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Despite gold hitting record
highs, ETF flows remain
muted.

As the price of gold hits new records, ETF investors appear to be
sitting on the sidelines.

Over the last few weeks, the price of gold has reached record highs. According to CFTC data, hedge
funds and other large speculators have been increasing their net-long positions in Comex futures and
options after buying 21, 030 contracts during the week ending May 21st. Despite this marked increase
in interest from institutional investors, activity across gold ETFs remains muted.
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When looking across two of the largest gold related ETFs (by assets under management), GDX,
Vaneck Vectors Gold Miners ETF ($13.26B) and GLD, SPDR Gold Trust ETF ($61.71B), year-to-date
flows remain muted, with both funds only experiencing positive flows during two out of the first
five months of the year. Collective year-to-date net flows across the two funds total -$3.9468B.
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After expanding the universe of ETFs investing in gold, it is clear to see that the majority of funds
have been experiencing a similar trend, with sizeable outflows being seen since the beginning of

the year. Net flows across the following six funds have totaled -$4.968B since the beginning of the
2024 (to May 24™, 2024).

Month GDX GLD GLDM IAU OUNZ SGOL
January (84.2M) (1,810.M) 44.0M (220.4M) 161M (42.9M)
February 108.1M (1,821.6M) 11.4M (401.2M) 59M (34.5M)
March 260.6M 883.5M 43.9M (117.8M) (0.07M) 14.7M
April (1,095.0M) (192.2M) 621M (263.9M) 20.6M 479M
May (227.9M) 32.8M (64.5M) (143.4M) 26.9M (19.9M)
Total (1,038.3M) (2,907.5M) 96.9M (1,146.8M) 69.4M (34.9M)
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Given the current level of geopolitical risk, on-going conflict, and growing uncertainty regarding
inflationary trends across a number of major global economies, central banks have reportedly been
behind the recent spike in demand, pushing gold prices higher by circa 13% year-to-date. As central
banks embark upon a period of interest rate divergence, investors can also expect to see growing
volatility in currency markets. As interest rates move, currencies either strengthen or weaken and gold
is often used as a hedge against this risk. This may explain why exchange traded fund buyers may not
be too enthusiastic about its recent increase in valuation, as when coupled with a lack of periodic cash
flows, higher than average management fees (due to issues such as storage costs) and the fact that
gold has little industrial value (unlike silver), the commodity is likely to remain less attractive for retail
portfolios.

For more information on how to access this data set, please contact the sales team at:
h-ihsm-global-equitysalesspecialists@spglobal.com



mailto:h-ihsm-global-equitysalesspecialists@spglobal.com

S&P Global
Market Intelligence

Copyright © 2024 by S&P Global Market Intelligence, a division of S&P Global Inc. All rights reserved.

These materials, including any software, data, processing technology, index data, ratings, credit-related analysis, research, model, software or other
application or output described herein, or any part thereof (collectively the “Property”) constitute the proprietary and confidential information of S&P
Global Market Intelligence or its affiliates (each and together “S&P Global”) and/or its third-party provider licensors. S&P Global on behalf of itself and its
third-party licensors reserves all rights in and to the Property. These materials have been prepared solely for information purposes based upon
information generally available to the public and from sources believed to be reliable.

Any copying, reproduction, reverse-engineering, modification, distribution, transmission or disclosure of the Property, in any form or by any means, is
strictly prohibited without the prior written consent of S&P Global. The Property shall not be used for any unauthorized or unlawful purposes. S&P Global
Market Intelligence’s opinions, statements, estimates, projections, quotes and credit-related and other analyses are statements of opinion as of the date
they are expressed and not statements of fact or recommendations to purchase, hold, or sell any securities or to make any investment decisions, and do
not address the suitability of any security, and there is no obligation on S&P Global Market Intelligence to update the foregoing or any other element of
the Property. S&P Global Market Intelligence may provide index data. Direct investment in an index is not possible. Exposure to an asset class
represented by an index is available through investable instruments based on that index. The Property and its composition and content are subject to
change without notice.

THE PROPERTY IS PROVIDED ON AN “AS IS” BASIS. NEITHER S&P GLOBAL NOR ANY THIRD PARTY PROVIDERS (TOGETHER, “S&P GLOBAL PARTIES”) MAKE
ANY WARRANTY, EXPRESS OR IMPLIED, INCLUDING BUT NOT LIMITED TO ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR
PURPOSE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE PROPERTY’S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE
PROPERTY WILL OPERATE IN ANY SOFTWARE OR HARDWARE CONFIGURATION, NOR ANY WARRANTIES, EXPRESS OR IMPLIED, AS TO ITS ACCURACY,
AVAILABILITY, COMPLETENESS OR TIMELINESS, OR TO THE RESULTS TO BE OBTAINED FROM THE USE OF THE PROPERTY. S&P GLOBAL PARTIES SHALL
NOT IN ANY WAY BE LIABLE TO ANY RECIPIENT FOR ANY INACCURACIES, ERRORS OR OMISSIONS REGARDLESS OF THE CAUSE. Without limiting the
foregoing, S&P Global Parties shall have no liability whatsoever to any recipient, whether in contract, in tort (including negligence), under warranty,
under statute or otherwise, in respect of any loss or damage suffered by any recipient as a result of or in connection with the Property, or any course of
action determined, by it or any third party, whether or not based on or relating to the Property. In no event shall S&P Global be liable to any party for any
direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees or losses (including without
limitation lost income or lost profits and opportunity costs or losses caused by negligence) in connection with any use of the Property even if advised of
the possibility of such damages. The Property should not be relied on and is not a substitute for the skill, judgment and experience of the user, its
management, employees, advisors and/or clients when making investment and other business decisions.

The S&P Global logo is a registered trademark of S&P Global, and the trademarks of S&P Global used within this document or materials are protected by
international laws. Any other names may be trademarks of their respective owners.

The inclusion of a link to an external website by S&P Global should not be understood to be an endorsement of that website or the website's owners (or
their products/services). S&P Global is not responsible for either the content or output of external websites. S&P Global keeps certain activities of its
divisions separate from each other in order to preserve the independence and objectivity of their respective activities. As a result, certain divisions of
S&P Global may have information that is not available to other S&P Global divisions. S&P Global has established policies and procedures to maintain the
confidentiality of certain nonpublic information received in connection with each analytical process. S&P Global may receive compensation for its ratings
and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P Global reserves the right to disseminate its opinions and
analyses. S&P Global Ratings’ public ratings and analyses are made available on its sites, www.spglobal.com/ratings (free of charge) and
www.capitalig.com (subscription), and may be distributed through other means, including via S&P Global publications and third party redistributors.

For more information on how to access this data set, please contact the sales team at:
h-ihsm-global-equitysalesspecialists@spglobal.com



mailto:h-ihsm-global-equitysalesspecialists@spglobal.com
http://www.spglobal.com/ratings
https://nam04.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.capitaliq.com%2F&data=05%7C01%7CShawn.Haugen%40ihsmarkit.com%7C39a21b0e03d14ba947af08db4cc280f4%7Cc1156c2fa3bb4fc4ac073eab96da8d10%7C0%7C0%7C638188170503506086%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=zIByGwZgAt929iymVvZCTJDt5ZMs12iR%2BZl4k%2BrWWeU%3D&reserved=0

