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Have a question? Use the Q&A widget and we'll answer your questions during the webinar or via e-mail after the 

conclusion of the webinar.

Check out additional resources, insights, and commentaries in the Related Content widget. Also, you will find 

the slides in PDF within 24 hours of the conclusion of the webinar. 

Your opinion matters! Complete the survey at the end of the webinar.

This webinar provides Closed Captioning in English. Please click this icon on Media Player to activate.

To drive more significant impact and make purposeful Diversity, Equity and Inclusion decisions, please complete the survey.

Chat with us by clicking on the icon at the bottom of your screen and schedule a private meeting with our product 

specialist.
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Q1 2023
The most financially tumultuous quarter since the Global Financial Crisis

Changes in central bank policy expectations led to further market volatility

Return of the tech stocks - The losers of Q4 2022 became the winners of Q1 2023 

Central banks continued to tighten 

The banking sector turmoil brought credit risk back to the forefront of investor strategies

Securities finance revenues hit new Q1 highs 



Market revenues - Q1 2023
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$3.415B in 

revenues

Best Q1 in 

recent history
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Market revenues – Reinvestment returns
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Quarterly cash 

reinvestment 

returns 

continue to 

increase
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Market revenues - Return to lendable 

6

All securities 

1.1bps 

All equity 

1.13bps

Fixed income

2bps
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Quarterly revenues by asset class
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Equities - Revenues vs Balances 
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EMEA equity 

revenues 

make ground 

during Q1
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Q1 equity specials revenues by region
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Specials 

revenues 

peaked during 

February

US quarterly 

equity special 

revenues 

surpassed 

$1B for the 

first time
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Specials > 500bps fee
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Average fees and balances - Equities
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All equities 84bps

Americas equities

86bps

EMEA equities

67bps

APAC equities

90bps
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Equities – Top revenue generators and most borrowed sectors of Q1 2023
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ETF’s Q1 2023
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ETF revenues 

declined over 

Q1 2023 with 

fees falling as 

the banking 

turmoil 

unfolded
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ETF’s – Top revenue generators
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Depositary Receipts

S&P Global Market Intelligence 14

0

50

100

150

200

250

300

7.00%

7.50%

8.00%

8.50%

9.00%

9.50%

10.00%

V
o

lu
m

e
 W

e
ig

h
te

d
 A

v
e
ra

g
e
 F

e
e
 

(V
W

A
F

) 
(B

p
s
)

U
ti

li
z
a
ti

o
n

 (
%

)

Utilization and VWAF

Utilization VWAF ex-financing

0

20

40

60

80

100

120

140

Jan Feb Mar

M
o

n
th

ly
 r

e
v

e
n

u
e

s
 (

$
M

)

ADR monthly revenues (USD)

2018 2019 2020 2021 2022 2023



0

5

10

15

20

25

30

35

40

45

50

0

50

100

150

200

250

300

350

V
o

lu
m

e
 W

e
ig

h
te

d
 A

v
e
ra

g
e
 F

e
e
 

(B
P

S
)

V
a
lu

e
 o

n
 l
o

a
n

 e
x
 f

in
a
n

c
in

g
 (

$
B

)

Value on loan ex financing VWAF (Bps)

Corporate bond fees increase but balances fall
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Average Q1 

balance 

$262bln -9%

Average Q1 

fee 

46bps +60%
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16

Q1 revenues 

reached 

$298M as 

monthly 

revenues in 

January and 

March 

exceeded 

$100M
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Corporate bond revenues continue to grow
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Corporate Bonds – Top revenue generators
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Q1 Revenues

Government bond Q1 revenues continue to top $400M
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Government 

bond 

revenues 

continue to 

rise supported 

by an elevated 

VWAF
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Government bonds – Top borrows 
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Repo market

20

Repo spreads 

increased in 

March
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Spread over 
benchmark rate

Haircut
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S&P Global Market Intelligence 21

Volatile markets benefit securities lenders

One of the strongest quarters for securities 
finance revenues on record

• Volatility continues to drive revenues higher.  Sticky 
inflation and uncertainty regarding future interest rate 
moves are creating numerous opportunities for 
market participants.

• Monetary tightening may be close to or coming to an 
end, but markets will need signs in the economic data 
to pursue any sustained market rally.

• Fees for fixed income assets are likely to remain 
elevated.

• US equity specials continue to support revenues.  
Revenues in AMC helped push specials revenues to 
an all time quarterly high.  

• Q2 is usually one of the strongest for securities 
finance revenues.

• APAC revenues may grow heading into Q2/3

• Fantastic start to the year but a lot can change.
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Securities finance Q1 2023 market activity review webinar

Laurence Fletcher 
DEPUTY MARKETS NEWS EDITOR FOR THE FT
Laurence is part of the FT’s markets desk and has a particular focus on hedge 
funds and asset managers. He was previously a hedge fund correspondent, 
writing news, features, investigations and opinion pieces. His work includes 
numerous exclusives about the collapse of $600m hedge fund Heather Capital, 
while his investigations into hedge fund Dynamic Decisions were part of a series 
that won a Gerald Loeb award, a New York Press Club award and a U.S. National 
Press Club award in 2012.

In 2021 he was part of an FT team that won a Loeb award in the Breaking News 
category for coverage of the collapse of Wirecard. In 2022 he won awards from 
the CFA Society of the UK and from Headline money for his work with Tommy 
Stubbington on sovereign bonds and human rights.

He joined the FT in 2018, and previously worked at The Wall Street Journal, 
Reuters, Citywire and Bloomberg.
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Securities finance Q1 2023 market activity review webinar

Please send all questions to…… 

Matt.Chessum@spglobal.com

Thank you for your participation

mailto:Msf-media@spglobal.com
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