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e Securities finance revenues continue to trend above 2022 averages

e Balances decline as short covering takes hold

e Americas equities continue to perform well but specials revenues decline
e Fixed income assets continue their strong performance

Global Securities Finance Snapshot - May 2023
May Revenue

Asset Class Rev YoY %Chg Rev YTD Avg Balances ($B) Bal YoY %Chg AvgFee Fee YoY %Chg Avg Utilization Util YoY %Chg

(M)
All Securities $1,235 6% $5,941 $2,560 -11% 0.57% 19% 6.1% -14%
All Equity $956 3% $4,578 $1,218 6% 0.92% 10% 3.7% -8%
Americas Equity $455 20% 52,397 $629 2% 0.85% 23% 2.9% 3%
Asia Equity $163 1% $859 $195 3% 0.98% 3% 41% 6%
EMEA Equity $244 -10% $836 $264 -17% 1.08% 8% 5.9% -20%
ADR $30 30% $164 $27 0% 1.32% 30% 8.3% 2%
ETP $55 31% $271 $99 -15% 0.65% -19% 10.8% -16%
Government Bond $168 16% $806 $1,052 -17% 0.19% 0% 19.7% -23%
Corporate Bond $101 26% $498 $264 7% 0.45% 36% 5.8% 1%

Note: Includes only transactions with positive fees © 2023 S&P Market Intelligence

Source : S&P Global Market Intelligence Securities Finance

Securities finance revenues for the month of May reached $1.234B. This represents a 6.3% increase
YoY (23% increase on May 2021 and 52% increase on May 2020) and a 4% decrease MoM.
Americas equities and fixed income assets continued to produce strong returns.

Utilization decreased across all asset classes (YoY) as balances also declined (YoY). Average fees
were higher across all asset classes apart from ETPs and Asia equity. Average fees increased 40%
YoY across government bonds and 36% YoY across corporate bonds leading to fees of 19bps and
45bps respectively. Specials activity across the Americas continued to push average fees higher
(+23% YoY) to an impressive 85bps (down from 95bps during April).

The month of May was another busy month regarding economic news. The market volatility
experienced throughout April continued for a good period of the month as the uncertainty regarding
the demise of First Republic Bank sent further shock waves through financial markets. First Republic
Bank subsequently became the fourth regional US lender to collapse since early March and the

second-biggest bank failure in US history.

Around the globe inflation figures started to moderate and Artificial Intelligence came to the fore of
market events. Technology stocks rallied and the Nasdagq finished the month 31% higher when
compared to January. This led to a high degree of short covering across the market. The possibility of


https://stage.www.spglobal.com/en/enterprise/experts/chessum-matt.html

the US government defaulting on its national debt, as difficult discussions in relation to the debt ceiling

continued, also made financial markets very choppy throughout the last few weeks of the month.

Americas equities

During the month market news in the Americas was focused on the technology sector. The big seven
stocks (AMD, Google parent Alphabet, Amazon, Apple, Meta, Microsoft, Netflix, Nvidia and Tesla)
continued to push equity markets higher with stronger than expected earnings. As uncertainty
surrounding the economy and the ensuing June interest rate decision started to grow, investors were
also on a renewed effort to seeking a degree of comfort by pursuing growth stock strategies which
helped push mega tech stocks even higher. The impact of Artificial Intelligence, which continues to be
a hot topic, on the future earnings of these companies is also driving stock prices higher.

Despite revenues across Americas equities increasing 19.6% YoY, May was the lowest revenue
generating month of 2023 for the region. Revenues declined 13% MoM as April revenues of $524.3M,
remain the strongest of the year so far. Average fees declined from 95bps during April to 85bps
during May and balances declined by over $45.1B over the month which suggests that a large degree
of short covering took place. Utilization also declined MoM in line with balances (2.88% May, 3.06%
April). Utilization hit its lowest level of the year so far. The last time it stood at a similar level (2.85%)
was during April 2022.

Across Canada, revenues increased 4% YoY to $32.8M. This is a decline MoM ($39.4M April) making
May the second lowest revenue generating month of the year for the country. Revenues were driven
lower by a fall in balances over the month (-$12B) as average fees remained close to those of April
(66bps May and 67bps in April).

Specials activity across the Americas declined over the month mainly due to the decline in revenues
seen in AMC. $333M in specials revenues were derived from US equities which represents a 41%
increase YoY. YTD specials revenues in the US are equal to $1.74B.

May US equity specials defined as VWAF ALL > 500bps

Special Revenue  Special Balances % Rev from 9% Balance from

{SM) (SB) Total Rev (§M) Total Balance ($B) Specials Specials

2023 393.20 20.07 488 .64 601.07 B0 5% 3.3%

2022 0.2 15.73 340.55 621.52 64 7% 25%
YoY 9% 27.60% 43.50% -3.30%

Source : S&P Global Market Intelligence Seourities Finance @ 2023 S&P Global Market Intelligence

Across Canada, revenues from specials decreased 15% YoY to $9.2M ($10.8M May 2022) and
specials balances were approximately 1.7% of all on loan positions. YTD specials activity in Canada

has generated $50.5M which is a 31% increase YoY.

Over the month revenues in AMC declined significantly. Revenues peaked at $132.3M for the stock
during April. AMC has generated incredible returns for lenders throughout 2023. During 2022 the top
performing stock was Lucid Group Inc (LCID) which generated $263M in revenues, YTD AMC has
generated over $418M compared to Lucid Group which has generated $111M. May was the second

highest revenue generating month for the stock this year (Jan $31.4M).



C3.Ai Inc (Al) was a new addition to the table throughout the month. This stock released earnings
guidance for the year during May that fell short of analysts' estimates. The stock has suffered from
incredible volatility since the start of the year, ending 2022 trading at $11 a share whilst reaching $44
at the end of the May. The company's share price recently soared on news that its software may be
sold to Amazon before sliding 13% on the recent news of its earnings.

Nano-X Imaging Ltd made a renewed appearance in the table during the month following previous
attacks by hedge funds that claimed that that company had engaged in fraud. The company is also
reportedly struggling as investors continue to believe that the medical imaging company will have a
long wait before it generates a profit based on its current set of financials.

California start-ups Lucid Group (LCID) and Fisker (FSR) downgraded their production forecasts
during the month and the financial press reported that Lucid burned through $1B while delivering just
1,406 vehicles in the first quarter of 2023. This made demand for these two stocks strengthen
throughout May.

Top 10 Revenue generators - Americas equities May 2023

Ticker Name SL Revenue ($M) Market Sector SEDOL
AMC Amc Entertainment Holdings Inc 55.92 US Equity (Others) North America Media and Entertainment BH4HLL3
LCID Lucid Group Inc 25.94 US Equity (Others) North America Automobiles & Components BPOTR77
FSR Fisker Inc 22.85 US Equity (RUSSELL 2000) North America Automobiles & Components BNKD957
UPST Upstart Holdings Inc 19.76 US Equity (Others) North America Financial Services BL53QN5
Al C3.Ai Inc 10.70 US Equity (RUSSELL 2000) North America Software & Services BMGNBJ2
GME Gamestop Corp 9.10 US Equity (Others) North America Consumer Discretionary Distribution & Retail BOLLFT5
BYND Beyond Meat Inc 8.81 US Equity (RUSSELL 2000) North America Food, Beverage & Tobacco BJ1TFDK7
SIRI Sirius Xm Holdings Inc 8.25 US Equity (Others) North America Media and Entertainment BGLDK10
NNOX Nano-X Imaging Ltd 7.69 US Equity (RUSSELL 2000) North America Health Care Equipment & Services BLB2P06
NKLA Nikola Corp 6.99 US Equity (RUSSELL 2000) North America Capital Goods BMBM6H7

Source : S&P Global Market Intelligence Securities Finance © 2023 S&P Global Market Inteligence

APAC equities

APAC Equity Finance Snapshot - May 2023
May Revenue

Asset Class (sM) Rev YoY %Chg Rev YTD Avg Balances ($B) Bal YoY %Chg AvgFee Fee YoY %Chg Avg Utilization Util YoY %Chg
Asia Equity $163 -1% $859 $195 3% 0.98% -3% 4.1% -6%
Japan Equity $40 30% $277 $103 7% 0.46% 22% 4.0% -6%
Taiwan Equity $46 -4% $204 $22 -4% 2.48% -1% 6.2% -45%
Hong Kong Equity $30 -19% $173 $27 -17% 1.30% 1% 4.1% -12%
South Korea Equity $31 13% $121 $19 8% 1.92% 5% 6.7% 11%
Australia Equity $11 -27% $61 $20 17% 0.66% -37% 3.6% 16%
Malaysia Equity $1 -24% $8 50 -12% 4.22% -12% 3.0% -11%
Singapore Equity S1 -27% S8 $2 22% 0.63% -41% 2.8% 20%
Thailand Equity $2 1% $6 S1 -14% 2.73% 19% 3.1% -28%
New Zealand Equity $0.2 -76% S1 $0.4 -27% 0.68% -67% 3.2% -30%

Note: Includes only transactions with positive fees © 2023 S&P Market Intelligence

Source : S&P Global Market Intelligence Securities Finance

Securities finance revenues across the APAC region declined 1% YoY to $163M. Revenues also
declined when compared MoM (-11%). Despite average fees also declining YoY, they did hit a year
high of 98bps during the month. Like the Americas region, balances declined across the region by
$35.7B over the month. Utilization also hit its lowest level of 2023 (4.15%) so far, also reaching its
lowest level since July 2021 (3.83%).

Taiwan produced its best revenues of 2023 so far despite a decrease of 4% YoY. MoM revenues
increased 7% and balances grew by $2B. Utilization also increased over the month to 6.24%.
Lendable assets increased by $7.7B over the month and hit the highest level seen for many years.



Japan continued to produce strong revenues across the APAC region despite the local stock market
hitting a 33 year high. Recent changes to corporate governance regulations and a reported desire of
investors looking to reallocate away from China have benefited the country's stock market over the
year. Revenues in the country reached $39.7M which is the lowest for 2023 so far but an increase of
30% YoY. Average fees increased 22% YoY and remained higher than those seen throughout both
January and February this year.

Revenues across South Korea rebounded during the month to reach their highest monthly level since
March 2022 ($34.1M). Revenues grew steadily over the month and reached a daily high on the May
31st. Average fees also hit their highest point (1.92%) since April 2022 as utilization continued to
grind higher over the month reaching 6.95% on the last day of the month, close to one its highest
points on record.

Across Asia, specials revenues declined YoY by 1.6% ($81.4M). YTD specials activity across the
region has generated $382.2M which is a decline of 2% YoY. Revenue from specials activity during
the month was derived from 6.4% of all on loan balances.

The highest revenue generating stocks of the month are similar to those seen during April. Ecopro Co
Ltd, which was covered in last month's snapshot, continued to produce strong revenues for lenders
and helped contribute stronger returns for South Korea. The percentage of shares outstanding on
loan continued to grow over the month, reaching 8.27% on 31st May.

Rakuten Group Inc (4755) released plans to issue new shares during the month, as the company
looks to raise $2.4B. This made its share price fall by over 2% once the news was released. Core
Lithium Ltd (CXO) also appeared in the top revenue generators as investors became concerned
about the medium-term outlook for lithium prices and the potential for lithium miners to be overvalued
given the recent price increase in the commodity.

Snow Peak Inc (7816) $8.6M YTD, Sensetime Group Inc (20) $7.76M, Smoore International Holdings
Ltd (6969) $8.2M YTD and pop Mart International Group Ltd (9992) $8.9M YTD all remain popular
borrows across the region.

Top 10 Revenue Generators - APAC equities May 2023

Ticker Name SL Revenue ($M) Market Sector SEDOL
086520 Ecopro Co Ltd 4.17 KR Equity (Others) Asia Materials B2357T9
247540 Ecopro Bm Co Ltd 3.78 KR Equity (Others) Asia Capital Goods BJ321P7
4755 Rakuten Group Inc 1.91 JP Equity (Nikkei 225) Japan Consumer Discretionary Distribution & Retail 6229597
7816 Snow Peak Inc 1.67 JP Equity (Others) Asia Consumer Services BSLVC23
3443 Global Unichip Corp 1.60 TW Equity (TWSE) Asia Semiconductors & Semiconductor Equipment B056381
20 Sensetime Group Inc 1.56 HK Equity (Others) Asia Software & Services BPK3C96
6969 Smoore International Holdings Ltd 1.28 HK Equity (Others) Asia Food, Beverage & Tobacco BKWGSQ7
819 Tianneng Power International Ltd 1.25 HK Equity (Others) Asia Automobiles & Components B1XDJC7
9992 Pop Mart International Group Ltd 1.20 HK Equity (Others) Asia Consumer Discretionary Distribution & Retail BN6PP37
CX0 Core Lithium Ltd 1.01 AU Equity (ASX SmallCap) Australasia Materials B4XFS83

Source : S&P Global Market Intelligence Securities Finance © 2023 S&P Market Intelligence



EMEA Equities

EMEA Equity Finance Snapshot - May 2023

May Revenue

Asset Class Rev YoY %Chg Rev YTD Avg Balances ($B) Bal YoY %Chg AvgFee Fee YoY %Chg Avg Utilization Util YoY %Chg

($M)

EMEA Equity $244 -10% $836 $264 17% 1.08% 8% 5.9% -20%
France Equity $85 3% $161 $70 -20% 1.43% 30% 9.0% -33%
Germany Equity $41 -24% $116 $40 -26% 1.19% 2% 8.8% -28%
Sweden Equity $25 3% $127 $22 8% 1.25% 15% 9.7% 3%
Norway Equity $22 -25% 562 $8 -19% 2.96% -15% 14.7% 3%
switzerland Equity 517 49% 5149 $34 6% 0.61% 40% 4.8% 2%
UK Equity $10 1% $67 $28 24% 0.43% 29% 2.2% -19%
Italy Equity $10 -29% $32 $14 -20% 0.83% -8% 8.6% 22%
Belgium Equity s8 -32% 515 $5 -19% 1.92% -15% 8.7% -20%
Netherlands Equity $6 -66% $23 $18 -22% 0.40% -56% 5.2% 27%
Finland Equity sa 28% 518 sa 0% 1.10% 29% 6.3% 2%
Spain Equity $3 16% $14 59 7% 0.41% 18% 5.8% -10%
Denmark Equity $2 24% $10 $5 9% 0.39% 13% 3.6% 9%
Note: Includes only transactions with positive fees © 2023 S&P Market Intelligence

Source : S&P Global Market Intelligence Securities Finance

May securities finance revenues declined by 10% YoY even though they reached their highest levels
for 2023 so far. Despite the decline across one of the most lucrative months for the region, YTD
revenues for 2023 currently stand at $836M which is substantially higher than the $722.6M that were
generated at the same point thought 2022 ($650.9M 2022 and $537M during 2021).

Average fees of 108bps were recorded throughout the month which is the highest average fee since
September 2021 (122bps). As with the Americas and APAC regions, balances declined over the
month by $5.5B and utilization declined across most countries.

EMEA revenues were driven by the borrowing of French equities over the month as many French
companies paid their annual dividends. Revenues increased 3% YoY, despite a fall in balances (-
20%), as higher average fees (+30% YoY) helped to push returns higher. Despite the 3% increase
seen YoY, revenues remain substantially lower than those seen throughout May 2021 ($93.8M).

Average fees across Germany reached their highest level since January 2021 (135bps) during the
month and utilization hit its lowest level of 2023 so far. Both lendable and balances declined MoM as
the Dax hit an all-time high during the month.

Across the rest of Europe, revenues remained strong across Switzerland, marking the best May for
many years. Revenues were supported by a higher average fee (+40% YoY). Revenues in Norway,
despite declining YoY are still aligned with those YTD for 2022 ($62M) as a higher average fee has
helped maintain the strong level of return.

Specials revenues across the region increased 28% YoY to $45.9M. Specials balances also
increased 1.2% YoY to just under $3.88B. YTD specials activity across the region has generated
$241.2M making the YTD figure the strongest since 2008 (best YTD figure was May 2016 $246.2M).

A majority of the top generating stocks over the month were French equities and were mainly linked to
seasonal activity.



Top 10 Revenue Generators - European Equity May 2023

Ticker Name SLRevenue ($M) Market Sector SEDOL
CS Axa Sa 15.47 FR Equity (CAC) EMEA Insurance 7088429
BNP Bnp Paribas Sa 12.75 FR Equity (CAC) EMEA Banks 7309681
ENGI Engie Sa 9.47 FR Equity (CAC) EMEA Utilities BOC2CQ3
EQNR  Equinor Asa 7.07 NO Equity (OBX) EMEA Energy 7133608
MBG Mercedes Benz Group Ag 6.42 DE Equity (DAX) EMEA Automobiles & Components 5529027
NHY Norsk Hydro Asa 5.85 NO Equity (OBX) EMEA Materials B11HK39
SAN Sanofi Sa 5.27 FR Equity (CAC) EMEA Pharmaceuticals, Biotechnology & Life Sciences 5671735
HLAG Hapag Lloyd Ag 5.02 DE Equity (Others) EMEA Transportation BYZTSW7
ACA Credit Agricole Sa 4.88 FR Equity (CAC) EMEA Banks 7262610
EL Essilorluxottica Sa 4.59 FR Equity (CAC) EMEA Health Care Equipment & Services 7212477
Source : S&P Global Market Intelligence Securities Finance © 2023 S&P Global Market Intelligence

ADRs

ADR revenues continued the marked improvement that has been seen throughout the year. Both
revenues and average fees increased YoY despite declining slightly MoM. Revenues for the asset
class remain substantially higher than those seen YTD during 2022 (2023 $164M vs 2022 $98.5M).

Many of the top revenue generators remain familiar. Despite monthly revenues continuing to decline
in Xpeng (XPEV) it remains the most expensive borrow. Belite Bio (BLTE) was the only stock in the

table that was not dividend related. Biotech companies remain in focus given the challenges to raise
capital and the impact that recent increases in interest rates are having on the cost of funding.

Top 5 Revenue Generators - ADRs May 2023

Ticker Name SL Revenue ($M) Market Sector SEDOL
XPEV Xpeng Adr Rep 2 Ord 7.4 CN ADR North America Automobiles & Components BMXR2T4
saM Sociedad Quimica Adr Rep 1Srs B Ord 1.81 ADR (Others) North America Materials 2771122
BUD Anheuser Busch Adr Rep 10rd 0.95 BE ADR North America Food, Beverage & Tobacco B3P93Y7
BLTE Belite Bio Adr 0.73 ADR (Others) North America Pharmaceuticals, Biotechnology & Life Sciences BM3JFL7
EQNR Equinor Adr Rep Ord 0.66 NO ADR North America Energy BF4K3J0

Source : S&P Global Market Intelligence Securities Finance © 2023 S&P Global Market Intelligence

Exchange Traded Products

ETF Finance Snapshot - May 2022

May Revenue

Asset Class (sM) Rev YoY %Chg Rev YTD Avg Balances ($B) Bal YoY %Chg AvgFee Fee YoY %Chg Avg Utilization Util YoY %Chg
ETP $55 -31% $271 $99 -15% 0.65% -19% 10.8% -16%
Americas ETFs $48 -31% 5231 $92 -13% 0.61% -20% 14.8% -12%
European ETFs S6 -35% $30 $4 -38% 1.46% 4% 3.2% -43%

Asia ETFs S1 -59% $4 S1 -17% 0.90% -51% 8.1% -29%

Note: Includes only transactions with positive fees © 2023 S&P Market Intelligence

Source : S&P Global Market Intelligence Securities Finance

Borrowing activity across exchange traded products continues to decline following the multi-year
highs that were experienced throughout 2022. Revenues declined 31% YoY but maintained a similar
level seen during April ($54.7M May vs $54.5M April). Balances also remained aligned MoM ($98B)
despite the decline seen YoY.

A similar story played out across all regions. Revenues declined YoY but remained similar MoM. The
only difference is the average fee that was seen across European ETFs which increased 4% YoY and

is at the highest May level since 2020.

As discussions regarding a probable pause in the Fed hiking cycle gained popularity, some marked
changes in the top US ETP generators were seen during the month. Many of the interest rate related



ETFs have given way to either Biotech focused ETFs or those following the tech sector. As discussed
previously, the recent hikes in interest rates continue to put the Biotech sector under pressure. TQQQ
the Proshares Ultrapro QQQ ETf offers 3x leveraged exposure to moves in the NASDQ 100. Any
investors who believe that the NASDAQ has now hit a high may look to borrow these shares, sell
them short and wait patiently for the index to fall before buying them back.

Across Europe, small and mid-cap indices, high yield, and Emerging Market trackers remain popular.
Against a backdrop of relatively high, stubborn inflation, monetary tightening, lower economic growth
and ongoing Geopolitical tensions, many of these ETFs remain popular tools for investors to take
positions to express their confidence on any potential improvements to the economic situation.

Top 5 revenue generators - Americas ETPs May 2023

Ticker Name SL Revenue ($M) Market Sedol

XBI Spdr S&P Biotech Etf 4.26 US ETF BOYS0K2
HYG Ishares Iboxx High Yield Bond Etf 3.63 US ETF B1VZ486
BKLN Invsc Senior Loan Etf 3.30 US ETF BZ03L33
IWM Ishares Russell 2000 Etf 2.59 US ETF 2622059
TQQQ Proshares Ultrapro Qqq Etf 1.76 US ETF B6493J4
Source : S&P Global Market Intelligence Securities Finance © 2023 S&P Global Market Intelligence

Top 5 revenue generators - European ETPs May 2023

Ticker Name SL Revenue ($M) Market Sedol

IHYG Is Eur H.Yld C.B Ucits Eur Dist Etf 0.65 IEETE B66F475
MIDD Is Ftse 250 Ucits Gbp (Dist) Etf 0.14 IE ETF BOOFV12
CNYA Is Msci China A Ucits Usd (Acc) Etf 0.13 IEETF BQT3WFO
XMME X Msci Em 1C Ucits (Dr) Etf 0.12 IE ETF BD46DZ0
EIMI Is Core Em Imi Ucits Usd (Acc) Etf 0.12 IE ETF BKM4GZ6
Source : S&P Global Market Intelligence Securities Finance © 2023 S&P Global Market Intelligence

Government Bonds

Government bond markets continue to experience one of their most volatile periods on record. During
the month, discussions surrounding the US debt ceiling and the possibility of the US government
defaulting on their debt added uncertainty and volatility to the US treasury market.

The Fed, the ECB and the BOE all increased interest rates over the month by 25bps and whilst
inflation does appear to be falling across much of the Western hemisphere, markets do not yet seem
convinced that central bankers have the situation fully under control.

After the recent rate increases, the Fed rate now stands at a 16-year high and whilst the market is
pricing in cuts later in the year, Powell remains adamant that the inflation outlook does not currently
support that assumption.

The European Central Bank and the Bank of England do now appear to be on a slightly different
trajectory to the Fed. Markets can expect to see a divergence going forward as tightening efforts start
to differ. Both the BOE and the ECB are expected to raise rates at least twice more this year.

Government bond revenues experienced their second-best month of the year during May ($170M
March) as revenues increased 16% YoY and 8% MoM. Average fees increased to 19bps; a level last
seen during January. Revenues across US treasuries increased 23% YoY and 8% MoM to $87.9M



whilst revenues across European government bonds increased 9.6% YoY and 9% MoM. Average
fees across both US treasuries and European governments were both 19bps. Balances in European
government bonds increased by $1B over the month. Across Canada average fees were 15bps and
on loan balances remained flat MoM ($101B). Lendable increased to its highest point of the year so
far at $458B.

As during previous months, the top revenue generators focused mainly the short-dated maturities (as
they remain sensitive to interest rate moves). In the US, both the May and year end T-Bills were
popular borrows as investors looked to hedge their risks in relation to the debt ceiling.

Top revenue generators - US government bonds May 2023

Cusip Name SL Revenue ($M) Market

912796ZD4 United States Treasury (0% 30-Nov-2023) 4.75 US Govt Bond (Bills) (Fixed Rate)
912796ZN2 United States Treasury (0% 28-Dec-2023) 3.49 US Govt Bond (Bills) (Fixed Rate)
912797FG7 United States Treasury (0% 30-May-2023) 277 US Govt Bond (Bills) (Fixed Rate)
91282CCD1 United States Treasury (0.125% 31-May-2023) 1.18 US Govt Bond (Notes) (Fixed Rate)
9128284S6 United States Treasury (2.75% 31-May-2023) 142 US Govt Bond (Notes) (Fixed Rate)
Source : S&P Global Market Intelligence Securities Finance © 2023 S&P Global Market Intelligence

Top revenue generators - European government bonds May 2023
Cusip Name SL Revenue ($M) Market

G92445FB9 United Kingdom Of Great Britain And Northern Ireland (Government) (1.25% 22-Jul-2027) 0.94 UK Non I/L Dom Govt Bond (Fixed Rate)
G92445CQ9 United Kingdom Of Great Britain And Northern Ireland (Government) (1.5% 22-Jul-2026) 0.83 UK Non I/L Dom Govt Bond (Fixed Rate)
G4527HGD7 United Kingdom Of Great Britain And Northern Ireland (Government) (0.625% 07-Jun-2025) 0.78 UK Non I/L Dom Govt Bond (Fixed Rate)
G4527HRV5 United Kingdom Of Great Britain And Northern Ireland (Government) (0.125% 30-Jan-2026) 0.76 UK Non I/L Dom Govt Bond (Fixed Rate)
G4527HJJ1  United Kingdom Of Great Britain And Northern Ireland (Government) (4.25% 07-Jun-2032) 0.76 UK Non I/L Dom Govt Bond (Fixed Rate)

Source : S&P Global Market Intelligence Securities Finance © 2023 S&P Global Market Intelligence

Top revenue generators - Canadian government bonds May 2023

Cusip Name SL Revenue ($M) Market

135087M68 Canada (Government) (1.75% 01-Dec-2053) 0.28 CA Govt Bond (Dom) (Fixed Rate)
135087F82 Canada (Government) (1% 01-Jun-2027) 0.24 CA Govt Bond (Dom) (Fixed Rate)
135087K94 Canada (Government) (0.5% 01-Sep-2025) 0.22 CA Govt Bond (Dom) (Fixed Rate)
135087Q31 Canada (Government) (3.75% 01-May-2025) 0.22 CA Govt Bond (Dom) (Fixed Rate)
135087L51 Canada (Government) (0.25% 01-Mar-2026) 0.21 CA Govt Bond (Dom) (Fixed Rate)
Source : S&P Global Market Intelligence Securities Finance © 2023 S&P Global Market Intelligence

Corporate Bonds

Corporate bonds continued to outperform, producing over $100M during the month of May. Revenues
continued their YoY increase (+26%) and average fees remained at 45bps. The asset class
experienced a record-breaking year during 2022 given the impact of the interest rate moves and the
changes seen in both access to credit and issuance. This trend has continued throughout the year
and YTD revenues are currently +40% YoY. Balances declined over the month (-$3.8B) despite
lendable increasing to the highest level since August 2022.

The increases in interest rates continue to make corporate bonds attractive to borrowers. Risk of
default reportedly continues to grow, and downgrades continue to outweigh upgrades especially in the

high yield space.


https://www.spglobal.com/marketintelligence/en/mi/research-analysis/tbills-trade-higher-in-the-repo-markets-as-uncertainty-takes-h.html
https://www.spglobal.com/marketintelligence/en/mi/research-analysis/tbills-trade-higher-in-the-repo-markets-as-uncertainty-takes-h.html

Top S revenue generating EUR Corporate Bonds - May 2023

Cusip Name SL Revenue ($K) Market Bond Type

G47718AJ3 Ineos Finance Plc (6.625% 15-May-2028) 267.18 EURN.L.G. EUR N.I.G. Corp Bond (Fixed Rate)

L9673UAA5  Vivion Investments Sarl (3% 08-Aug-2024) 183.50 EUR N.I.G. EUR N.|.G. Corp Bond (Fixed Rate)

BL97BG1 Jaguar Land Rover Automotive Plc (4.5% 15-Jul-2028) 163.75 EUR N.I.G. EUR N.I.G. Corp Bond (Fixed Rate)

TOT11UAD1 Webuild Spa (5.875% 15-Dec-2025) 144.72 EURN.LG. EURN.I.G. Corp Bond (Fixed Rate)

F3808NAAS Fnac Darty Sa (2.625% 30-May-2026) 144.37 EURN.LG. EURN.LG. Corp Bond (Fixed Rate)

Source : S&P Global Market Intelligence Securities Finance © 2023 &P Global Market Intelligence

Top 5 revenue generating USD Corporate Bonds - May 2023

Cusip Name SL Revenue ($K) Market Bond Type

88579YBD2  3M Co (4% 14-Sep-2048) 1,178.15 USD I.G. USD |.G. Corp Bond (Fixed Rate)
553283AC6  Mph Acquisition Holdings Llc (5.75% 01-Nov-2028) 661.30 USD Priv. USD Priv. Placemt Corp Bond (Fixed Rate)
BZ3FZS9 Brand Industrial Services Inc (8.5% 15-Jul-2025) 555.27 USD Priv. USD Priv. Placemt Corp Bond (Fixed Rate)
053773BF3 Avis Budget Car Rental Llc (5.375% 01-Mar-2029) 471.74 USD Priv. USD Priv. Placemt Corp Bond (Fixed Rate)
343412AF9  Fluor Corp (4.25% 15-Sep-2028) 466.79 USD N.I.G.  USD N.L.G. Corp Bond (Fixed Rate)

Source : S&P Global Market Intelligence Securities Finance © 2023 S&P Global Market Intelligence

Top 5 revenue generating GBP Corporate Bonds - May 2023

Cusip Name SL Revenue ($K) Market Bond Type

GI1R51SAE8 Boparan Finance Plc (7.625% 30-Nov-2025) 112.67 GBP N.I.G. GBP N.I.G. Corp Bond (Fixed Rate)
G933KZAA3 Very Group Funding Ple (6.5% 01-Aug-2026) 66.34 GBP N..G. GBP N.lL.G. Corp Bond (Fixed Rate)
BNBYH33 Eli Lilly And Co (1.625% 14-Sep-2043) 53.98 GBP |.G. GBP |.G. Corp Bond (Fixed Rate)
G65016AK6  Next Group Plc (3.625% 18-May-2028) 41.84 GBP I.G. GBP |.G. Corp Bond (Fixed Rate)
G929RZAUO United Utilities Water Finance Plc (1.875% 03-Jun-2042) 36.55 GBP I.G. GBP |.G. Corp Bond (Fixed Rate)
Source : S&P Global Market intelligence Securities Finance © 2023 S&P Global Market Intelligence
Conclusion

As during previous months securities finance revenues remained robust throughout the month. Loan
balances did decline throughout May as short covering took place and shares were returned. As
greater consensus regarding the future interest rate environment takes hold it is likely that some of
the market volatility that securities finance transactions have benefitted from over recent months will
start to dissolve, resulting in a fall in overall demand during H2. Many potential risks do still exist
however which may be supportive of a strong borrowing environment. Geopolitical tensions remain
high with the ongoing impact of the war in Ukraine and previous economic assumptions regarding
inflationary pressures have the potential to be proved wrong.

Heading into the last month of H1, many lenders will be grateful for the extra revenues that securities
lending continues to add to their investment portfolios. The specials market remains an important and
extensive source of additional revenues for those lenders who hold those positions in size.

S&P Global provides industry-leading data, software and technology platforms and managed

services to tackle some of the most difficult challenges in financial markets. We help our customers
better understand complicated markets, reduce risk, operate more efficiently and comply with financial
regulation.

This article was published by S&P Global Market Intelligence and not by S&P Global Ratings, which is
a separately managed division of S&P Global.
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