Asia Health Care Equipment & Services HK $11
Budweiser Brewing Company Apac Ltd 1876 Asia Food, Beverage & Tobacco HK $11
Country Garden Holdings Co Ltd 2007 Asia Real Estate Management & Development HK $1.0

Source: S&P Global Market Intelligence Securities Finance © 2024 S&P Global Market Intelligence



EMEA Equities
il s

CRE concerns and weak economic data leads
to weak securities lending revenues across the
region.

Revenues
$54M V -42%

Commercial Real Estate worries that started in the
US spread to Europe during the month, elevating the
fear of broader market contagion. Germany's
Deutsche Pfandbriefbank (PBB) saw its bonds slump
on concerns regarding its exposure to the sector.
Rising global interest rates and further write-downs
in valuations continued to impact the property sector
and those banks that hold sizable investments
across real estate assets.

Economic data remained weak across the region with
focus remaining on the economic slowdown taking
place across Germany. With high energy prices, real
estate troubles, economic stagnation and one of
Europe's highest company distress rates, concerns
regarding the lack of any imminent improvement
continued to grow. The European Commission also
made downward revisions to its forecast for EU and
eurozone growth for 2024 during the month. Whilst
forecasts for growth for both regions were moved
lower, expectations regarding a fall in inflation
showed sharper declines than previously predicted.
This puts the euro-area on a differing economic
trajectory to the US as price pressures continue to
retreat and lower economic growth supports the
case for earlier interest rate cuts.

UK growth also stagnated during in the second half
of 2023 as GDP shrank more than expected. The

February Fee Trend
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Weighted Average Fee
0.45%V -19%

A2

v 3.2%V -36%

G Average Utilization

decline of 0.3%, following the Q3 decline of 0.1%,
pushed the country into a technical recession.
Despite the poor economic data, European shares
benefited from the buoyant equity markets seen
across the US during the month as the Eurostoxx 600
index hit a record high.

Across EMEA equities, securities lending revenues
continued YoY but did show a slight increase when
compared MoM. The monthly increase was a result
of both higher average fees and higher on loan
balances. The notable trend across EMEA equities
since April 2023 has been the decline in balances.
Since their peak in April 2023, balances have declined
by $120B. This is against a backdrop of record high
valuations across multiple European equity markets.

Germany, UK, Austria, and Turkey all experienced YoY
declines in revenues of over 50% during the month.
Large declines in balances were also experienced.

Norway, Greece, and Portugal all continued to
perform well with increases seen in YoY revenues and
average fees. Across Greece balances increased by
53% YoY, after increasing 105% YoY during January.
Average fees also increased 3% MoM to 1048bps.

Despite the declines seen across revenues, average
fees do seem to be increasing across some of the
major European markets. Fees increased by 2% YoY
across Germany, 24% YoY in Norway, 15% in France,
22% in the Netherlands and 15% in Spain.

February Balance Trend
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Norwegian equity

revenues increased 24%

Swedish equity Volume
Weighted Average Fees

Balances
declined by 57% YoY

YoY (VWAF) decreased 39% across German equities
YoY
Country Details
Country Revenue RevYoY YTD Avg BalYoY AvgFee FeeYoY Avg Lendable AvgUtil Util YoY
($M) % Revenues Balances % % Lendable YoY% %

Change ($M) ($B) Change Change ($B) Change Change
Germany Equity $3.0 -54% $17 $20 -57% 0.57% 2% $395 -3% 3.6% -60%
Sweden Equity $7.9 -39% $16 $18 -5% 0.55% -39% $183 1% 8.0% -4%
Norway Equity $6.5 24% $10 $5 -4% 1.64% 24% $38 -22% 10.3% 23%
Switzerland Equity  $6.4 -39% $12 $23 -28% 0.34% -19% $511 3% 3.4% -37%
France Equity $6.4 -47% $14 $21 -56% 0.38% 15% $654 5% 2.6% -59%
UK Equity $5.8 -59% $13 $25 -8% 0.29% -57% $940 0% 2% -5%
Italy Equity $2.4 -24% $5 $10 12% 0.32%  -35% $151 18% 4.6% -13%
Netherlands Equity  $2.3 -16% $2 $8 -35% 0.34%  22% $301 1% 2.2% -44%
Finland Equity $1.3 -4% $3 $3 -6% 0.50% -40% $52 -6% 4.8% 4%

Note: Includes only transactions with positive fees
Source: S&P Global Market Intelligence Securities Finance

Specials Revenues and Balances

© 2024 S&P Global Market Intelligence

Specials Specials Total Revenues  Total Balance ($B) % Revenues % Balance from
Revenue Balances ($B) ($M) from Specials Specials
($M)
2024 $207 $2.2 $537 $149.0 38.6 1.5
2023 $46.9 $4.5 $94.0 $218.8 499 21
YoY % Change -56% -51% -43% -32%
Source: S&P Global Market Intelligence Securities Finance © 2024 S&P Global Market Intelligence
Top 10 Revenue Generating European Equities
Top Earning Assets Ticker Sector Country Revenue
Generated ($M)
Equinor ASA EQNR EMEA Energy NO $3.3
ldorsia Ltd IDIA EMEA Pharmaceuticals, Biotechnology & Life Sciences CH $1.6
Siemens AG SIE EMEA Capital Goods DE $11
Nagarro SE NAQ EMEA Software & Services DE $11
Hapag Lloyd AG HLAG EMEA Transportation DE $11
Eutelsat Communications SA ETL EMEA Media and Entertainment FR $0.9
Sambhallsbyggnadsbolaget | Norden AB SBB B EMEA Real Estate Management & Development SE $0.8
Akker BP ASA AKRBP EMEA Energy NO $0.7
Morphosys AG MOR EMEA Pharmaceuticals, Biotechnology & Life Sciences DE $0.6
Meyer Burger Technology AG MBTN EMEA Semiconductors & Semiconductor Equipment CH $0.6

Source: S&P Global Market Intelligence Securities Finance

© 2024 S&P Global Market Intelligence



Exchange Traded Products

Revenues / Average Value on Loan
nﬂﬂ $41M V -16% $91BV -4%

Chinese Domestic ETFs dominate ETF flows.

As Bitcoin topped $60,000 for the first time in over
two years, the iShares Bitcoin Trust (IBIT)
experienced the fourth largest inflows of all ETFs
during February ($4.98B), after the Vanguard 500
Index Fund (VOO) ETF $6.99B, the iShares Core S&P
500 (IVV) ETF $6.39B and the Vanguard Information
Technology (VGT) ETF $5.82B. Given the recent
launch of the iShares Bitcoin Trust (IBIT), this marks
an impressive start for those ETFs investing directly
in Bitcoin. The fund continued to gain assets under
management during the month after amassing an
incredible $9.15B in since its inception in January*.

Strong inflows continued to be seen across Chinese
domiciled ETFs during the month as flows into funds
tracking the country's main indices continued to see
strong demand. A similar pattern was seen during
January but during February the range of ETFs
experiencing these impressive inflows appear to have
broadened (Harvest CSI 300 ETF $4.08B, the
Southern CSI 500 ETF $4.08B, E Fund CSI 300
$3.84B, China AMC CSI 300 $3.75B and Huatai-PB
CSI300 ETF $3.38B). It has been widely speculated
that these inflows are the result of the Chinese
government attempting to place a floor under market
prices.

As equity prices continue to climb across the
Americas, US ETF assets under management reached
an all-time high during the month of $8.5 trillion. Over
the past two years, annual inflows have been roughly
$600 billion annually suggesting that AUM is likely to

February Fee Trend

— 2024 2023
80

Fees (bps)

eo T\/\’J\
5b

\_\k’\

50
01/02/2024 09/02/2024

Source: S&P Global Market Intelligence Securities Finance

17/02/2024 25/02/2024

© 2024 S&P Global Market Intelligence

Weighted Average Fee ,\/\ Average Utilization
0.55%V -16% v 9.4%V -10%

surpass $9 trillion by the end of the year. Globally,
ETF assets under management also reached a record
high of $11.73 trillion during February.

ETP securities lending revenues declined 16% YoY to
$41M during the month of February. Average fees
also declined (-16% YoY) along with balances (-4%).
When looking at the individual regions, revenues
across the Americas fell to a multi-year low declining
both 15% YoY and 7% MoM. Average fees declined by
4bps to 50bps when compared to January, hitting
another recent low. Balances and lendable
increased over the month by $5.7B and $8B
respectively, increasing utilization to 12.78%

Across EMEA ETFs, revenues increased slightly on
those experienced during January ($4.4M Jan vs
$4.7M Feb), average fees declined by 2bps to 133bps
and balances increased by $600M. Average fees for
European ETFs declined throughout the month of
February but the increase in balances kept daily
revenues steady.

Despite the strong YoY increases in both revenues
and balances, Asian ETFs suffered a decline in both
metrics when compared MoM (Jan rev $1.1M Jan
Balance $1.14B). Average utilization remained high at
12.87%. Both average fees, utilization and on loan
balances increased throughout the month reaching
month highs on February 29th.

*All ETF data is sourced from S&P Global Market Intelligence ETP
product suite.

February Balance Trend
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Technology focused

Asia ETF revenues

Asia ETF balances

ETFs dominate the top increased by 40% YoY increased by 16% YoY
ten revenue generator
table
Regional Details
Regional Revenue RevYoY Revenues Avg BalYoY AvgFee FeeYoY Avg Lendable AvgUtil Util YoY
($M) % YTD ($M) Balances % % Lendable YoY% %
Change ($B) Change Change ($B) Change Change
Americas ETFs $34 15% $70 $84 -3% 0.50% 17% $343 13% 12.8% -9%
European ETFs $5 -24% $9 $4 -23% 1.33% -5% $99 20% 27% -36%
Asia ETFs $1 40% $2 $1 16% 117% 14% $3 7% 12.9% 56%
Note: Includes only transactions with positive fees © 2024 S&P Global Market Intelligence
Source: S&P Global Market Intelligence Securities Finance
Top 10 Revenue Generating Equity ETFs
ETF Name Ticker Investment type Country Revenue Generated
($Mm)
Proshares Ultrapro QQQ ETF TQQQ Equity us $0.9
SPDR S&P Biotech ETF XBI Equity us $0.8
iShares MSCI China AUCITS ETF CNYA Equity IE $0.6
SPDR S&P 500 ETF SPY Equity us $0.6
iShares Russell 2000 ETF WM Equity us $0.6
Ark Innovation ETF ARKK Equity us $0.5
SPDR S&P Retail ETF XRT Equity us $0.5
Invesco QQQ Trust Series 1ETF QQQ Equity us $0.4
Alps Alerian MLP ETF AMLP Equity us $0.4
US Global Jets ETF JETS Equity us $0.3
Source: S&P Global Market Intelligence Securities Finance © 2024 S&P Global Market Intelligence
Top 5 Revenue Generating Fixed Income ETFs
ETF Name Ticker Investment type Country Revenue Generated
($Mm)
iShares IBOXX Investment Grade LQD Fixed Income us $57
ETF
iShares National Muni Bond ETF MUB Fixed Income us $0.9
Vanguard Long term Core Bond VCLT us $0.7
ETF
Vanguard Muni Bond Tax Exempt VTEB Fixed Income us $0.5
ETF
iShares IBOXX High Yield Bond ETF ~ HYG Fixed Income us $0.5

Source: S&P Global Market Intelligence Securities Finance

© 2024 S&P Global Market Intelligence




Corporate Bonds

Revenues / Average Value on Loan
nﬂﬂ $77M V -18% $292B A 1%

Average fees decline as balancesrrise.

Corporate bond sales reached a record $172 billion
during the month, surpassing the previous February
record of $151 billion which was set in 2023. A decline
in yields has encouraged investors to buy debt as
firms look to issue bonds to take advantage of
cheaper borrowing costs. Across the European
corporate bond market, just under one quarter of all
outstanding debt is estimated to need refinancing
during 2024.

The convertible bond market also experienced one of
its busiest weeks of issuance since February 2023
during the month. Companies are turning to
convertible debt as it has a lower cost of financing
than straight debt. Many technology companies are
looking towards the convertible debt market as
interest in artificial intelligence continues to surge
and stock prices hit new highs.

The desire to gain exposure to corporate bonds was
also felt in the ETF markets during the month as
European investors reportedly bought a record $1.2
billion (YTD) of European listed exchange traded
funds that invest in the regions high yield bonds. This
marks the first time that investors have favored
European junk bonds over their US equivalents since
2019. The slowdown across European economies is
expected to lead to interest rates falling more quickly
in Europe whilst the robust economic performance
seen in the US may keep interest rates higher for
longer. This is leading investors to lock in the higher
yields across European debt whilst they still can.

February Fee Trend
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Weighted Average Fee ¢ Average Utilization
m 0.33% V -29% Q 5.7%V -2%

In the securities lending markets, corporate bonds
generated $77M in revenues during February
representing a 18% decline YoY and the lowest
monthly revenue figure since 2021. Average fees and
daily revenues declined throughout the month
despite the slight monthly increase seen in utilization
(5.42% Jan vs 5.73% Feb).

Conventional bonds generated 97% of all corporate
bond revenues ($73.6M) during the month. Average
balances continued to increase during February,
rising from $274.7B in January to an average of
$289.1B during February. Average fees declined by
Tbps to 32bps over the month and utilization
increased to 6.21%.

A similar situation was seen across convertible bonds
during the month as revenues declined by 1% MoM
and 66% when compared YoY. Balances experienced
a 7% MoM increase, however, as utilization climbed
28bps to reach 3.99%.

Asset backed securities continued to see little
demand over the month generating $82.7K in
revenues. Average fees increased 1bps to 25bps and
utilization remained low at 0.12%.

February Balance Trend

—2024 2023
300

290 7%&5&

o
£ 280

270

260 - -~

Value on loan

250

240
01/02/2024 09/02/2024 17/02/2024 25/02/2024

Source: S&P Global Market Intelligence Securities Finance ©2024 S&P Global Market Intelligence



Revenues remain stable Convertibles Bonds Corporate Bond balances
MoM but decline YoY experienced a 65% decline increase 11% YoY
in revenues YoY

Asset Class Details

Asset Class Revenue RevYoY Revenues Avg BalYoY Avg FeeYoY Avg Lendable AvgUtil Util YoY
($M) % YTD ($M) Balances % Fee % Lendable YoY% %

Change ($B) Change Change ($B) Change Change

Conventional Bonds $74 -16% $151 $289 1% 0.32% -28% $4,046 15% 6.2% -2%

Convertible Bonds $2 -65% $4 $2 -45% 1.24% -40% $36 -9% 4.0% -40%

Asset Backed $01 18% $0.2 $0.4 65% 0.25% 28% $330 1% 01% 44%

Securities

Note: Includes only transactions with positive fees © 2024 S&P Global Market Intelligence

Source: S&P Global Market Intelligence Securities Finance

Top 5 Revenue Generating USD Denominated Corporate Bonds

Top Earning Assets CUsIP Denomination Asset Class Revenue
Generated ($M)
Cassava Science Inc 14817C115 ush N.I.G. Corp Bond (Fixed Rate) $0.8
3M Co (4% 14-Sep-2048) 88579YBD2 USD |.G. Corp Bond (Fixed Rate) $0.6
Biomarin Pharmaceutical Inc (1.256% 15-May-2027)  09061GAK7  USD N.L.G. Corp Bond (Fixed Rate) $0.6
Apple Inc (4.3% 10-May-2033) 037833EV8  USD |.G. Conv Bond (Fixed Rate) $0.5
Ford Motor Co (5.291% 08-Dec-2046) 345370CS7  USD N.L.G. Corp Bond (Fixed Rate) $0.4
Source: S&P Global Market Intelligence Securities Finance © 2024 S&P Global Market Intelligence

Top 5 Revenue Generating EUR Denominated Corporate Bonds

Top Earning Assets CUsIP Denomination Asset Class Revenue
Generated ($M)
Volvo Car Ab (4.25% 31-May-2028) W9835LAH3  EUR N.I.G. Conv Bond (Fixed Rate) $0.2
Assemblin Group Ab (8.929% 05-Jul-2029) WO05021AA3  EUR N.L.G. Corp Bond (Floating Rate) $0.2
Ineos Quattro Finance 2 Plc (8.5% 15-Mar-2029) G4772GAD7 EUR N.L.G. Corp Bond (Fixed Rate) $0.2
Intrum Ab (9.26% 15-Mar-2028) W4998YUKO  EUR N.L.G. Corp Bond (Fixed Rate) $0.2
Ineos Finance Plc (6.625% 15-May-2028) G47718AJ3 EUR N.L.G. Corp Bond (Fixed Rate) $01
Source: S&P Global Market Intelligence Securities Finance © 2024 S&P Global Market Intelligence

Top 5 Revenue Generating GBP Denominated Corporate Bonds

Top Earning Assets CusIP Denomination Asset Class Revenue
Generated ($M)

United Utilities Water Finance Plc G929RZAUO  GBP I.G. Corp Bond (Fixed Rate) $0.2

(1.875% 03-Jun-2042)

Very Group Funding Plc (6.5% 01-Aug-2026) G933KZAA3  GBP N.I.G. Corp Bond (Fixed Rate) $0.06

Travis Perkins Plc (3.75% 17-Feb-2026) (G902028S5  GBP N.I.G. Corp Bond (Fixed Rate) $0.04

Thames Water Utilities Finance Plc G8787MAM8  GBP I.G. Corp Bond (Fixed Rate) $0.04

(7.738% 09-Apr-2058)

Iceland Bond Co Plc (10.875% 15-Dec-2027) G4738RAD6  GBP N.L.G. Corp Bond (Fixed Rate) $0.04

Source: S&P Global Market Intelligence Securities Finance © 2024 S&P Global Market Intelligence



Government Bonds
vl

Revenues remain flat as fees decline and
balances grow.

Revenues
nﬂﬂ $142M V -1%

The uniform message from policy makers that the
next move in interest rates will be lower but any
moves during the first quarter of 2024 remain
unrealistic, continued to be shared throughout the
month. Markets finally started to pay attention as
expectations for interest rate moves started to move
towards late spring. At the beginning of the month,
the ECB and Fed were expected to deliver at least
five quarter-point reductions throughout 2024, while
traders were pricing four such cuts from the BOE.
Rate-cut bets for the Fed have stood out as the most
misaligned with the central bank's more modest
projection for three reductions given the current
resilience seen across the US economy.

During the month, the Chairman of the Fed Jerome
Powell said voting members are unlikely to reach the
required “level of confidence” about inflation’s path
by their March meeting. Investors interpreted this as
an intensifying push back against expectations for
interest rate moves during the first quarter of 2024,
leading to strong declines in the Treasury market,
sending shock waves across the globe. Following this
interview Treasury yields had their biggest two-day
spike since last June, when the Federal Reserve
carried out its first three-quarter point hike in almost
30 years.

Across Asia, the Bank of Japan (BOJ) turned bullish

on its inflation outlook, which could mean that the
end of the world's last negative interest rate regime
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Average Utilization
O 20.2%V -4%
is near. The BOJ kept overnight interest rates at -
0.1% when it met in January, but its economic
outlook report highlighted the possibility of hitting
2% inflation this year, which could signal a policy
revision.

Australia's central bank kept interest rates at a 12
year high during the month. Both the Australian and
New Zealand central banks signaled that further
tightening remains a possibility as inflation remains
stickier than expected.

In the securities lending markets government bonds
generated $142M in revenues. This represents a 1%
decline YoY and represents the lowest revenue
generating month since November 2023. Average
fees remained steady at 16bps as balances declined
by $14.1B during the month.

US Treasuries generated $85.3M during the month, a
24% increase YoY but a decline of 6% MoM. Average
fees remained at 18bps and balances climbed by
$6B. Canadian government bonds experienced little
change over the month generating $8.8M in revenues
with an average fee, unchanged when compared with
January, of 12bps.

In Europe, average fees across Gilts increased by
1Tbps over the month to 14bps but both balances and
revenues declined. German government bonds also
experienced a decline in both revenues ($9.5M) and
balances ($99.3B) as both average fees (12bps) and
utilization remained unchanged (30%),.

February Balance Trend
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Revenues declined YoY Asian government bond

EMEA lendable increased

across all regions apart balances increased by 5% by 36% YoY
from the Americas YoY
Issuer Region Details
Region Revenue RevYoY Revenues Avg BalYoY Avg Fee YoY Avg Lendable AvgUtil Util YoY
($M) % YTD ($M) Balances % Fee % Lendable YoY% %
Change ($B) Change Change ($B) Change Change
Americas $94 19% $195 $693 1% 017% 2% $2,937 3% 203% 4%
Europe $40 -28% $85 $364 -2% 014%  -30% $1,335 36% 20.4%  -24%
Asia $8 13% $16 $49 5% 019% -21% $143 7% 15.9% 29%
Emerging Market $6 -34% $3 $20 -22% 0.40% -20% $324 10% 5.2% -31%
Note: Includes only transactions with positive fees © 2024 S&P Global Market Intelligence
Source: S&P Global Market Intelligence Securities Finance
Top 5 Revenue Generating US Treasuries
Top Earning Assets CUsIP Denomination Country Revenue
Generated ($M)
United States Treasury (4.25% 31-Jan-2026) 91282CJV4 Usb us $311
United States Treasury (4% 31-Jan-2029) 91282CJW?2 Usb us $1.9
United States Treasury (0% 08-Aug-2024) 912797GK7 usb us $1.3
United States Treasury (4% 15-Jan-2027) 91282CJT9 usb us $11
United States Treasury (2.75% 15-Aug-2032) 91282CFF3 Usb us $0.9
Source: S&P Global Market Intelligence Securities Finance © 2024 S&P Global Market Intelligence
Top 5 Revenue Generating CAD Government Bonds
Top Earning Assets CUsIP Denomination Country Revenue
Generated ($M)
Canada (Government) (1.756% 01-Dec-2053) 135087M68 CAD CA $0.3
Canada (Government) (1% 01-Sep-2026) 135087193 CAD CA $0.3
Canada (Government) (2.75% 01-Jun-2033) 135087Q23 CAD CA $0.3
Canada (Government) (0.5% 01-Sep-2025) 135087K94 CAD CA $0.3
Canada (Government) (2% 01-Dec-2051) 135087H72 CAD CA $0.3
Source: S&P Global Market Intelligence Securities Finance © 2024 S&P Global Market Intelligence
Top 5 Revenue Generating EMEA Government Bonds
Top Earning Assets CUSIP Denomination Country Revenue
Generated ($M)
France, Republic Of (Government) (2.75% 25-0ct-2027) G4527HA76 EUR FR $0.6
France, Republic Of (Government) (0.5% 25-May-2029) F4041MHN7 EUR FR $0.5
France, Republic Of (Government) (3.5% 25-Apr-2026) D4085MUK1 EUR FR $0.5
United Kingdom Of Great Britain And Northern Ireland F43750KET GBP UK $0.5
(Government) (4.5% 07-Jun-2028)
France, Republic Of (Government) (5.5% 25-Apr-2029) F4040SHL3 EUR FR $0.4

Source: S&P Global Market Intelligence Securities Finance

© 2024 S&P Global Market Intelligence
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