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Global PMI points to subdued economic expansion in September
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Source: S&P Global PMI with J.P. Morgan, S&P Global Market Intelligence.

Data compiled October 2023 including PMI data to September 2023.

PMI (Purchasing Managers' Index) value of 50 = no change on prior month.
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Sources: S&P Global PMI, S&P Market Intelligence, J.P. Morgan.
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Services boom fades in third quarter, as travel surge falters and financials wane
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Source: S&P Global PMI with J.P. Morgan, S&P Global Market Intelligence.

PMI (Purchasing Managers' Index) value of 50 = no change on prior month. S&P 

Global Market Intelligence COVID-19 index scale inverted and advanced one month.

Data compiled October 2023 including PMI data to September 2023.
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Source: S&P Global PMI with J.P. Morgan.

PMI (Purchasing Managers' Index) value of 50 = no change on prior month.

Data compiled October 2023 including PMI data to September 2023.
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Source: S&P Global PMI, JPMorgan.

Data compiled October 2023.

PMI (Purchasing Managers' Index) value of 50 = no change on prior month.
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Global manufacturing remains in the doldrums as demand continues to weaken
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PMI (Purchasing Managers' Index) 50 = no change on prior month.

Data compiled Oct 2023, PMI data updated to Sep 2023, CPB data to July 2023.
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Source: S&P Global  PMI with J.P. Morgan, S&P Global Market Intelligence.

PMI (Purchasing Managers' Index) value of  50 = no change on prior month

Data compiled October 2023 using PMI data updated to September 2023.
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Source: S&P Global  PMI with J.P. Morgan, S&P Global Market Intelligence.

PMI (Purchasing Managers' Index) value of  50 = no change on prior month

Data compiled October 2023 using PMI data updated to September 2023.
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Eurozone recession risks rise amid PMI decline

The current level of the 

eurozone PMI is broadly 

consistent with eurozone 

GDP falling at a quarterly 

rate of 0.4% at the start of 

the fourth quarter, having 

signalled a 0.3% 

contraction in the third 

quarter.

A seventh successive 

month of falling output in 

the manufacturing sector 

was accompanied by a 

third month of contracting 

service sector activity. 

Factories notably remain 

in the deepest downturn 

since 2009 barring the 

early pandemic 

lockdowns. 
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Sources: S&P Global PMI with HCOB, Eurostat via S&P Global Market Intelligence.

PMI (Purchasing Managers' Index) based on 50 = no change on prior month, covers goods and services.

Data compiled October 24, 2023.

10

20

30

40

50

60

2017 2019 2021 2023

Services activity

Manufacturing output

Eurozone PMI output by sector

© 2023 S&P Global.

Source: S&P Global PMI, S&P Global Market Intelligence, HCOB.

PMI (Purchasing Managers' Index) based on 50 = no change on prior month.

Data compiled October 24, 2023
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UK skirts with recession as service sector upturn stalls

The UK PMI is broadly 

indicative of GDP falling at a 

quarterly rate of just over 

0.1%, having pointed to a 

0.1% quarter-on-quarter 

GDP contraction in Q3. 

Service sector output fell for 

a third successive month. 

Although again only modest, 

the sustained downturn 

represents a major change 

to the buoyancy seen in this 

part of the economy earlier 

in the year. The decline was 

the steepest since January.

Manufacturing output 

meanwhile continued to fall 

sharply in October, dropping 

for an eighth successive 

month with the rate of 

contraction easing only 

slightly.
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Source: S&P Global PMI with CIPS.

PMI (Purchasing Managers' Index) 50 = no change on prior month.

Data compiled October 24, 2023.
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Sources: S&P Global PMI with CIPS, ONS via S&P Global Market Intelligence.

PMI covers manufacturing and services, 50 = no change on prior month

Data compiled October 24, 2023.
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US sustains expansion in October as growth ticks higher

The US flash PMI is 

consistent with annual GDP 

growth of approximately 

1.5%, hinting at a lower 

underlying growth profile 

than official GDP data are 

expected to show for Q3. 

In contrast to Europe, the 

US saw growth of both 

manufacturing output and 

services activity in October, 

albeit with rates of growth 

remaining lacklustre 

(despite improving on 

September). 

Notably, like Europe, the 

US has seen a marked 

cooling of its service sector 

expansion since earlier in 

the year.
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Sources: S&P Global PMI, S&P Global Market Intelligence, BEA.

* PMI covers manufacturing only prior to 2009 but manufacturing & services thereafter.

Data compiled October 24, 2023.
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Source: S&P Global PMI.

PMI (Purchasing Managers' Index) 50 =  no change on prior month.

Data compiled October 24, 2023.



© 2023 S&P Global. 28

Japan’s resilience falters 

The Japan flash PMI points 

to GDP growing at an 

annual rate just under 1.0% 

at the start of Q4, which is 

in line with the pre-

pandemic 10-year average.

Factory output fell at the 

quickest rate since 

February as destocking 

exacerbated weaker 

demand growth.

Services activity remained 

in expansion amid still-

robust consumer services 

demand. Anecdotal 

evidence highlighted that 

tourism demand continued 

to support service sector 

growth, but the expansion 

slowed sharply.
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Sources: S&P Global PMI with au Jibun Bank, S&P Global Market Intelligence.

PMI (Purchasing Managers' Index) based on 50 = no change on prior month, covers goods and services.

Data compiled October 24, 2023.
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Sources: S&P Global PMI with au Jibun Bank.

PMI (Purchasing Managers' Index) based on 50 = no change on prior 

month, covers goods and services.

Data compiled October 24, 2023.
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Flash PMI: inflation targets in sight in US and Eurozone
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Source: S&P Global PMI with CIPS, ONS via S&P Global Market Intelligence.

PMI based on 50 = no change on prior month, covers manufacturing and services.

Data compiled October 2023.

PMI advanced six months

to show lead on CPI
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Source: S&P Global PMI with HCOB, Eurostat via S&P Global Market Intelligence.

PMI (Purchasing Managers' Index) value of 50 = no change on prior month, covers 

manufacturing and services.

Data compiled October, 2023.

PMI advanced four months

to show lead on CPI
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Source: S&P Global PMI, BEA via S&P Global Market Intelligence.

PMI covers manufacturing only pre-2009 but manufacturing & services thereafter.

Data compiled October 2023.
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to show lead on CPI
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Flash PMI inflation rates for goods and services

40

50

60

70

80

2016 2017 2018 2019 2020 2021 2022 2023

US UK Eurozone Japan

Flash manufacturing PMI output prices

© 2023 S&P Global.

Sources: S&P Global Market Intelligence with HCOB (Eurozone), CIPS (UK), au Jibun Bank (Japan).

PMI 50 = no change on prior month

Data compiled October 24, 2023.
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Sources: S&P Global PMI with HCOB (Eurozone), CIPS (UK), au Jibun Bank (Japan).

PMI 50 = no change on prior month.

Data compiled October 24, 2023.
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Flash PMI: employment under pressure as backlogs of work fall
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Sources: S&P Global PMI, S&P Global Market Intelligence, CIPS, HCOB, au Jibun Bank.

* PMI covers manufacturing only prior to 2009 but manufacturing & services thereafter.

Data compiled October 24, 2023.
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Peak rates
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Sources: S&P Global PMI, S&P Global Market Intelligence.

PMI (50 = no change on prior month) covers manufacturing and services in the US, Eurozone, UK and Japan.

Data compiled October 24, 2023.
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The emerging markets collectively reported the 

weakest output gain since January, though 

trends continued to vary markedly among the 

largest emerging economies in September.

India remained the stand-out performer, 

extending its current boom that has seen both 

manufacturing and services grow at impressive 

rates to generate one of the strongest overall 

expansions seen over the past 15 years.

Robust growth was also reported in Russia, but 

China's mainland expansion slowed to the 

weakest since its recovery began in January to 

signal only very modest growth, thanks mainly to 

a near-stalled service sector revival, which offset 

signs of faster output growth in manufacturing. 

Brazil meanwhile slipped into contraction for the 

second time in the past three months, with 

output falling in both manufacturing and 

services.

.
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Emerging market growth weakest since January despite India’s boom
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Sources: S&P Global PMI, S&P Global Market Intelligence, Caixin.

PMI index value of 50 = no change on prior month, covers manufacturing and services.

Data compiled October 2023 including PMI data to September 2023.
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Global growth is forecast 

to slow over the coming 

quarters

2024 inflation forecasts 

have been revised up 

across most regions

Financial conditions are 

shaping up to be tighter 

for longer

.

Central bank easing 

expectations continue to 

shift

Our global real GDP growth 

forecast for 2023 remains 

unchanged at 2.6%, although 

this masks an expected halving 

of growth rates during the 

second half of the year. The 

global growth aggregate also 

masks significant regional 

differences (notably US growth 

vs. Western Europe recession). 

GDP growth is forecast to slow 

to 2.3% in 2024, with the risk of 

a more prolonged period of 

weakness increasing.

ECR outlook

The moderation in global 

consumer price inflation is 

temporarily stalling given 

energy-related pressures. Our 

forecast of annual global 

consumer price inflation in 2024 

of 4.3% is more than 1% higher 

than our January forecast.

Global producer price inflation 

will remain subzero in the near 

term although a return to 

positive territory is expected in 

early 2024 and our forecast has 

been lifted in line with recent 

rebounds in the MPI and 

surveys of industrial firms’ 

pricing intentions.

Higher yields have been doing 

some of the tightening for 

central banks, reinforcing our 

view that peak policy rates have 

been reached already or are 

close at hand. Nonetheless, 

persistent concerns over 

underlying price pressures 

suggest rate cuts in advanced 

economies still remain some 

way off. 

Equity markets have also 

suffered a setback, with demand 

for safe-haven assets keeping 

the US dollar stronger for 

longer. 

Geopolitical developments adds 

to chances of a delay in the US 

Fed’s final rate hike from 

November to December 2023, 

with the expected peak 

unchanged at 5.50%-5.75%. 

Given the shift in the Fed’s ‘dots 

plot’, we now see a later and 

slower reversal of policy 

tightening, with the fed funds 

rate set to return to 2.5%-2.75% 

in late ’26. 

The forecast pace of easing 

from some other central banks 

is also being tempered 

accordingly. 
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