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Housekeeping Notes

Have a question? Use the Q&A widget and we'll answer your questions during the webinar or via e-mail after the
conclusion of the webinar.

Check out additional resources, insights, and commentaries in the Related Content widget. Also, you will find
the slides in PDF within 24 hours of the conclusion of the webinar.

&

N
Your opinion matters! Complete the survey at the end of the webinar.

This webinar provides Closed Captioning in English. Please click this icon on Media Player to activate.

To drive more significant impact and make purposeful Diversity, Equity and Inclusion decisions, please complete the survey.
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Q3 2024

Volatility makes a comeback as the Fed cuts rates for the first time since 2020
Q/D_mﬂ Global stock and bond prices continued to rally BUT volatility did return
(s)

C/ ¥ Central banks across the globe make long awaited interest rate adjustments
€

/ Treasury yield curve dis-inverts then reinverts

China announces unexpected stimulus measures
‘%‘ Securities lending revenues remain lower than 2024 but make a YoY come back
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Market revenues — Q3 2024

Asset Class Rev RevYoY YTDRev Avg BalYoY Avg Fee Avg Lendable Avg Util YoY
($M) % $M) Balance % Fee YoY % Lendable YoY% Utilization %
Change ($B) Change Change ($B) Change Change
All Securities $3000 -4% $8,816 $2,696 7% 0.44% 1% $392768  19% 5.3% -8%
All Equity $2,202 7% $1129 $1129 -4% 077% -4% $29.469  20% 2.8% -17%
Americas Equity $1182 -9% $598 $598 T% 077% 2% $21,815 23% 2.2% -21%
Asia Equity $557 -8% $229 $229 1% 096% -10% $2,835 10% 51% -1%
EMEA Equity $197 -12% $167 $167 -5% 0.46% -8% $3.900 12% 3.3% -16%
ADR $71 21% $29 $29 4% 0.98% 15% $256 9% 8.5% -3%
ETP $159 6% $100 $100 7% 063% -2% $551 16% 9.3% 1%
Government Bond ~ $535 15% $1,224 $11224 15% 017% 1% $4.806 14% 20.4% 2%
Corporate Bond $245 -12% $320 $320 272% 0.30% -29% $4.622 15% 5.8% 3%

Note: Includes only transactions with positive fees
Source: S&P Global Market Intelligence Securities Finance
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Q3 revenues
of $3B

Revenues
decline 4%
YoY

Average
balances
grow 7% YoY
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Market revenues — YTD

i 2024

. revenues are
currently the

[ee]

]

Revenues ($B)

D

N

4™ highest
since data
collection
began

2018 2019 2020 2021 2022 2023 2024

mAmericas equity ~ =European equity  ®Asiaequity ®=ETF = Government bonds  ®Corporate bonds
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Market revenues — Reinvestment returns

B Quarterly cash

reinvestment

returns get a

‘I / w—) boost after

AT e
ANTAERTRA R BRI

1
2019 2020 2021 2022 2023 2024

mAll Securities = All Bonds ® All Equities
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Market revenues — Lenders return to lendable

4

All securities

2.52bps
§ E All equity

Q3 2020 Q3 2021 Q3 2022 Q32023 Q3 2024 2 2 b pS

All equities (Bps) All Bonds (bps)

Fixed income
3.51bps

Return to lendable (bps)

Return to lendable (bps)
o P N W A OO N
Return to lendable (bps)
O P N W b OO O N ©

Q32020 Q32021 Q32022 Q32023 Q32024 Q3 2020 Q3 2021 Q3 2022 Q3 2023 Q3 2024
m All equities » Americas equities mEuropean equities ® Asian equities mAll Bonds = Government Bonds ® Corporate Bonds ® Emerging Bonds
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Quarterly revenues by asset class

2020 2021 2022 2023 2024
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Equities — Revenues, VWAF and Balances

25
2.0 .
_ Q3 equity
£ 15
(]
- revenues
S 1
g .
¢ o declined YoY
as VWAF
2020 2021 2022 2023 2024
mAmericas equity = European equity ®Asian equity d I p ped an d
VWAF All equities ex-financing Value on loan ex-financing Value on IOan
1.05% 1,300 .
- oo continued to
S 0.95% & 1.200
= 0.90% : z l
=" ise
0.80% e i /<1100
075% -/ S YN . I/ § 1,050
on e e, . = 7
o AFT 5 a0
0.60% 950
01/07/2024 01/08/2024 01/09/2024 01/07/2024 01/08/2024 01/09/2024
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Value on loan ($T)

Value on loan ($B)

Equities - Average fees and balances

All Equities

1.25

1.00
03/06/2024 03/07/2024 03/08/2024

Value on loan ex financing

1.20 I MV‘VI\
1.15
1.10
1.05 -
W’

03/09/2024

e VWAF

Americas Equities
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03/09/2024

———VWAF

1.1%
1.0%
1.0%
0.9%
0.9%
0.8%
0.8%
0.7%
0.7%
0.6%

VWAF (%)

1.4%
1.3%
1.2%
1.1%
1.0%
0.9% %
0.8%
0.7%
0.6%
0.5%
0.4%

(%)

220
210
200
190
180
170
160
150

Value on loan ($B)

European Equities

a7
\’VAWMAL

03/06/2024 03/07/2024  03/08/2024  03/09/2024

335
315
295
275
255
235
215
195
175

Value on loan ($B)

Value on loan ex financing

Asian Equities

e VWAF

A

03/06/2024 03/07/2024 03/08/2024 03/09/2024

Value on loan ex financing

e VWAF

0.7%
0.7%
0.6%
0.6%
0.5%
0.5%
0.4%
0.4%

1.2%
1.2%
1.1%
1.1%
1.0%
1.0%
0.9%
0.9%
0.8%

VWAF (%)

VWAF (%)

All equities 77bps

Americas equities
[/ 7bps

EMEA equities
46bps

APAC equities
96bps
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Q3 equity specials revenues by region

500

450 Jan " Sep

s
& 400 .
¢ a0 2024 specials
>
S 300
S 250 revenues are
% 200 .
g i approximately
& 100
s $800M lower
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m US = Europe mAsia mCanada
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8 140 : :
period in 2023
& _ 1.00
o m 0.80
g & 0.60
g_ 0.40
- I I
. 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
m US = Europe mAsia mCanada
Specials > 500bps fee
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Equities — Top revenue generators and most shorted sectors of Q3 2024

Top Earning Assets Ticker Sector Country Revenue
Generated ($M)

Sirius XM Holdings Inc SIRI North America Media and Entertainment us $189.7
Beyond Meat Inc BYND MNorth America Food, Beverage & Tobacco us $379
Cassava Science Inc SAVA North America Pharmaceuticals, Biotech & Life Sciences us $35.0
Tempus Al Inc TEM North America Pharmaceuticals, Biotech & Life Sciences us $347
Lucid Group Inc LCID MNorth America Automobiles & Components us $215
Nikola Corp NKLA MNorth America Capital Goods us $19.0
Choice Hotels International Inc CHH MNorth America Consumer Services us $175
Enbridge Inc ENB MNorth America Energy CA $15.6
Canoo Inc GOEV MNorth America Automobiles & Components us $15.0
Nuscale Power Corp SMR MNorth America Capital Goods us $13.6

Source: S&P Global Market Intelligence Securities Finance

North American Energy

Asian Food, Beverage & Tobacco

Asian Automobiles

Asian Consumer Discretionary

Asian Materials

Asian Capital Goods

Asian Consumer Staples

North American Financial Services

@ 2024 S&P Global Market Intelligence

Asian Transport

Asian Household & Personal Products
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ETF's Q3 2024

Revenues ($M)

250
200
= Alternative
150
= Commodity ETF revenues
»Currency experienced a
50 = Equity
= Fixed Income gOOd quarter
O [
2018 2019 2020 2021 2022 2023 2024 Wl t h reve n u e S
mAmericas ETF  =European ETF mAsian ETF . O
growing by 6%
VWAF - ex-financing Value on Loan ex-financing YOY
0.80% 120
0.75% f 115
/ A
0.70% = -~ 110 i
0.65% A & 105 A Y \‘
0.60% § 100
0.55% ~/ = 9
0.45% S 85 —
0.40% g 80
02/07/2024 02/08/2024 02/09/2024 02/07/2024 02/08/2024 02/09/2024
2024 ====2023 —)024 2023
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ETF’s — Top revenue generators

ETF Mama Ticker Investment type Country Revenus Ganerated
(#M)
Granite Shares Nividia Long Daily MVDL Equity s $32
iShares Russell 2000 ETF WM Equity LS $1.0
ARK Innovation ETF ARKE Equity LIS $0.8
LIS Global Jots ETF JETS Equity Us H0.8
Proshares Ultrapro QG0 ETF TROG Equity us $0.8
source: SEP Global Market Intelligence Securities Finance @ 2024 SEP Global Market Intellipence
ETF Name Ticker Investmeant type Country Revenus Generated
(EM)
iShares |BOXX Investment Grade Lan Fixad Income s $z22
ETF
iShares |BOXX High Yield Bond ETF HYG Fixed Income s $12
Barclays | path Seniors B S&F Short WXX Fixed Income s 06
Term ETH
SPOR Bloomberg Barclays High'Yield  JNE Fixed Incoms S F0.4
Bond ETF
iShares JP Morgan USD MTS Bond EME Fixed Incoms S 0.4
ETF

Source: SEP Global Market Intelligence Securities Finance
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Depositary Receipts

Balance vs VWAF ex-financing

Monthly Q3 Revenues

34 330 90
~ 80
Q0 33 -
A A 280 __ 70
8 32 - \ ) e% 60
9 230 & -
= t g $ 50
31
) 1 L 2 40
g 180 <|>->
2 30 + S g 30
~ | 130 = 20
29 T W _V 10
28 80 0
01/07/2024 22/07/2024 12/08/2024 02/09/2024 23/09/2024 2020 2021 2022 2023 2024
Value on Loan ex-Financing VWAF mJuly =August ®mSeptember
ETF Name Ticker Sector Country Revenue
Generated
(SM)
Polestar Automotive Holding PSNY Automobiles & Components SE 53.7
Nio Ads Rep 1 Cl A Ord MNIO Automobiles & Components CN 52.3
Belite Bio BLTE Pharmaceuticals, Biotech & Life Sciences us 51.4
Sociedad Quimica Rep 1 Series B Ord sam Capital Goods ES 51.3
Azul Rep 3 Prf AZUL Transport BR 51.0
Source: S&P Global Market Intelligence Securities Finance © 2024 S&P Global Market Intelligence
S&P Global

Market Intelligence
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Government bond revenues spike during Q3

Total Revenue By Quarter

Interest rate
uncertainty
boosted
returns during

Revenues ($M)

i1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 Q3

2018 2019 2020 2021 2022 2023 2024

Q3 Revenue

2018 2019 2020 2021 2022 2023 2024

600

N
o
o

w
o
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N
o
o

Iy
o
o O

S&P Global S&P Global Market Intelligence 16
Market Intelligence




Government bonds — Top borrows

Top Earning Assets cusip Denomination Country Revenue
Generated (SM)
Linited Statas Treasury (4.125% 15-Aug-2044) S1Z10UDE LI5D s 7
Lnited States Treasury [1.875% 31-Aug-2024) 12828203 Ls0D s $5.8
Linited States Treasury (3.25% 31Aug2024) S1ZAZCFG IS0 (S $4.5
Linited Kingdom Of Great Britain And Morthern Ireland GAS2THVFS GBF LI F 4
[Government] (0.25% 31-Jan2025)
Linited Statas Treasury (3.5% 15-Feb2033) QIFRZCGMT Ls0 s $37
Linited States Treasury [3.275% 15-May-2033) FEZCHCE LI5S0 s 35
Lnited States Treasuny (&.5% 15-Mow2033) FZF2CLN 5D L5 $3.2
Linited Kingdom Of Great Britain And Morthern Ireland GaSETHRVS GBRP LIK $3.2
[Government) (0125% 30-Jan-2026)
Urited States Treasury (4% 15-Fan<2034) F1ZB2CIES sD us $37
United States Traasury (0% 20-Mar-2025) S1Z7aTwE IS0 s 3.0
Source; S&FGlobal MarketIntalligenca Securities Finance & 2024 S&P Global Markst Intelligence
VWAF - ex-financing Value on loan ex-financing
0.27% 1.50
0.25% [
;\3 5 1.40
~ 0.23%
I ° S 1.30
< 021% o '\\
E g 1.20
0% —— _ A" =
0.19% f \ °
S 1.10
0.17% ———= | p——— N R —— <
>
0.15% 1.00
03/06/2024 03/07/2024 03/08/2024 03/09/2024 03/06/2024 03/07/2024 03/08/2024 03/09/2024
— 2024 2023 —2024 2023
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Corporate bond revenues increase QoQ

Q3 revenues
climb QoQ
despite falling
12% YoY

Revenues ($M)

Ql Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3
2018 2019 2020 2021 2022 2023 2024

Q3 revenues

2018 2019 2020 2021 2022 2023 2024

300

250

200

150

Q3 Revenues ($M)

100

' [
o
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Fees remain stable as balances continue to grow

Value on loan ex-financing VWAF ex-financing

0 e Average

g 0 /‘\,./— 0.45%
~ .
3 s @ W balances
S 310 Y £ 0.40% —
2 300 M ::L !
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5 Increased b
S 280
> M 0 S 13% YoY
250 0.25% :
03/06/2024  03/07/2024 03/08/2024 03/09/2024 03/06/2024  03/07/2024  03/08/2024  03/09/2024 d urin g Q 3
—2024 2023 —2024 2023 .
Revenues By Denomination Revenues by Rating
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& 150 % 100
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§ 100 S 80
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20
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Corporate Bonds — Top revenue generators

Top Eaming Assets cusip Denomination Asset Class Revenue
Genarated (SM)

Mew Fortross Energy Inc (8.75% 15-Mar-2029) B44303AC4  USO Priv. Placemant Corp Bond $79
Hanesbrands Inc (9% 15-Fab-20371) F0345805  USD Priv. Flacement Corp Bond $2.0
Hertz Corp (5% 01-Doc-2029) 478040082 USD Priv. Flacement Corp Bond $1.8
Biomarin Pharmaceutical Inc (1.25% 15-hMay-27) D206B1GEAKT SO MG Corp Bond (Fixed Rata) 1.4

Awis Budgat Car Rental LLC (8% 15-Feb-2031) 053773BHA  UsD Priv. Placement Corp Bond 1.4

MPT Operating Partnership LP (5.25% 01-Aup-26)  55342UAGD  USD MN.1.G. Corp Bond (Fixed Ratg) $1.2
Grifols Sa (4.75%15-0ct-2028) ang4auneng  UsD Priv. Placement Corp Bond $i11

B&G Foods Inc (5.25% 15-Sap-2027) D5508WART  USD M.1G. Corp Bond (Fixed Rate) $11
Walgreens Boots Alliance Inc (4.8% 18-Nov-20448 9427802 USD M.1.G. Corp Bond {Fixed Rate) 1.0
Rand Parant LLC (8.5% 15-Fab-2020) FR3ZT2ANT USD Priv. Placement Corp Bond $04

Source; S&P Global Markert Intelligence Securities Finance

S&P Global
Market Intelligence
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Volatility is back as uncertainty grows

Securities lending revenues will benefit if year-
end doesn’t pose a problem.

« VIX index is now trending above the psychologically
important 20 following a placid 2024

» Geopolitical risk is intensifying

* Interest rate uncertainty prevails, will there be a soft
landing, hard landing or no landing? Does anyone
know?

» Securities lending revenues will benefit from
uncertainty if.....
— Hedge funds and end users execute into year end
— Uncertainty continues into reporting dates
— Markets continue to climb with periods of declines

« Heading into year end, fixed income, ADRs and ETFs
are expected to see further YoY gains

S&P Global
Market Intelligence
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Securities finance Q3 2024 market activity review webinar

Paul Wilson

Paul Wilson is the global head of the Securities Finance business at S&P Global
Market Intelligence, a world leader in critical information, analytics and solutions for
the major industries and markets that drive economies worldwide.

The Securities Finance business provides benchmarking analytics, risk
management, consultancy, investment insight and regulatory reporting solutions to
all segments of the securities lending and finance industry worldwide. Leveraging
the largest and deepest inventory and loan data set in the industry including twelve
years of historical data, Securities Finance provides solutions that helps improve
transparency and drives performance. Paul joined IHS Markit (now part of S&P
Global) in June 2018, after spending 33 years at JPMorgan, latterly leading the
Agent Lending Global Product and Portfolio Advisory team. Paul is recognized
industry leader and a frequent speaker and industry commentator who in 2017 co-
chaired a Bank of England industry group to develop the UK Money Markets code.

S&P Global
Market Intelligence
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Securities finance Q3 2024 market activity review webinar

Please send all questions to......

Thank you for your participation

S&P Global S&P Global Market Intelligence 23
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mailto:Msf-media@spglobal.com

Americas- Sales EMEA- Sales

+1877 863 1306 +44207176 1234

market.intelligence@spglobal.com market.intelligence@spglobal.com
APAC- Sales

+852 2533 3565

market.intelligence@spglobal.com

Disclaimer

The information contained in this presentation is confidential. Any unauthorized use, disclosure, reproduction, or dissemination, in full or in part, in any media or by any means, without the prior written permission of S&P Global or any of jts
affiliates ("S&P Global") is strictly prohibited. S&P Global owns all S&P Global logos and trade names contained in this presentation that are subject to license. Opinions, statements, estimates, and projections in this presentation (including other
medija) are solely those of the individual author(s) at the time of writing and do not necessarily reflect the opinions of S&P Global. Neither S&P Global nor the author(s) has any obligation to update this presentation in the event that any content, .
opinion, statement, estimate, or projection (collectively, "information") changes or subsequently becomes inaccurate. S&P Global makes no warranty, expressed or implied, as to the accuracy, completeness, or timeliness of any information in this
presentation, and shall not in any way be liable to any recipient for any inaccuracies or omissions. Without limiting the foregoing, S&P Global shall have no liability whatsoever to any recipient, whether in contract, in tort (including negligence),
under warranty, under statute or otherwise, in respect of any loss or ama%e suffered by any recipient as a result of or in connéction with an¥ information provided, or any course of action determined, by it or any third party, whether or not based
on any information provided. The inclusion of a link to an external website by S&P Global should not be understood to be an endorsement of that website or the site's owners (or their products/services). S&P Global is not responsible for either the
content or output of external websites. Copyright © 2023, S&P Global®. All rights reserved and all intellectual property rights are retained by S&P Global.
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