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iBoxx Yield Select Quarterly Update 

Yield Select is an index based credit-carry strategy that aims to benefit from systematically selecting 
high spread bonds using stratified sampling techniques. 
 
Quarter ending March 2021 
 

 

 

 

 

 

 

 

 

 

 

 

 

As explained in our research paper, Yield Select strategies target the credit carry factor and tend 
to perform well when yields are either range bound or trending lower.  

Leading up to the latest quarter, all Yield Select strategies applied to the USD IG bond universe 
significantly outperformed the benchmark since the market turmoil of March 2020 after which rates (and 
rates expectations) were kept very low.  

Then, interestingly, during the first quarter of 2021 – as yields rose and bonds sold off – the partitioned 
Yield Select strategies outperformed both the benchmark and the basic Yield Select strategy.  

 

 

 

 

 

The Basic Yield Select strategy has offered the highest yield. It was the best performer in 2020 and the 
worst so far in 2021. The partitioned strategies have also offered yield-enhancement whilst maintaining 
a risk profile more consistent with the benchmark, as per their design  

 

 

 

 

 

Back tested performance of Yield Select on USD IG Corporates 

 

Note (1): Index levels are rebased to 100 on 31 March 2020. 
Note (2): Data presented is indicative and does not take into account transaction costs and turnover adjustments. 
Note (3): Market value weighting is rebalanced every month-end and spread based selection is implemented every quarter. 
 

 

Quarter-end yield comparison 

 

Quarter-end duration comparison 

 

Legend further  
information: 
 
Benchmark  
iBoxx USD IG Corporate Index 
 
Unconstrained credit carry 
B: Basic Yield Select 
 
Partitioned Strategies 
MR: Maturity & Rating Partitioned 
Yield Select 
 
MRS (4): Maturity, Rating & 
Sector Partitioned Yield Select 

 

Recent back tested returns 

 

 

 

 

Apr-20 May-20 Jun-20 Jul-20 Aug-20 Sep-20 Oct-20 Nov-20 Dec-20 Jan-21 Feb-21 Mar-21 Past Year Q1 - 2021

Benchmark 4.8% 1.8% 1.9% 3.0% -1.2% -0.2% -0.1% 2.5% 0.5% -1.1% -2.0% -1.0% 9.0% -4.0%

B 7.3% 2.6% 3.3% 3.7% -0.6% -0.3% 0.1% 4.4% 1.1% -1.1% -2.2% -1.2% 17.9% -4.4%

MR 5.6% 2.6% 2.8% 3.2% -0.4% -0.3% 0.1% 3.3% 1.1% -0.6% -1.6% -0.9% 15.8% -3.1%

MRS(4) 5.4% 2.2% 2.9% 3.2% -0.5% -0.2% 0.0% 3.2% 0.9% -0.8% -1.7% -0.9% 14.2% -3.5%

https://ihsmarkit.com/Info/1220/iboxx-whitepaper-credit-carry-strategies-risk-control.html


iBoxx Yield Select Quarterly Update – March 2021 

Copyright © 2021 IHS Markit Ltd                                                                                                                                   | 2 

 
 Notice: 

The index (and any data contained therein) (the “Index”) and 
the information and materials contained and referenced in this 
document (together with the Index, the “Information”) are the 
property of IHS Markit and/or its affiliates (“IHS Markit”). All 
trademarks, logos and service marks used herein (whether 
registered or unregistered) are owned or used under license 
by IHS Markit. No part of the Information may be reproduced, 
disseminated, stored or redistributed without prior written 
consent of IHS Markit. Any use or distribution of the 
Information, including use of the Information to create financial 
products, shall require a license from IHS Markit. All 
information herein is provided on an “as is” basis and IHS 
Markit shall have no obligation to update opinions, 
statements, estimates and projections contained herein and 
are subject to change without notice. The Information does 
not constitute any express or implied financial, investment, 
legal, tax or any other advice of any kind or recommendation 
by IHS Markit. IHS Markit doesn’t make any representation or 
warranty, whether express or implied, as to the accuracy, 
completeness, non-infringement, reliability, or merchantability 
for a particular purpose or use and to the advisability of 
purchasing or selling any asset, investment or security, the 
ability of the Index to track relevant markets’ performances or 
accurately represent the asset class or market sector it 
purports to represent. The Information should not be acted 
upon without obtaining specific legal, tax and/or investment 
advice from a licensed professional. IHS Markit shall not have 
any liability whatsoever whether in contract, in tort (including 
negligence), under warranty, under statute or otherwise for 
any damage or loss arising directly or indirectly from use of 
such Information. The inclusion of any links to an external 
website in this document should not be understood to be an 
endorsement of that website or the site's owners (or their 
products/services). IHS Markit is not responsible for either the 
content or output of external websites.   

IHS Markit and any logo herein are registered trademarks of 
IHS Markit, protected by international laws. Copyright ©2021, 
IHS Markit. All rights reserved, and all intellectual property 
rights are retained by IHS Markit. 
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About IHS Markit  

IHS Markit (NYSE: INFO) is a world leader in critical information, analytics and solutions for the major industries and markets 
that drive economies worldwide. The company delivers next-generation information, analytics and solutions to customers in 
business, finance and government, improving their operational efficiency and providing deep insights that lead to well-
informed, confident decisions. IHS Markit has more than 50,000 business and government customers, including 80 percent of 
the Fortune Global 500 and the world’s leading financial institutions. Headquartered in London, IHS Markit is committed to 
sustainable, profitable growth. 
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