Short interest climbs
higher across the Asia real
estate management and
development sector

The percentage of market capitalization on loan across the Asia real
estate management and development sector experiences strong
increases as property companies in the region come under pressure.

Falling sales across Asia’s real estate sector is causing short interest across the Asian real
estate management and development sector to increase. The recent cancellation of a share
placement by one of China’s biggest property developers on August 1°t underlined the risks
facing property developers in the region. Recent data showing that new home sales by
China’s 100 biggest property developers fell by 33% in July when compared YoY has sparked
a renewed interest in the borrowing of shares issued by Asian property developers.

Historically, China has
depended upon its property Asia Real Estate Management & Development
industry to help fuel its
economic growth,
accounting for
approximately a quarter of
the country’s economic
output. Given the recent
softening in economic data
and increased chatter of
central government
stimulus, distressed

developers in the region are 0.4
once again Coming under 03/04/2023 03/05/2023 03/06/2023 03/07/2023 03/08/2023

0.8

0.75

0.7

0.65 i
o _ Do, R N AT
N~ 57

;).5 M/ ........ o

% of market capitalization on loan

pressure from short sellers.

The percentage of market capitalization on loan has been rising steadily since April this year,
reaching a recent high of 0.75% at the beginning of July.
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Country Garden Holdings Co Ltd (2007), the property firm that reportedly pulled their latest
attempt to raise $300 million via a share offering in Hong Kong, has experienced strong
borrowing demand in the securities lending markets.

Country Garden Holdings Co Ltd short demand and share price
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Country Garden Holdings Co Ltd (2007) continues to be the most heavily borrowed stock
within the sector as it faces $2.9B of debt repayments for the rest of the year, weighing
heavily on its ability to retain liquidity and meet payment deadlines. Average borrowing fees
continue to move higher as active utilization surpasses 90% and the percentage of shares
outstanding on loan in the company surpasses 8.5% of the free float.
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Sunac China Holdings Ltd B4XRPN3 1918 s | cautious of the sectors

Kwg Group Holdings Ltd BIYBFoO 1813 416 | ability to manage its heavy

Agile Group Holdings Ltd BOPR2F4 3383 4.02 debt burden whilst

Guangzhou R&F Properties Co Ltd B19H8Y8 2777 3.99 retaining the ablllty to

Greentown Service Group Co Ltd BD20C13 2869 3.61

New World Development Co Ltd BM24GQ4 7 2.63 generate value for

Sino-Ocean Group Holding Ltd B24CVP7 3377 2.58 investors.

A-Living Smart City Services Co Ltd BFWKs&M2 3319 257
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sentiment or economic data will remain key considerations for investors in the coming
months as the sector remains on the watch list of regional governments, regulators, and
financial markets.

For more information on how to access this data set, please contact the sales team at:
Global-EquitySalesSpecialists@spglobal.com
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