
 

First Republic Bank shares 
become harder to borrow  

 

First Republic Bank recently disclosed that it lost $100B in deposits 

during Q1 2023.  This news has revived some of the pressures 

experienced earlier in the year by the US banking sector.  
 
Despite the limited degree of contagion sparked by the recent banking turmoil it appears 
that underlying concerns surrounding the US regional banks are not going away just yet.  This 
is particularly the case for First Republic Bank (FRC).  During the first quarter of 2023, First 
Republic Bank reported that it had lost circa $100 Billion of deposits.  This sparked a 
significant decline in the bank’s share price and showed that even with the support of some 
of Wall Street’s largest banks, the market is looking for further reassurances before being 
satisfied that any further issues will be avoided. 
 
S&P Global Market Intelligence Securities Finance data continues to track short interest 
across the North American banking sector.   The trends shown in the data reflect a recent 
increase in negative sentiment. 
 

 
 
Short Interest across the North American Banking sector has been increasing since the 
beginning of the year.  A clear spike in short interest can be seen just after the recent issues 
during March, as well as during the second half of April. 
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Short interest has also been increasing in First Republic Bank, peaking on March 30th when 
37% of the bank’s outstanding shares were being borrowed.  The percentage of shares on 
loan then temporarily declined, before increasing again following the news of the deposit 
outflows.  The exchange disclosed data continues to lag the true borrowing activity that is 
currently taking place across this stock. 
 

 
 
As just over 60% of all available First Republic Bank shares are now being borrowed, any 
further short positions executed in the market are expected to have to pay increased 
borrowing fees as a result.  This may lower the viability of further short positions in the future. 
 

 
 
For more information on how to access this data set, please contact the sales team at: 
Global-EquitySalesSpecialists@spglobal.com 
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