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iBoxx ALBI Duration Changes

30-Sep-20 1-Oct-20
Overall 6.98 7.04
China Offshore 3.18 3.24
China Onshore 5.59 5.67
Hong Kong 512 518
India 6.75 6.78
Indonesia 6.02 6.03
South Korea 9.19 9.26
Malaysia 6.96 7.02
Philippines 5.88 5.86
Singapore 7.71 7.73
Thailand 8.90 9.10
Taiwan 9.24 9.32

*Semi-Annual Modified Duration

25%

B Government B Sovereigns & Sub-Sovereigns Corporates

The latest rebalance saw 33 bonds entering and 22 bonds leaving the overall index. For a detailed
breakdown of insertions and deletions, please refer to the Appendix.

The individual market weights of iBoxx ALBI are reflected in the chart above and the next scheduled
change will be on 30" November 2020 (the December rebalance).

The index duration increased by 0.06 years to 7.04 years post rebalance. Most markets saw their

duration increase this month, apart from the Philippines (-0.02 years). After the rebalance, South Korea
continues to have the longest duration at 9.26 years* while China Offshore remains the least sensitive to

interest rates with a duration of 3.24 years.

! Taiwan is not mentioned as it has 0% weight in the index
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September 2020 EOM Commentary

ALBI Overall and Country Returns ALBI Overall and Country Returns
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Total Return Index Levels. Data as of 30 September 2020

September saw a dovish guidance on core inflation from the Federal Reserve and an indication that it
would keep interest rates at near zero levels until the end of 2022. With low yields likely to persist, the
hunt for yield brought investors to look beyond government debt for additional income.

The overall ALBI index was little changed month-on-month, gaining 0.22% in September. Specifically,
the credit segment of the index returned 0.60%, outperforming government debt (+0.15%). Performance
across Asian fixed income markets was varied. Markets that made gains were led by South Korea
(+1.10%) and Singapore (+0.87%). On the other side of the distribution, the Philippines and Malaysia
posted -0.91% and -0.45%, respectively.

The highest gains and losses across ALBI markets were concentrated in the long-end segment of the
curve. The 10+ segments of China Offshore (2.04%) and South Korea (1.97%) posted the highest
gains, while the same maturity bucket of the Philippines (-2.22%) and China Onshore (-1.47%) saw the
worst returns.

From a yield perspective, the overall index yield fell 3 bps to 2.81%. This was led by yield declines in
South Korea (-10 bps) and Singapore (-10 bps) to 1.45% and 1.27%, respectively. Indonesia remains
the highest yielding bond market in the index offering 6.95%. Singapore, on the other hand, is the
lowest?.

2 Taiwan is not mentioned as it has 0% weight in the index
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iBoxx ALBI Overall and Single Market Returns

Sep 20 MTD YTD Y
Overall 120.55 0.22% 3.73% 15.89%
China Offshore 136.96 0.19% 3.02% 15.10%
China Onshore 134.49 -0.24% 1.25% 14.30%
Hong Kong 123.63 0.70% 6.79% 12.48%
India 199.95 0.79% 9.12% 29.83%
Indonesia 162.63 0.03% 7.40% 23.61%
South Korea 133.91 1.10% 3.03% 13.54%
Malaysia 143.61 -0.45% 6.57% 21.72%
Philippines 144 64 -0.91% 9.08% 20.96%
Singapore 126.63 0.87% 7.12% 15.67%
Thailand 145.19 0.66% 1.38% 16.79%
Taiwan 121.68 0.15% 3.76% 11.70%
iBoxx ALBI Returns Attribution - Sep 2020
FX Return Accrual Return Capital Return
Overall -0.09% 0.30% 0.02%
China Offshore 0.52% 0.29% -0.10%
China Onshore 0.63% 0.28% -0.53%
Hong Kong 0.00% 0.20% 0.50%
India -0.19% 0.57% 0.21%
Indonesia -2.25% 0.59% -0.56%
Malaysia 0.10% 0.31% -0.75%
Philippines 0.01% 0.31% -1.21%
Singapore -0.65% 0.20% 0.67%
South Korea 1.57% 0.18% 0.92%
Taiwan 1.31% 0.12% 0.02%
Thailand -1.67% 0.22% 0.45%
iBoxx ALBI Countries Heatmap - Sep 2020
1-3 3-5 5-7 7-10 10+
Overall (USD) 018% 0.12% 0.16% 0.29% 0.31%
Overall (Local Ccy) 0.13% 0.14% 0.25% 034% 0.57%
China Offshore 0.09% 0.12% 0.52% -0.42% | 2.04%
China Onshore 0.19% 0.08% -0.26% -0.42% -1.47%
Hong Kong 0.18% 0.58% 0.80% 1.15% 1.57%
India 0.36% 058% 1.07% 1.01% 0.76%
Indonesia 0.15% -0.53% 0.44% 0.39% -0.03%
Malaysia -0.07% -0.40% -049% -0.40% -0.67%
Philippines 0.01% -0.14% -0.37% -1.41% @ -2.22%
Singapore 0.20% 0.42% 0.58% 1.08% 1.69%
South Korea 020% 062% 0.85% 094% 1.97%
Taiwan 0.06% 0.10% 0.26% 0.20% 0.14%
Thailand -0.01% 0.02% 0.32% 0.54% 1.39%
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% iBoxx ALBI Yield
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Appendix

iBoxx ALBI Overall — October 2020 Insertions

iBoxx ALBI Overall — October 2020 Deletions

Issue Ccy Rating Notional (MM) Issue Ccy Rating Notional (MM)
AlIB 2.5% 2023-9-22 CNH AAA 700 BMW 4.4% 2021-9-20 CNH A 1,000
BCHINA 3.15% 2022-9-21 CNH A 3,000 CABEI 4.2% 2021-9-21 CNH AA 1,000
EBIUH 4.05% 2025-9-24 CNH A 850 DAIGR 4.5% 2021-9-21 CNH A 1,000
HYUCAP 3.55% 2023-9-21 CNH BBB 600 FABUH 4.5% 2021-9-10 CNH AA 650
QNBK 3.5% 2026-3-9 CNH AA 750 HITCAP 4.6% 2021-9-27 CNH A 600
QNBK 3.8% 2025-9-15 CNH AA 750 IBRD 3.74% 2021-9-4 CNH AAA 500
CGB 3.81% 2050-9-14 CNY A 59,710 ICBCAS 3.95% 2021-9-23 CNH A 1,300
EXIMCH 3.34% 2023-9-4 CNY A 20,310 EXIMCH 3.74% 2021-9-25 CNY A 73,110
SDBC 3.9% 2040-8-3 CNY A 17,000 EXIMCH 4.8% 2021-9-23 CNY A 18,000
AlIB 0.51% 2022-9-3 HKD AAA 500 SDBC 3.68% 2021-9-7 CNY A 122,660
AllB 0.51% 2022-9-8 HKD AAA 500 SDBC 4.87% 2021-9-20 CNY A 18,000
ASIA 0.48% 2022-9-9 HKD AAA 300 ICBCAS 2.2% 2021-9-16 HKD A 4,000
COE 0.54% 2023-9-15 HKD AAA 400 MUFG 2.3% 2021-9-10 HKD A 780
EIB 0.32% 2022-9-25 HKD AAA 300 SUNHUN 3.45% 2021-9-27 HKD A 305
GPTAU 2.15% 2030-8-23 HKD A 353 SWIRE 1.95% 2021-9-7 HKD A 300
HKCGAS 1.98% 2030-9-21 HKD A 700 SWIRE 2.05% 2021-9-20 HKD A 500
HKMTGC 0.74% 2022-3-18 HKD AA 500 KTB 1.375% 2021-9-10 KRW AA 9,553,000
HKMTGC 0.77% 2023-9-1 HKD AA 300 HDBSP 1.95% 2021-9-22 SGD AAA 650
IBRD 0.32% 2022-9-21 HKD AAA 500 LLCAU 3.28% 2021-9-3 SGD BBB* 300
KFW 0.395% 2022-9-3 HKD AAA 400 WHEELK 4.5% 2021-9-2 SGD A* 350
NIB 0.425% 2022-9-3 HKD AAA 400 BOTGB 2.09% 2021-9-24 THB A 81,431
NIB 0.46% 2022-9-4 HKD AAA 400 TGB 4% 2021-9-11 TWD AA 37,000
VPNF 1.18% 2025-9-28 HKD A 744
IGB 6.8% 2060-12-15 INR BBB 176,254
KTB 1.5% 2040-9-10 KRW AA 1,956,000
RPGB 1.9% 2023-9-10 PHP BBB 45,000
CAPLSP 2.9% 2032-9-21 SGD A* 800
CCB 1.073% 2023-9-25 SGD A 500
HDBSP 0.69% 2025-9-15 SGD AAA 800
BOTGB 0.65% 2023-9-28 THB A 40,000
THAIGB 0.95% 2025-6-17 THB A 40,000
TGB 0.25% 2025-7-17 TWD AA 50,000
TGB 0.5% 2040-9-18 TWD AA 30,000
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Disclaimer

The index (and any data contained therein) (the “Index”) and the information and materials contained and referenced in this document (together with
the Index, the “Information”) are the property of IHS Markit and/or its affiliates (“IHS Markit”). The Index is also calculated and administered by IHS
Markit. All trademarks, logos and service marks used herein (whether registered or unregistered) are owned, or used under license by, IHS Markit. No
part of the Information may be reproduced, disseminated, stored or redistributed without the prior written consent of IHS Markit. Any use or distribution
of the Information, including use of the Information to create financial products, shall require a license from IHS Markit.

The Information is provided for information purposes only. IHS Markit doesn’'t make any claim, prediction, representation or warranty (express or implied)
as to the quality, accuracy, completeness or timeliness of the Information or as to the results to be obtained from the use of the Information or the fitness
or suitability of the Information for a particular purpose or use. Nothing contained in this document shall be construed as constituting an offer of services.
Any charts or graphs used in this document are for illustrative purposes only.

Nothing in this document should be taken as constituting financial or investment advice or an offer, recommendation or solicitation of an offer to buy, sell
or otherwise deal in any assets or investments or securities. A decision to invest in any asset or investment or security should not be made in reliance
of this Information. IHS Markit doesn’'t make any representation whatsoever, whether express or implied, as to the advisability of purchasing or selling
any asset, investment or security, the ability of the Index to track relevant markets’ performances or accurately represent the asset class or market sector
it purports to represent. The Information should not be acted upon without obtaining specific legal, tax and/or investment advice from a licensed
professional.

IHS Markit shall not have any liability for any inaccuracies, errors or omissions in connection with the Information (or interruptions of Index) or any loss
suffered from use of the Information for any purpose. Further, IHS Markit shall not have any obligation to update, modify or amend the Information or to
otherwise notify a recipient thereof in the event that any matter stated herein changes or subsequently becomes inaccurate.

All information and performance data for the Index prior to its launch date is based on back-tested data (i.e. calculations of how the Index might have
performed prior to the launch date based on the methodology that was in effect as at the launch date and historical constituents). Back-tested
performance data is provided for information purposes only and is purely hypothetical, and as such, should not be considered as an indication of actual
performance. Past performance, whether actual or based on back-tested data, should not be considered an indication or guarantee of future
performance.

Without limiting the foregoing, IHS Markit shall not have any responsibility or liability, whether in contract (including under an indemnity), in tort (including
negligence), under a warranty, under statute or otherwise, in respect of any loss or damage suffered as a result of or in connection with the Information
or any opinions, recommendations, forecasts, judgments, or any other conclusions, or any course of action determined, whether or not based on the
Information.

Copyright © IHS Markit. All rights reserved.
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