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Stocks Soar as Shorts Roar
Across EMEA Equities.

European stock markets are soaring to new heights, yet rising short
interest reveals a twist of caution as investors navigate complex
market dynamics.

In recent weeks, European stock markets have witnessed remarkable growth, outpacing U.S. equities
by the widest margin since 2000. This surge can be attributed to several key factors that have
bolstered investor confidence and driven valuations upward.

Firstly, signs of economic stability have emerged, with recent indicators showcasing improvements in
both the manufacturing and services sectors across Europe. This stabilization has reassured investors,
creating a more favorable environment for equity investment. Additionally, the ongoing geopolitical
tensions, particularly the situation in Ukraine, have led to increased defense spending. This uptick in
government expenditure has not only enhanced economic prospects but also contributed to a more
robust corporate earnings landscape. The strong corporate earnings reported in the fourth quarter
have further solidified the positive sentiment surrounding European equities.

Moreover, European stocks entered
% Market Cap on loan - EMEA equities 2025 with relatively low valuations
compared to their U.S. counterparts.
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short selling can serve as a hedging
strategy against potential losses in long positions, providing a safety net in volatile markets. Sector-
specific concerns also contribute to rising short interest. Certain industries may face challenges that
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are not reflected in the broader market growth, prompting investors to short stocks within those
sectors. Lastly, after substantial market gains, profit-taking becomes a strategy for many investors,
leading to increased short positions as they seek to capitalize on the market's upward momentum.

Top 10 European equity shorts

Stock Name Ticker  Sector % shares
outstanding
on loan

Docmorris Ag DOCM  EMEA Consumer Staples Distribution & Retail 38.04

Swatch Group Ag UHR EMEA Consumer Durables & Apparel 20.42

Nel Asa NEL EMEA Capital Goods 15.07

Barry Callebaut Ag BARN  EMEA Food, Beverage & Tobacco 14.47

Outokumpu Qyj OuUT1v ~ EMEA Materials 14.41

Nokian Tyres Plc TYRES EMEA Automobiles & Components 14.33

Alfen Nv ALFEN EMEA Capital Goods 13.55

Commerzbank Ag CBK EMEA Banks 13.25

BT Group Plc BT.A EMEA Telecommunication Services 1313

Indra Sistemas Sa IDR EMEA Software & Services 13.09
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The rise in short interest amidst the booming European equity markets serves as a reminder of the
dual nature of investor sentiment; while many are optimistic about the growth driven by economic
stability and attractive valuations, others remain wary of potential pitfalls. This cautious approach
highlights a strategic mindset among investors who use short selling not only as a hedge against
unforeseen market corrections but also as a way to capitalize on sector-specific vulnerabilities.
Ultimately, the interplay between soaring valuations and increasing short interest underscores the
importance of a balanced perspective in navigating today’s financial landscape, where both bulls and
bears often coexist.

For more information on how to access this data set, please contact the sales team at:
h-ihsm-global-equitysalesspecialists@spglobal.com
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