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Securities lending revenues of $1.128B were generated during July
Asia equity revenues increase 18% YoY

Japan, Taiwan, and South Korea drive Asia revenues higher
Balances continue to decline along with utilization

Global Securities Finance Snapshot - Jul 2023

Asset Class July Revenue (SM)  Rev YoY 3%Chg Rev YTD Avg Balances (SB) Bal YoY %Chg  Avg Fee Fee YoY %Chg  Avg Utilization  Util YoY 2%:Chg
All Securities $1,128 -7% 58,148 $2,526 -9% 0.53% 2% 5.7% -19%
All Equity $869 -11% $6,262 $1,173 -7% 0.87% -4% 3.3% -18%
Americas Equity 5514 -15% §3.339 $659 -6% 0.92% -10% 2.8% -16%
Asia Equity 5185 18% §1.233 5206 10% 1.12% 8% 24% -5%
EMEA Equity S89 -14% 51055 5189 -22% 0.556% 11% 2.1% -33%
ADR S15 -30% 5208 $28 -5% 0.82% -37% 8.6% -6%
ETP 543 -35% $359 $88 -17% 0.58% -21% 9.5% -22%
Government Bond §153 3% §1,113 $1,060 -12% 0.17% 17% 19.6% -22%
Corporate Bond 589 22% SE92 S5268 -1% 0.43% 23% 5.7% -3%

Note: Includes only transactions with positive fs=s ® 2023 S&P Global Matkat Intelligence
Source : S&P Global Markat Intelllgence Seourities Finance

Securities finance activity generated market revenues of $1.128B during the month
of July. This represents a decrease of 7% when compared YoY but an increase of
4.5% when compared MoM. Despite the annual decline, revenues for July remained
solid when compared to both 2021 ($865M) and 2020 ($906M). Revenues across all
of the main asset classes experienced declines YoY apart from Asian equities
(+18%), corporate bonds (+22%) and government bonds (+3%). Balances declined
by 9% YoY across all securities, but Asia equities experienced a surprise increase in
balances of 10% (YoY). Asia equities was the standout asset class over the month
with increases seen across all metrics apart from utilization. All asset classes
experienced a fall in utilization YoY which has become a general trend over the last
guarter. Utilization during the month remained lower than during previous years at
5.7% across all securities, falling below 6% for the first time during the last couple of
years (looking back to 2020). This was the result of balances also trending lower (-
9% YoY and -1% MoM) and the value of lendable inventory increasing significantly
(+11% YoY and +3% MoM).

Fixed income assets continued to shine during the month with both government and
corporate bonds posting revenue gains YoY. Despite a decline in balances,
revenues increased by 17% and 23% respectively (YoY). As with all of the other
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asset classes, utilization declined due to an increase in the value of the lendable
inventory and a decrease in loan balances.

Americas equities

US stock markets continued to move higher over the month following the strong
returns posted during H1. The positive momentum continued throughout July with
the NASDAQ 100 posting returns of 3.97%, the S&P 500 posting a return of 3.11%
and the Dow Jones Industrial Average posting a monthly return of 3.46%. Markets
moved higher despite persistent doubts about the sustainability of the bull market
which was underscored by a deepening US treasury curve inversion and slightly
weaker than expected earnings during the month.

During the month of July, Americas equities posted revenues of $514M, a decrease
of 15% YoY (July 2022 was the highest revenue generating month for Americas
equities) but a healthy increase of 20% MoM. Revenues posted their second highest
level of the year so far (April $524.3M). Average fees increased significantly when
compared with the previous month (June 79bps and July 92bps). This was again a
decrease when compared YoY however (July 2022 102bps average fee). Balances
remained flat on June, but the value of lendable inventories continued to increase as
a result of increasing stock markets. This increase in valuations sent utilization
tumbling to its lowest level of the year so far (2.8%).

In the US, US equities generated $477.5M in revenues (93% of all Americas
revenues) (-17% YoY but +21% MoM). Average fees hit an impressive 94bps, but
utilization continued to decline, falling to 2.63%.

In Canada revenues increased 23% YoY and 7% MoM. Utilization increased
throughout the month reaching a high of 9.23% on the 26th of July. Revenues also
peaked on this day as the average fee across all Canadian equities hit 142bps
(Volume Weighted Average Fee ex-financing).

Specials activity in the US picked up again during the month with $386.2M of
revenues generated by the lending of securities with an average fee of greater than
500bps. This equates to approximately 79.8% of all revenues being generated from
approximately 3.5% of the balances. July posted the second highest level of
revenues from US equity specials since the beginning of the year (April $393.2M).
US equity specials to the end of July have generated $2.435B in revenues. At the
end of July 2022, the second highest year for specials revenues, $1.897B had been
generated.



July US equity specials defined as VWAF ALL > 500bps

Special Revenue Special Balances % Rev from % Balance from

($M) ($8) Total Rev ($M) Total Balance ($8) Specials Specials

2023 386.20 20.59 484 15 508543 798% 3.5%

2022 472.00 2470 583.89 63451 20 8% 3.9%
YoY% -18.20% -16.70% -17.10% -5.20%

Source : S&P Global Market Intelligence Securities Finance @ 2023 S&P Global Market Intelligence

In Canada, despite an increase seen in overall revenue numbers, revenues derived
from Canadian specials activity declined MoM to $7.66M. This represented an
increase of 4.3% YoY but also marked the lowest month of 2023 for specials
revenues in this market. Specials revenues were generated from 1.4% of all
balances and represented approximately 22.3% of total revenues.

AMC continued to lead the monthly top revenue generating table, posting just shy of
$100M. Revenues increased significantly during the month posting their highest level
since April ($132M). During the month, the company was blocked by a Delaware
judge from converting its controversial APE preferred units into common stock, a
ruling that caused the company's class A shares to increase by 100%. The company,
which is eager to recapitalize following heavy losses during the Pandemic, therefore
has to rethink its plans to refinance its debt burden.

Carvana Co (CVNA) reentered the highest revenue generating table during the
month. Despite a significant increase in its share price during 2023 (+900%) the
company is planning on diluting shareholders to enable it to raise additional finance.
After striking a recent debt deal, analysts believe that the refinancing could lead to
further balance sheet weakness in the longer term.

Chargepoint Holdings Inc (CHPT) is another stock that bounced back into the
highest revenue generator table during the month. The company that runs an electric
vehicle charging network across the United States experienced a decline in average
fees over the month despite utilization remaining north of 95%. Short loan quantity
as a percentage of shares outstanding remained steady over the month, moving
between 25-28%. Investors hold a negative view of the company as to date there
has been no real evidence that the business can generate the profits needed to
cover the debt burden needed to complete its ambitious plans.

Top 10 Americas equity revenue generators - July 2023

Ticker Name SL Revenue (SM) Market Sector SEDOL
US Equity (Others) North America Media and Entertainment BH4HLLS
US Equity (Others) North America Media and Entertainment BGLDK10

AMC Amc Entzrtainment Holdings Inc

SIR Sirius Xm Holdings Inc
NKLA Nikola Corp
BYND Beyond Meat Inc

US Equity {RUSSELL 2000) North America Capital Goods
US Equity (RUSSELL 2000) North America Food, B
US Equity (RUSSELL 2000) North America Sof
US Equity (S&P500) North America
US Equity {(RUSSELL 2000) North America Consume
6.18 US Equity (Others) North America Consumer

A C3AiInc

nary Distribution & Retail BYQHPG3

nary Distribution & Retsil BOLLFTS

US Equity (RUSSELL 2000) North America Financia
6.06 US Equity (Others) North America Capital Goods

BMCIRZ2

% 2023 SEP Global Market Int=ligence

Across Canada the banking sector remained in demand. The issuance of optional
dividends pushed both fees and revenues higher for these stocks.



Top 10 Canadian equity revenue generators - July 2023

Ticker Name SL Revenue ($M) Market Sector SEDOL
RY Royal Bank Of Canada 444 CA Equity (TSX60) North America Banks 2754383
BMO Bank Of Montreal 4.08 CA Equity (TSX60) North America Banks 2076009
BNS Bank Of Nova Scotia 312 CA Equity (TSX60) North Amenca Banks 2076281
1D Toronto-Dominion Bank 240 CA Equity (TSX60) North America Banks 2897222
TRP Tc Energy Corp 221 CA Equity (TSXG0) North Amerca Energy BIMYBGO
LAC Lithium Americas Corp 110 CA Equity (TSX MidCap) North America Materials BF4X225
HUT Hut 8 Mining Corp 047 CA Equity (Others) North America Software & Services BF11385
POW Power Corporation Of Canada 044 CA Equity (TSX60) North Amenica Insurance 2697701
WEED Canopy Growth Carp 0.37 CA Equity (Others) North America Pharmaceuticals, Biotechnology & Life Sciences  BYTN3W0
AQN Alganquin Power & Utilities Corp 0.36 CA Equity (TSX60) North America Utilities B51BMR7
Source - S&P Global Market Intelligence Securities Finance ® 2023 S&P Global Market Intelligence

Asia Equities

APAC Equity Finance Snapshot - Jul 2023

Asset Class July Revenue (SM) Rev YoY %Chg Rev YTD Avg Balances (5B) Bal YoY %Chg  Avg Fee Fee YoY %Chg  Avg Utilization  Util YoY %Chg
Asiz Equity $195 18% 51,233 S206 10% 112% 8% 44% -5%
Taiwan Equity 356 18% §315 525 2% 2.66% -3% 75% -35%
lapan Equity 551 S0 $373 si11 13% 053% 28% 46% -5%
South Korea Equity 544 52% $200 522 39% 232% 9% 73% 18%
Hong Kong Equity 532 -11% §235 526 -22% 144% 14% 38% -14%
Australia Equity S8 -39% $79 517 10% 0.59% -44% 28% -3%
Malaysia Equity s2 73% s11 SO 68% 4.06% 3% 3.0% 24%
Singapore Equity S1 -10% S10 52 21% 0.62% -25% 3.0% 13%
Thailand Equity S1 -20% S8 S1 -14% 1.78% -6% 29% -35%
New Zealand Equity S0 -30% $2 S0 6% 053% -33% 3.0% 4%
Note: Includes only transactions yith positive fees © 2023 S&P Global Market Intelligence

Source : S&P Global Market Inteligence Seourities Finance

Revenues from Asia equities continued their positive trajectory during the month of
July, posting $195M, an increase of 18% YoY and 9% MoM. July marked the second
highest revenue generating month of the year so far for the region (March $210M).
Average fees hit their highest level of 2023 so far at 112bps, an increase of 8% YoY
and 6% MoM and the highest level since at least 2020. Average fees declined
throughout the month, however. The first week of July experienced the highest fees,
which hit 120bps (Volume Weighted Average Fee ex-financing) before paring back
down towards the monthly average figure towards the end of the month.

Across the regional markets, Taiwan increased revenues YoY by 18%, Japan by an
impressive 44% and South Korea by a bumper 52%. All other markets experienced
YoY declines with Australia experiencing a particularly sticky wicket, after
experiencing a decline of 39% YoY, marking the country's worst performance of the
year (despite retaining the Ashes) - not a great inning.

Average fees in Taiwan reached 266bps throughout the month which contributed to
the higher revenues. Average fees also hit a 2023 high across South Korea, growing
10% MoM. Balances in South Korea have grown steadily since January surpassing
$20B during June and increasing further during July ($22.4B). Utilization surpassed
7% during the month as revenues more than doubled their January values (January
$20M). Activity has really started to grow in this market throughout the year and
South Korea is proving to be a bright spot for Asian equities throughout H2 2023.

Asia equities experienced the best month of the year for specials revenues. $98.9M
was generated (approximately 50% of the revenues) from 7.1% of the on-loan



balances. Year to date $568.3M in specials revenues have been generated in the
region, an increase of 1% YoY.

Ecopro Co Ltd (086520) continued to be a popular borrow throughout the month.
During 2023, the stock has generated $23.7M. During July, the stock generated the
highest level of monthly revenues so far.

Country Gardens Holdings Co Ltd (2007) re-entered the top ten during the month as
pressure upon the Chinese property sector continued to grow. Weaker than
expected growth across the country is leading to a slump in house buying, which is
weighing heavily on the company's share price. Debt worries involving major builders
in the country continue to grow after two smaller companies failed to make bond
payments during the month.

Interest remained high across the semiconductor and technology sectors as
geopolitical risk, US sanctions and falling demand affected the sector. The global
economy suffered a shortage of semiconductors and microchips during the COVID
pandemic, companies have since started to stockpile chips to build up inventories
but as the economy has slowed (particularly in China) and demand for products such
as smartphones and laptops has declined, memory chip and semiconductor
companies are now facing a tougher operating environment.

Top 10 Revenue Generators - APAC Equity July 2023
Ticker Name SL Revenue ($M) Market Sector SEDOL

086520 Ecopro Co Ltd 10.04 KR Equity (Others) Asia Materals B235779
247540 Ecopro Bm Co Ltd 485 KR Equity (Others) Asia Capital Goods BJ321P7
2007 Country Garden Holdings Co Ltd 3.4 HK Equity (HSI) Asia Real Estate Management & Development B1VKYNG
3231 Wistron Corp 3.06 TW Equity (TWSE) Asia Technology Hardware & Equipment 6672481
6526 Socionext Inc 268 JP Equity (Others) Japan Semiconductors & Semiconductor Equipment BMTVX75
1797 East Buy Holding Ltd 254 HK Equity (Others) Asia Consumer Services BDFZ4G4
3856 Abalance Corp 221 JP Equity (Others) Japan Capital Goods B2416M6
7816 Snow Peak Inc 173 JP Equity (Others) Japan Consumer Durables & Appare| BSLVC23
6669 Wiwynn Corp 142 TW Equity (TWSE) Asia Technology Hardware & Equipment BF4QXG5
3034 Novatek Microelectronics Carp 1.33 TW Equity (TWSE) Asia Semiconductors & Semiconductor Equipment 65346333
Source : S&F Global Market Intelligence Securities Finance ® 2023 S&P Global Market Intelligence

European equities

EMEA Equity Finance Snapshot - Jul 2023

Asset Class July Revenue (SM) Rev YoY %Chg Rev YTD Avg Balances (SB) Bal YoY %Chg Avg Fee Fee YoY %Chg  Avg Utilization  Util YoY %Chg
EMEA Equity 589 -14% $1,055 $189 -22% 0.56% 11% 41% -33%
Germany Equity 517 -29% 5153 534 -26% 0.58% -4% 6.7% -38%
Sweden Equity 513 -25% 5153 $16 -15% 0.98% -11% 7.0% -20%
France Equity 513 -20% 5205 $34 -45% 0.46% 45% 43% -57%

UK Equity 510 -26% S89 $30 -17% 0.38% -11% 25% -16%
Swirzerland Equity S8 23% 5166 524 -2% 037% 25% 3.4% -17%
Spain Equity 55 18% S22 7 -16% 0.72% 28% 4.6% -37%
Norway Equity 55 3% S80 S5 1% 122% -1% B.5% 11%
Netherlands Equity 54 1% $37 $14 -14% 0.34% 40% 37% -36%
italy Equity 54 -34% $40 $10 -6% 0.41% -30% 5.6% -30%
Denmark Equity S2 19% 514 $6 20% 0.35% -8% 3.9% 16%
Finland Equity 52 29% s22 s4 -3% 051% 33% 5.4% 4%
Belgium Equity $1 0% 519 S3 -16% 0.43% 20% 51% -19%
Note: Includes only transactions with positive tees ® 2023 S&P Global Market Intelligence

Source : S&P Global Market Inteligence Securities Finance

European equities generated $89M during the month of July which represents a
decline of 14% YoY and 31% MoM. July produced the least revenues from European
equities of 2023 so far. Revenues for the month of July also remained significantly



lower than those generated during the same month of 2021 ($97M) and 2020
($141M). Average fees increased 11% YoY, remaining equal to those seen during
2021 but again, significantly lower than during 2020 (83bps). Balances significantly
declined MoM (-13% MoM and -22% YoY), whilst lendable supply continued to grow
(+14% YoY and 3% MoM). Utilization subsequently fell to its lowest level since
January 2022 as a result.

Across the individual countries, revenues declined YoY across Germany, Sweden,
France, and the UK. In Germany average fees declined over the month losing 12bps
between July 1st and July 31st. Balances continued to fall as well, decreasing by
26% YoY and 17% since January. Switzerland continued to outperform previous
years generating $8M (+23% YoY). Average fees in the country also increased 25%
YoY to 37bps. Annual revenues surpassed their 2022 level during May and the
country's assets continue to experience strong demand. Revenues year to date
exceed those generated during 2020 by 42%, 2021 by 50%, and 2022 by 16%.

Balances declined across the European region during the month by a greater value
and percentage than any other region, which had a knock-on effect to both revenues
and utilization.

Specials activity in Europe generated $37.9M during the month of July. This
accounted for approximately 42% of all revenues from 1.7% of all on loan balances.
July was the lowest specials revenue producing month of the year so far and when
compared YoY represents a decline of 10.4%. Despite this, year to date $317.3M in
specials revenues have been generated which is an increase of 21% YoY and the
highest value (YTD) since 2016.

Seasonal activity continued to influence the top revenue generators throughout the
month of July. SSE PlIc experienced as Scrip dividend towards the end of the month
increasing average fees for cash guaranteed stocks. The optionality embedded in
Scrip dividends pushes lending fees higher as borrowers look to take advantage of
the discount provided by the company for agreeing to be paid in stock rather than
cash. SBB B remained in demand throughout the month and July saw the second
highest monthly revenues of the year so far (Jan $4.9M). The company continues to
suffer from a significant increase in interest rates and from allegations of poor
corporate governance.

Top 10 Revenue Generators - European Equity July 2023
Ticker Name SL Revenue ($M) Market Sector SEDOL
SBB B Samhallsbyggnadsbolaget | Norden Ab 2.84 SE Equity (OMX) EMEA Real Estate Management & Development BD7Y737

HLAG  Hapag Lloyd Ag 2.68 DE Equity (Others) EMEA Transportation BYZTSW7
IDIA Idorsia Ltd 2.36 CH Equity (Cthers) EMEA Pharmaceuticals. Biotechnology & Life Sciences BFOYK62

NAY Nagarro Se 2.24 DE Equity (SDAX) EMEA Software & Semices BMT6455

SSE Sse Plc 1.95 UK Equity FTSE 100 EMEA Utilities 790

SAS 1.89 SE Equity (Others) EMEA Transporiation

AKRBP Aker Bp Asa 1.40 NO Equity (OBX) EMEA Energy

POST  Oesterreichische Post Ag 1.29 AT Equity (ATX Prime) EMEA Transportation

ALO Alstom Sa 1.24 FR Equity (CAC) EMEA Capital Goods

FER Ferrovial Se 1.15 ES Equity (IBEX) EMEA Capital Goods

S&F Global Market Inteligence Seounties Finance ® 2023 S&P Global Market Intelligence



ADR's

ADR revenues decreased by 40% YoY and 33% MoM during July ($19.2M), posting
their lowest levels of 2023 so far. July was the first month of 2023 to experience a
decrease in revenues YoY. So far, throughout 2023, ADRs have experienced a
marked increase in activity and revenues, as several high revenue generating stocks
have helped the asset class to recover after a disappointing 2022. Average fees
declined to 82bps during the month, -37% YoY and again, falling to their lowest level
of 2023 so far. Balances remained steady MoM and lendable inventory increased by
2% YoY and 1% MoM.

Sendas Distribuidora ADR (ASAI) was the highest revenue generating ADR during
July. The company's parent Casino Guichard (CO) continued to suffer under its debt
burden and recently put its stake in the company up for sale. Average fees in the
stock peaked on July 12th but started to decline towards the end of the month.

Ehang Holdings ADR (EH) appeared on the table for the first time during the month.
Ehang is an aerospace company focused on autonomous aerial vehicles, including
some big enough to transport passengers around cities. It is one of several so-called
"flying taxi" start-ups competing for investor attention. The company has made
progress working toward regulatory certification in China and has been running trials
of its passenger craft. Despite its progress to date, investors remain aware of the fact
that the company represents emerging technology, and being currently priced at
circa 120 times earnings, a lot of future, potential growth is priced into its share price.

AMTD Digital (HKD) also reentered the table after the company's board agreed to an
extension of a previously agreed lock up period until August 2025. As a result, the
liquidity offered by lenders has increased in value. Average fee continued to trade
above 3000bps throughout the month.

Top 6 Revenue Generators - ADRs July 2023

Ticker Name SLRevenue ($M) Market Sector SEDOL
ASA| Sendas Distribuidora Adr Rep 5 Ord 0.66 BR ADR North America Consumer Staples Distribution & Retall BL57XB4
PSNY Polestar Automotive Hid Cl A Ads 0.63 SE ADR North America Automobiles & Components BMIVBN7
EH Ehang Holdings Adr 0.62 CN ADR North Amenca Capital Goods BJBYDWS
HKD Amtd Digital 5 Adr Rep 2 Cl A Ord 0.60 SG ADR North America Software & Services BNEMEP0
SaM Sociedad Quimica Adr Rep 1 Srs B Ord 0.60 ADR (Others) North Amenca Capital Goods 2771122

Source | SEP Global Markst Inteligence Securities Finances ® 2023 SBP Global Marlket Intelligence



Exchange Traded Funds

ETF Finance Snapshot - Jun 2023

Asset Class luly Revenue (SM) Rev YoY %Chg Rev YTD Avg Balances (SB) Bal YoY %Chg Avg Fee Fee YoY %Chg  Avg Utilization  Util YoY %Chg
ETP 543 -35% §359 S88 -17% 058% -21% 9.5% -22%
Americas ETFs $35 -36% 5302 $81 -17% 051% -23% 13.0% -20%
European ETFs 56 -31% s41 S5 -24% 145% -0% 3.1% -36%
Asia ETFs 51 -28% S7 $2 48% 097% -52% 13.5% 50%

Notz! Includes only transactions with positive [ees ® 2023 SBP Global Matkat Intelligence
Source : S8P Global Markat Intelligence Securities Finance

Global exchange traded funds' assets under management reportedly hit a record
high towards late June / early July with asset values surpassing $10.5T, representing
an increase of 13.5% year to date. During the month the Direxion Daily TSLA Bull
1.5X Shares (TSLL) became the first single stock ETF to surpass $1B in AUM.
Despite these positive figures, monthly securities lending revenues continued to
disappoint (after a bumper year during 2022) as the asset class generated $43M
during the month of July which represents a decrease of 35% YoY and 5% MoM. Up
to the end of July, monthly revenues have been on average 30% lower when
compared with 2022. Balances, average fees, and utilization were all down YoY
across the board (except Asia balances). Americas ETFs continued to generate the
vast majority of the revenues (81%). July marked the lowest revenue generating
month of the year so far for US ETFs as average fees also hit their lowest level of
2023 so far as balances decreased. Utilization fell 20% YoY and 2% MoM.

Many of the top revenue generating ETFs remained the same during the month.
Despite the rally seen in corporate debt, borrowing interest and revenues generated
by the iShares Iboxx High Yield Bond (HYG) did start to grow during July. Does this
point to skepticism over the health of US corporate debt despite resilient market
data? XBI the SPDR S&P Biotech ETF remained in focus along with IWN the
iShares Russell 2000 ETF. Across Europe many of the same borrowing trends could
be seen with the FTSE 250 UCITS ETF (MIDD) and the (IHYG) iShares European
High Yield ETF remaining popular borrows.

Top 5 revenue generators - ETP's July 2023

Ticker Name SL Revenue ($M) Market Sedol

HYG Ishares Iboxx High Yield Bond Etf 359 US ETF B1VZ486

X6l Spdr S&P Biotach Eff 2.97 US ETF BOYI0KZ

WM Ishares Russell 2000 Etf 1.26 US ETF 2622059

ARKK Ark Innovation Etf 0.88 US ETF BSBNFVY

TAN Invsc Solar Etf 0.87 US ETF BZ03L55

Source : S&P Global Market Intzlligence Securitizs Finance @ 2023 SEP Global Markat Intzligence

Top 5 revenue generators - European ETP's July 2023

Ticker Name SL Revenue ($M) Market Sedol
IHYG Is Eur H.Yid C B Ucits Eur Dist Etf 050 [E ETF BEGF475
VXX Barclays Ipth Srs B S&P Shrt Trm Etn 023 UK ETF BNHVQDA
[EAC Ishrs Core Eur Corp Eur Dist Etf 0.22 [E ETF B3F81R3
QDV5 [shsiv-Msci India Ucits Etf 0.16 [E ETF BFOT4X2
MIDD Is Ftse 250 Ucits Gbp (Dist) Etf 015 IE ETF BOOFV12

Source , S&P Global Matket Inteligence Sescurities Finance @ 2023 S&F Global Market Intzligence



Government Bonds

Minutes from June's Fed interest rate decision showed that the consensus was built
around what the market liked to call a hawkish pause, so it was no surprise to market
participants that the Fed decided to recommence hiking interest rates during the
month by a further 25bps. A sharp cooling in US inflation figures to their slowest
pace in more than two years and more favorable employment data gave markets
confidence during the month that the Fed is nearing the end of one of the quickest
and most aggressive tightening cycles in history.

In Europe, the European Central Bank also raised interest rates by 25bps, bringing
its main rate to 3.75%, the highest level in 22 years. It didn't share any forward
guidance about any future moves, but it did raise the possibility of another rate
during September. A headline inflation reading showed the headline rate coming
down to 5.5% in June from 6.1% in May - still far above the ECB's 2% target. In the
UK, the Bank of England followed suit with an additional increase of 25bps. Data in
the UK seems less conclusive and despite markets lowering terminal rate
expectations over the month, the Bank of England has taken on the mantle of the
"last hawk standing" - despite being one of the first central banks to start hiking in
2022.

Across Asia, the divergence between regional central banks was clear. The Bank of
Japan officials tweaked the central banks yield curve control policy to allow long term
rates beyond the 0.5% cap leading to an increase in yields across global markets
due to fear of divestment across global government bonds in favor of a repatriation
of funds into Japan. The Peoples Bank of China engaged in discussions regarding
market stimulus for targeted sectors of the economy including the property sector
and the Reserve Bank of Australia kept its cash rate target unchanged at 4.1% to
give it more time to assess the state of the economy and any associated risks.

In the securities lending markets government bonds experienced another impressive
month generating revenues of $152M. This represents an increase of 3% YoY and a
decrease of 5% MoM. Revenues during the month helped to push YTD revenues
through the $1B mark ($1.119B to the end of July). Average fees declined by 1bps
MoM to 17bps, but this remains significantly higher than during July 2022 (+17%
14bps average fee). On loan balances increased by $2B during the month but
despite this slight increase, utilization continued to decline, falling 5bps MoM to
19.62%.

European and US short-dated bonds remained attractive to borrows with slightly
longer dated issues remaining more popular in Canada. News that the US Treasury
is set to ramp up issuance of longer dated securities due to a sizeable budget deficit
and higher interest servicing charges has started to increase demand for longer
dated bonds. High issuance at longer maturities and a higher than targeted inflation



rate is likely to put pressure on the prices of longer dated bonds. This offers potential
opportunities for investors looking to take advantage of progressively higher yields
as issuance and availability grows.

Top revenue generators - Canadian Government bonds July 2023

Cusip Name SL Revenue ($M) Market

135087YK4 Canada (Government) (2% 01-Dec-2041) 0.87 CA Govt Bond (Dom) (Fixed Rate)
35087Q23 Canada (Government) (2.75% 01-Jun-2033) 0.51 CA Gowvt Bond (Dom) (Fixed Rate)

683234YD4 Ontario, Province Of (4 7% 02-Jun-2037) 0.39 CA Govt Bond (Prov. Dom) (Fixed Rate)

68323ACX0D Ontano, Province Of (2.6% 02-Jun-2025) 0.36 CA Govt Bond (Prov. Dom) (Fixed Rate)

Source : S&P Global Market Inteligenoe Seourties Finance = 2023 5&F Global Market Intzligence

Top revenue generators - US Government bonds July 2023

Cusip Name SL Revenue ($M) Market

9128282Y49 United States Treasury (0.125% 15-Jul-2023) 453 US Govt Bond (Notes) (Fixed Rate)
912796ZY8 United States Treasury (0% 25-Jan-2024) 206 US Govt Bond (Bills) {Fixed Rate)
91282CHCB United States Treasury (3.375% 15-May-2033) 129 US Govt Bond (Notes) (Fixed Rate)
9128107TS7 United States Treasury (3.875% 15-May-2043) 1.18 US Govt Bond (Bonds) (Fixed Rate)
Source : SAP Global Matket Intelligence Securities Finarice ® 2023 SEP Glabal Matket Intelligence

Top revenue generators - Eurpopean Government bonds July 2023

Cusip Name SL Revenue ($M) Market

DED001104867 Germany, Federal Republic Of (Government) (0% 15-Dec-2023) 453 DE Dom Govt Bond (Fixed Rate)
F43750AD4 France, Republic Of (Govemment) (2.75% 25-Oct-2027) 206 FR Dom Govt Bond (Fixed Rate)
F40411HN7 France, Republic Of (Government) (3.5% 25-Apr-2026) 129 FR Dom Govt Bond (Fixed Rate)
N2R466EV2 Netherlands. Kingdom Of The (Government) (0.25% 15-Jul-2025) 1.18 NL Dom Govt Bond (Fixed Rate)

Sourcs : SEP Global Markst Inteligencs Securities Financs @ 2023 SEP Global Market Intelligencs

Corporate Bonds

2023 was supposed to be the year of the bond market before the Al frenzied rally
took off across the US tech sector. That prediction may however still ring true for the
second half of the year as interest rates continue to increase and coupons remain
attractive. As economic data keeps surprising to the upside and the economic
environment remains robust, credit risks continue to be controlled. Whilst refinancing
remains a concern in the market, with many maturities one year or more away,
investors remain attracted to the asset class. Despite this resilience, it was reported
by the Financial Times during the month that the 1.35T high yield bond market has
contracted by nearly $200B since its record high two years ago. Rising interest rates,
reduced bond issuance and a shift towards private markets have reportedly
decreased the value of high-yield bonds by 13%, limiting investment options.

In the securities finance markets corporate bonds continued their stellar trajectory
producing $98.5M in securities lending revenues. This represents an increase of
22% YoY and 3% MoM. Average fees decreased slightly (-1bps) over the month to
43bps marking the lowest average fee of 2023 so far. Balances increased by $5B
over the month and utilization continued its decline, averaging out over the month at
5.66%.

In Europe, non-Investment grade corporate bonds generated the strongest revenues
whilst private placements remained popular across the USD denominated bonds.



Top 6 revenue generating GBP Corporate Bonds - July 2023

Cusip Name SL Revenue ($K) Market Bond Type

G933KZAA3  Very Group Funding Plc (6.5% 01-Aug-2026) 76.04 GBP N1 G GBP N.|.G. Corp Bond (Fixed Rate)
532457CD8  Eli Lilly And Co (1.625% 14-Sep-2043) 58.31 GBP | G GBP | G. Corp Bond (Fixed Rate)

BMWJER7 United Utilities Water Finance Plc (1.875% 03-Jun-2042) 49.04 GBP 1.G GBP | G. Corp Bond (Fixed Rate)
G4738RAA2  |celand Bondco Plc (4.625% 15-Mar-2025) 37.05 GBP NIG GBP N.| G. Corp Bond {Fixed Rate)
G902025S5  Trawis Perkins Plc (3.75% 17-Feb-2026) 3210 GBP N.I.G GBF N |.G. Corp Bond (Fixed Rate)

Source ; S&P Global Markst Intslligence Securities Finance @ 2023 SEP Global Market Intsligence

Top 5 revenue generating EUR Corporate Bonds - July 2023

Cusip Name SL Revenue ($K) Market Bond Type

G47718AJ3  Ineas Finance Plc (6.625% 15-May-2028) 51885 EURNIG EUR N.| G. Corp Bond {Fixed Rate)
GA773GAB0  Ineos Quattro Finance 1 Plc (3.75% 15-Jul-2026) 220.68 EURNIG EUR N.1.G. Corp Bond (Fixed Rate)
BPEPK36 Webuild Spa (5.875% 15-Dec-2025) 21547 EURN.LG EUR N.I.G. Corp Bond (Fixed Rate)
F105CUFR7 Bnp Panbas Sa (0% 13-May-2025) 213.87 EURNILG EUR N.1 G. Conv Bond (Fixed Rate)
F5B37PAT3 Loxam Sas (5.75% 15-Jul-2027) 209 95 EURNIG EUR N.I G Carp Bond ({Fixed Rate)

Source : SEP Global Markat Intelligence Securities Finance ® 2023 SEPR Global Matket Inteligence

Top 5 revenue generating USD Corporate Bonds - July 2023

Cusip Name SL Revenue ($K) Market Bond Type

88579YED2 3M Co (4% 14-Sep-2048) 147343 UsD |G USD |.G. Carp Bond (Fixed Rate)
595017AU8  Microchip Technology Inc (0 125% 15-Nov-2024) 969 .64 USD N.I.G USD N.|.G. Conv Bond (Fixed Rate)
BP5HG20 Paypal Holdings Inc (5.05% 01-Jun-2052) 914 28 UsD I.G USD |.G. Corp Bond (Fixed Rate)
10524PAB6  Brand Industnal Services Inc (8.5% 15-Jul-2025) 692 36 USD Priv USD Prnv. Placemt Corp Bond (Fixed Rate)
553283AC6  Mph Acquisition Holdings Llc (5.75% 01-Nov-2028) 640 51 USD Pnv USD Prniv. Placemt Corp Bond (Fixed Rate)

e S&P Global Market Intzligence Secunties Finance ® 2023 SEP Global Matket Intelligence

Conclusion

Securities lending revenues remained robust over the month of July despite a
growing trend of declining balances and slightly lower fees. Asia equities was the
bright spot over the month with strong revenues seen in Japan, South Korea, and
Taiwan. Revenues started 2023 very strong but have been weakening over the year.
When compared YoY, both June and July experienced a decrease. Despite this,
given the strong revenues experienced throughout Q1 and Q2, revenues remain
significantly higher than 2022 when compared on a YTD basis (2023 $8.15B vs 2022
$7.32B).

Market events and economic data will continue to dictate future returns and activity.
Opportunity exists in many different scenarios for securities lending markets however
as higher markets generally lead to more corporate activity and Initial Public
Offerings, potentially more shorting (if valuations exceed expectations) and a fall in
markets often provides volatility and directional momentum. Given the uncertainty
regarding levels of inflation (is it really under control?), economic growth, economic
resilience in China and the ability of central bankers to generate a soft landing, there
is plenty to continue to play for heading into the next few months.

In the meantime, we thank you for taking the time to read our monthly snapshots and
we wish you all a pleasant and restful vacation - if you're lucky enough to get away
during the summer break. We look forward to seeing you all relaxed and refreshed in
the coming months.




S&P Global provides industry-leading data, software and technology

platforms and managed services to tackle some of the most difficult challenges in
financial markets. We help our customers better understand complicated markets,
reduce risk, operate more efficiently, and comply with financial regulation.

This article was published by S&P Global Market Intelligence and not by S&P Global
Ratings, which is a separately managed division of S&P Global.
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