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Project overview
Throughout 2018, we conducted several interviews, meetings and roundtables to research Environmental, Social 
and Governance (ESG) in the private markets. Through this initiative we conducted the LP Footprint Project, a 
proprietary study analyzing the reach of ESG across Limited Partners (LPs) globally. 

The project analyzed 163 LPs across Europe, Asia and North America with the objective of gaining deeper insights 
into the needs and interests of ESG data on a global scale. The 163 Limited Partners were selected based on the 
criteria that their total AUM exceed $50 billion in European, Asian and North American markets and public 
record that they invest in private equity. AUM information was sourced from Pitchbook and a deeper analysis was 
conducted on a subset of 87 LPs based on the four key ESG parameters highlighted below as well as the ability to 
publicly access this information as part of our research. 

i. Election of a signatory with Principals for Responsible Investment (PRI), 

ii. Public report of their ESG Policies, 

iii. Inclusion of ESG in their annual reports, and 

iv. Public announcement designating head of ESG  
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Overview of Study
North America Europe Asia

High Level Analysis 69 50 44

Deep Analysis 27 48 12

PRI Signatory 15 25 4

ESG Policy 13 35 2

Annual ESG Report 1 25 1

Head of ESG 7 22 0

The LP Footprint Project made three major conclusions: 

i.  Geographically, Europe is leading in ESG adoption. This finding was determined by 
analyzing each region’s completion of the previously stated ESG parameters. 

ii.  There is a growing ESG dialogue in the LP community driving increased need for ESG 
portfolio monitoring by General Partners. 

iii.  Investors are increasingly looking to improve transparency by publishing their ESG 
policies and annual reports publicly. 

Geographic findings
The LP Footprint Project found that European investors are more likely to signal ESG 
adoption compared to their counterparts. More specifically, 73% of the European LPs 
studied publicly demonstrated their commitment to ESG based on the key parameters. 
Even more so, nearly half of the LPs analyzed had a dedicated ESG team and 56% were  
PRI signatories.

The project concluded that in North America, investors were less sophisticated in ESG 
adoption than in Europe. Although PRI signups in North America have been rapidly 
increasing since 2015, LPs in North America were less likely to further demonstrate their 
ESG commitment through publishing annual ESG Reports and hiring ESG specialists. 
While 74% of the LPs studied were PRI signatories, only 30% of LPs studied in North 
America published annual ESG reports and 26% have designated ESG heads. The project 
determined that general market skepticism for ESG initiatives was a factor in hindering a 
more comprehensive adoption of ESG in North America.

We found that ESG adoption in Asia is less prevalent, with one third of LPs having 
integrated one of our four ESG parameters. Based on our team’s research and discussions, 
there are a couple potential factors for the weaker ESG adoption in Asia. Firstly, although 
there is a developing awareness of the need for responsible investing and its benefits, Asia 
remains in the early stages of discovery and adoption of ESG measures. Secondly, investors 
expressed concerns about sacrificing their economic returns for incorporating ESG practices 
and policies when competing against more mature market participants from Europe and 
North America.
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Increase in dialogue
The LP Footprint Project determined that there was a major increase in the ESG dialogue 
throughout the private markets. Firstly, there is an improved focus and importance placed 
on ESG over investment returns. As a result, there is a higher presence of ESG integration 
in portfolio monitoring throughout the holding period. Secondly, in Europe a collaborative 
approach to responsible investing is trending upward. Investors are increasingly partnering 
with working groups and other organizations to contribute to ESG best practices and 
awareness, which will in turn benefit the broader private market community.

Push for transparency
By partnering with working groups and other ESG focused organizations, investors are not 
only signaling their commitment to pursue responsible investing but also, by formalizing 
their commitment to responsible investing, investors are demonstrating their interest in 
being open and transparent about ESG adoption and disclosures. Similarly, more investors 
are publishing ESG policies and annual reports not only for their clients but also for broader 
public consumption. 

Research validation
In recent months several leading organizations released reports specifically addressing 
ESG adoption globally using similar parameters to this study. The Callan Institute’s 2018 
ESG Survey polled 89 institutional investors in the United States about ESG. Consistent 
with our research, they also examined ESG implementation. Morgan Stanley’s 2018 
Sustainable Signals report surveyed 118 asset owners (LPs) about their engagement with 
sustainability across their portfolio, including public and private investments. The survey 
included a question measuring engagement in activities related to sustainable investing 
that complements the LP Footprint Project. The Morgan Stanley data showed 51% of 
respondents were PRI signatories (versus 59% in the LP Footprint Project), 58% had ESG 
policies (versus 63%), 47% engaged in measuring portfolio ESG footprint (compared loosely 
to 40% producing Annual ESG reports), and 43% hiring dedicated staff (compared loosely 
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to 33% having heads of ESG). In addition to looking at the same metrics as the LP Footprint 
Project to show commitment to sustainably, one of Morgan Stanley’s key findings was “[w]
hen the top three-ranked challenges are aggregated, the availability of quality ESG data 
stands out, with 68% listing it as one of their biggest challenges.”
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Conclusion
Despite the inconsistent rates for ESG adoption across the global markets, there is a steady 
increase in ESG dialogue and transparency worldwide. As the ESG dialogue continues, 
adoption and integration of responsible investing will continue to progress and become 
more of a standard practice universally. 

The IHS Markit team is committed to continuing these types of research analyses that help 
to educate our client base and enhance our iLEVEL software and data platform to align with 
the evolving needs of those investing in the private markets. 
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