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Oil growth joins non-oil growth in 2025 for most of the GCC. Non-oil sector robust 
in Saudi, the UAE, and Qatar. 

Data compiled September 17, 2024.

Source: S&P Global Market Intelligence.

© 2024 S&P Global.

-6

-4

-2

0

2

4

6

8

10

2020 2021 2022 2023 2024 2025 2026

Oil contribution (pps) Non-oil contribution (pps) Real GDP (%)

Saudi Arabia: real GDP growth contribution

-6

-4

-2

0

2

4

6

8

10

2020 2021 2022 2023 2024 2025 2026

Oil contribution (pps) Non-oil contribution (pps) Real GDP (%)

United Arab Emirates: real GDP growth contribution



© 2024 S&P Global. 6

Oil prices are projected to edge up in H2 2025 and support GCC government 
finances. Revision of investment schedules reduces fiscal risks in Saudi Arabia. 

Data compiled September 17, 2024.

Source: S&P Global Market Intelligence.
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Expected gradual loosening of monetary policy and moderate inflation outlook 
supports liquidity in the GCC. 

7
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Source: S&P Global Market Intelligence.
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• Robust non-oil growth in GCC, solid asset position

• Volatile but ascending oil prices support government 

finances

• Stable financial conditions

• Interest rates trending down

• Moderate inflation rates

• Financial market risk indicators (eg CDS spreads) are 

low in the GCC

• External funding needed in GCC to finance transition 

away from oil – including in Saudi Arabia

• Saudi investment schedule remains ambitious

• Saudi and other GCC governments actively promote 

financial market development, venture capital

• Key downside risks: 

– Global demand weakness (China, US slowdown)

– War/regional escalation in Middle East (Gaza)

– Decarbonization leads to lower oil prices and lower funding

• Key upside risks:

– Supply-side problems in global oil markets lead to price 

peaks

– Saudi Vision (and others) pays off and lead to a higher 

growth path

– Regional agreements such as CEPA lead to enhanced 

trade and investment links and lift growth path

Summary: main forecast and risks
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Securities lending market inventory continues to grow 
Lendable inventory reached an all-time high in August 2024
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2024 global market revenues remain robust
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EMEA equity 

Revenues:

Q1 ↓40% YoY

Q2 ↓35% YoY

H1 ↓37% YoY

S&P Global Market Intelligence

© 2024 S&P Global Market intelligence



Lendable growth in the Middle East
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Growth in 

lendable 

across KSA 

assets have 

surged over 

the last year

S&P Global Market Intelligence
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KSA
58%

ME ex. 
KSA
42%

September 2024
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13%
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Middle East Securities Finance Data YTD
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KSA total 

revenue 

$5.3M 

2024YTD
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*Includes Saudi Arabia, UAE, Kuwait, Qatar
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Middle East Securities Finance Data YTD
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VWAF 

continues to 

climb 

VWAF 2023 

124bps

VWAF 2024 

405bps

S&P Global Market Intelligence
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Top Revenue Generators Middle East Equities – YTD 2024
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Energy and 

Utility 

companies 

dominate 

revenues 

Saudi Aramco 

+$2M

S&P Global Market Intelligence
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Ticker Name
SL Revenue 

($M) 
Exchange Sector

2222 Saudi Arabian Oil Co 2.08
Saudi Arabian Stock 

Exchange
EM Energy

2082 Acwa Power Company Sjsc 0.99
Saudi Arabian Stock 

Exchange
EM Utilities

2050 Savola Group Company Sjsc 0.39
Saudi Arabian Stock 

Exchange

EM Food, Beverage & 

Tobacco

2280 Almarai Company Sjsc 0.27
Saudi Arabian Stock 

Exchange

EM Food, Beverage & 

Tobacco

1211 Saudi Arabian Mining Company Sjsc 0.16
Saudi Arabian Stock 

Exchange
EM Materials

2381 Arabian Drilling Co 0.15
Saudi Arabian Stock 

Exchange
EM Energy

1111
Saudi Tadawul Group Holding 

Company Sjsc
0.14

Saudi Arabian Stock 

Exchange
EM Financial Services

2330 Advanced Petrochemical Co Sjsc 0.13
Saudi Arabian Stock 

Exchange
EM Materials

4001
Abdullah Al-Othaim Markets 

Company Sjsc
0.13

Saudi Arabian Stock 

Exchange

EM Consumer Staples 

Distribution & Retail

7202

Arabian Internet And 

Communications Services Company 

Sjsc

0.12
Saudi Arabian Stock 

Exchange
EM Software & Services

*YTD up to 5th September 2024



Securities Borrowing and Lending in Saudi Arabia
Securities Services 

Aug 2024



Securities Borrowing and Lending Regulations

SBL regulations have existed in Saudi Arabia since 2017, however enablement from an operational and business perspective is relatively new as it 

became feasible after the Post Trade Technology Program implemented in April 2022.

It is considered as one of the high potential growth areas in the market supporting other new products and activities including Market Making, Short 

Selling, and Derivatives.

According to the Saudi Exchange “Tadawul” rules, entering into a Securities Borrowing and Lending transaction is available for “Qualified Investors” as 

follows:

 Local custodians and brokers can act as lending agents for an SBL transaction. 

 Non-qualified Investors can borrow and lend securities by approaching their local custodians or brokers.  

 Qualified investors can borrow and lend directly to other qualified investors. 

 Brokers, custodians, and qualified foreign investors (QFIs) can borrow securities and re-lend to their clients. 

 All listed securities are eligible for SBL activities except for tradable rights. 



Total Securities on Loan Position

Securities on Loan

Source: Saudi Exchange, SNB Capital Research

Aggregated days to cover – 10 ADTV

Source: Saudi Exchange, LSEG,  SNB Capital Research

No. of 

securities

Aggregate Securities on Loan 

Value 

(SAR bn)

% of 

Mkt Cap

% of F

F Mkt Cap

Days to Cover

10 ADTV TASI

29-Aug-24 166 2.4 0.024% 0.12% 0.29 12,145

End of Sep 2023 36 0.76 0.007% 0.04% 0.13 11,056

Chg. since Sep 23 216% 9.9%

Source: Saudi Exchange, LSEG, SNB Capital Research
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Top Stocks – Loan value

Source: Saudi Exchange, LSEG, SNB Capital Research
1 as of 29-August-2024
2 Change is based on quantity 
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Securities Borrowing and Lending Models active in KSA

Types of Securities Borrowing and Lending Models active in KSA:

Pooled Principal 

Bilateral Trades

Agency Lending

SNB Capital have enabled a matched-principal model in August 2023 for our clients as Lenders; facing institutional counterparties as borrowers , the below 

graph shows the growth in SNB Capital’s Securities on loan value
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Practical challenges to enabling more SBL in KSA

Below are some of the practical challenges we have seen the market facing over the past 12 months:

Enabling more Borrowing Growing Lending activity

Local Investor 
Challenges

International 
Investor 

Challenges

KSA assets as 
Collateral 

Challenges

Implementation of a Shariah compliant Borrow/Loan Model

• Clean netting opinion

• Loan/Collateral valuation on Sundays

• CSD Charges

• Custodian/Broker Capabilities

• Awareness of Securities Lending 

• Low rates on benchmark names

• Limited abilities as Retail/HNWI 

Custodians/Brokers

• Market Charges

• More Counterparties offering this service 

• Global Custodians (& their local Sub-Custodians)

• Agency lending desks enabling KSA

• Title transfer to utilize KSA assets as collateral (pledge is only solution)

• Tri-party providers with Sunday service

• Tri-party providers under KSA law/regs



Securities Borrowing and Lending Regulations

SNB Capital as the largest custodian of shares in the Saudi market (appx 28% of Free-Float under Custody) has prioritized in late 2022 the enablement of 

Securities Borrowing and Lending to serve multiple borrower and lender client segments.

Key factors that have driven our growth include:

Focus on the natural flow initially (i.e. Local Lenders to International Borrowers)

Investing in established technology solutions to and adopting global market standards such as a GMSLA w/ a KSA annex for international borrowers

An open platform with the ability to support principal and agency solutions (both for in-Custody and not in-Custody Lenders) as well as enabling 

multiple local and international counterparties as Borrowers

Leveraging existing relationships with global custodians and international agency lending desks to enable services needed such as tri-party

An ongoing dialog with the regulator and the market to adopt / amend regulations and enhance the market Infrastructure driving growth

Implementation of a Shariah Compliant Securities Lending & Borrowing agreement approved by SNBC’s Shariah Board to capture as much of the 

addressable market as possible (we estimate at least 70% of local Lenders prefer a shariah compliant lending agreement)



Key Factors to drive SBL growth

Despite significant growth over the past 12 months KSA is still a small market relative to market cap and float:

KSA tri-party 
and Sun-Thurs 

RQVs

Development 
of the local 
borrowing 

market 

(L/S asset managers 
and local prime 

solutions)

Local Asset 
Managers 

enabling stock 
loan through 

their Custodian

International 
Asset Managers 
enabling stock 

loan 

(local Sub-
Custodians to 

develop)

International 
prime/borrowe
r desks adding 
counterparties 

(local and 
international)
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SNBC Pooled Principal Model 

Borrower

SNBC
(Custodian) 

Borrower’s 
Local 

Custodian 

3. SBL instruction MT542

Edaa
 (Securities Depository Centre)

Lender’s 
account

Borrower’s 
account

4. Instruction 
input to Edaa

4. Instruction 
input to Edaa

6. Settlement

2. Collateral delivery

3. SBL instruction MT540

1. SBL negotiated and collateral agreement

5. Matching 
instructions

SNBC
(Borrower  - as 

Principal)

7. Settlement 
confirmation

7. Settlement 
confirmation

SNBC Clients 
(Lender - Pooled / 

Direct)

Specific Segment of 
SNBC clients as initial 
Lender (Qualified Client)

SNBC in Principal Capacity 
as Borrower contracts 
with its Qualified Clients

SNBC
(Lender  - as 

Principal)

2. Collateral deliveryTri-Party Agent 
(Collateral Manager)

SNBC or Agent

Where SNBC Clients’ are pooled and acting as Lenders with SNBC as Borrower, then onward Lending to international Borrowers

Initial Borrow: steps 1 
to 7 are repeated 
between SNBC Clients 
and SNBC as Principal
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Agency Securities 
Lending: Regional 
Focus, Global 
Perspective.

As a global securities lending agent, providing services in the Middle East, we focus 
on three main areas of the business:

I. Our existing client base that invests in the region, providing new revenue 
streams as individual markets open for securities lending

• New, emerging lending markets, can provide material upside to programme 
performance, particularly for early adopters

• Requirements for offshore agents necessitate close collaboration with local 
stakeholders

II. Regional lenders that invest globally and are participants in the global 
securities lending marketplace

• Some of the largest, most experienced, longest-tenured beneficial owners 
in the global securities lending industry are domiciled in the region

• Navigating Basel III essential component of maintaining and growing market 
share

III. New entrants to the securities lending marketplace

• Easing of regulation and broader economic growth brings new lenders and 
new supply to the market

• Integral aspect of future growth opportunities for agency model



Considerations 
for new lending 
markets.

Regulatory framework

• Recognition of agency construct

• Leverage of existing documentation, ie, GMSLA

Provision for offshore participants

• Utilisation of third-party providers

• Offshore vs onshore collateral

Operational model

• Requirements for trade settlement

• Loan recall protocols
• Buy-in rules
• Local reporting obligations

Economic considerations, supply/demand dynamic

• Client AUM

• Borrower participation
• Utilisation rates, borrow fees
• Impact of new liquidity

• New lending markets can generate material revenue for beneficial owners that are early 
to market.

• New, emergent markets, typically require close collaboration between all participants in 
the value chain.

• New liquidity key feature of early-stage supply/demand fluctuations.



Opportunities 
and challenges 
for beneficial 
owners.

• Increasing cost of regulatory capital impacting all market participants

▪ Limitations and restrictions of counterparty default indemnification offered by 
lending agents

▪ Beneficial owner RWA influencing borrower demand dynamics

• Regional RWA ratings oftentimes advantageous

• Supporting beneficial owners navigate the challenges and capitalize on the opportunities 
presented in an evolving marketplace.

• Facilitation of alternative routes to market and alternative trade structures that enhance 
revenues and reduce costs.

• Securities lending as an alternative financing tool

▪ Using underutilized assets to raise cash

• Structured trades to optimise in-demand assets

▪ Agency exclusive, lender directed trades

▪ Administration and risk management support critical

• For regional beneficial owners one size does not fit all, providing navigation and support 
fundamental to long-term growth.



New entrants and 
new liquidity.

• Regulatory approval of new lending markets gives rise to broader participation from 
local investors

• New entrants to securities lending marketplace

▪ Local assets managers

▪ Retail investors

▪ New government-sponsored funds

▪ Exchanges

• New lenders, new assets, new domiciles key growth drivers for agent and borrower 

▪ Advantageous RWA ratings play into opportunity

▪ Regulatory and operational nuance always a feature

• Macro factors at the forefront of long-term opportunity

▪ Growth in regional institutional AUM

▪ Capital inflows from offshore investors

▪ Increased liquidity and market participation



Securities Finance Trust Company, an eSecLending company, and/or eSecLending (Europe) Ltd. (authorised and regulated by the Financial Conduct Authority (“FCA”)) perform all regulated business activities. The views expressed herein are the current views of the eSecLending group of companies 
through the date of this communication only, and are subject to change without notice based on market and other conditions. The information provided herein is not intended to be, nor does it constitute legal or investment advice, and it should not be relied upon as such. This information is 
provided with the understanding that you will make your own independent decision(s) with respect to any course of action taken in connection herewith and as to whether such course of action is appropriate or proper based on your own judgment, and that you are capable of understanding and 
assessing the merits of such a course of action. eSecLending makes no representation or warranty as to the accuracy of the information contained herein, nor shall eSecLending have any liability for decisions made on the basis of such information. Past performance is no guarantee of future 
results. For the purposes of the FCA, this communication has been labeled a ‘Marketing Communication’ and as such constitutes ‘Non Investment Research’ under the FCA rules. It has therefore not been prepared in accordance with the legal requirements designed to promote the independence 
of the independent research and it is not subject to any prohibition on dealing ahead of the dissemination of investment research.

eSecLending Contacts

eSecLending

Boston
One Boston Place

24th Floor

Boston, MA 02108

+1 617 204 4500

eSecLending (Europe) Ltd

London

9th Floor
Tower 42
25 Old Broad Street
London EC2N 1HQ

+44 (0) 20 7469 6000
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A region of growing activity
As in many new markets, higher regional VWAF 
offers opportunity of lenders

• The growth in the region offers EMEA a new source 
of revenues

• Emergence of regional lending pools and growing 
collaboration to improve market liquidity will translate 
into more activity

• Reforms in capital markets are likely to increase 
foreign investor participation

• Enhancement of regulatory frameworks is likely to 
attract a growing number of participants

• Increased demand for Sharia-compliant lending offers 
the market a new opportunity to grow

• Rising interest in regional fixed income markets as 
corporations and regional governments issue bonds

• Expansion of activity supported by ISLA 
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Any questions? 

Please use the Q&A widget on the 
console to submit your questions. 

Permission to reprint or distribute any content from this presentation requires the prior written approval of S&P Global Market Intelligence. 

Copyright © 2024 by S&P Global Market Intelligence. All rights reserved.



Thanks for joining

September 19th, 2024

S&P Global Market Intelligence

Shaan.Jivan@spglobal.com
Cameron.watts@spglobal.com 
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Disclaimer
The information contained in this presentation is confidential. Any unauthorized use, disclosure, reproduction, or dissemination, in full or in part, in any media or by any means, without the prior written permission of S&P Global or any of its 
affiliates ("S&P Global") is strictly prohibited. S&P Global owns all S&P Global logos and trade names contained in this presentation that are subject to license. Opinions, statements, estimates, and projections in this presentation (including other 
media) are solely those of the individual author(s) at the time of writing and do not necessarily reflect the opinions of S&P Global. Neither S&P Global nor the author(s) has any obligation to update this presentation in the event that any content, 
opinion, statement, estimate, or projection (collectively, "information") changes or subsequently becomes inaccurate. S&P Global makes no warranty, expressed or implied, as to the accuracy, completeness, or timeliness of any information in this 
presentation, and shall not in any way be liable to any recipient for any inaccuracies or omissions. Without limiting the foregoing, S&P Global shall have no liability whatsoever to any recipient, whether in contract, in tort (including negligence), 
under warranty, under statute or otherwise, in respect of any loss or damage suffered by any recipient as a result of or in connection with any information provided, or any course of action determined, by it or any third party, whether or not based 
on any information provided. The inclusion of a link to an external website by S&P Global should not be understood to be an endorsement of that website or the site's owners (or their products/services). S&P Global is not responsible for either the 
content or output of external websites. Copyright © 2023, S&P Global®. All rights reserved and all intellectual property rights are retained by S&P Global.
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