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Introduction

The Client:

A global investment bank and financial services firm
headquartered in Europe

Users:
The corporate ESG team

In 2020, the energy sector was responsible for approximately
three-quarters of global greenhouse gas (GHG) emissions.
This puts a tremendous responsibility on the sector - and
those that support it - to play a crucial role in the transition
to net zero. As a growing number of financial institutions
commit to reducing financed emissions, it has become
critical that they understand the current carbon footprint
and long-term climate impact of their investments.

Sustainability is a large part of the mission and culture of
this global investment bank and financial services firm. Itis a
member of the UN-convened Net-Zero Alliance (NZBA), a
group of global banks that is committed to aligning their
lending and investment portfolios with net zero emissions by
2050. Itis also a member of the UN-convened Net-Zero
Asset Owner Alliance, an international group of institutional
investors committed to transitioning their portfolios to net
zero over the same timeframe.

The corporate ESG team at the firm was charged with
calculating and tracking the emission intensity of assets in its
energy investment portfolio. This was to reflect a net zero
emissions scenario that shows a narrow, but achievable,
pathway for the global energy sector to achieve emission
neutrality by 2050. It was clear that the team needed to
expand its data and analytic capabilities to undertake this
important sustainability work.
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Pain Point
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The large-scale and complex nature of climate and
sustainability decisions, coupled with the lack of sufficient,
reliable and concise data, was making it challenging for
members of the ESG team to assess the firm’s energy
investment portfolio. To achieve their goal of net zero
emissions by 2050, they required:

* Access to extensive data and analytics on greenhouse
gas (GHG) emissions at regional, sector, corporate
and asset levels to evaluate the carbon footprints of
investments and identify climate-related risks
across the portfolio.

¢ Data that has been standardized to support consistent
comparisons and peer group benchmarking.

* The ability to track a company’s journey towards net zero
targets and perform climate scenario analyses to test
the portfolio’s resilience to financial risks associated
with climate change.

The head of the investment team had heard that IHS
Markit had become part of S&P Global in the first quarter
of 2022, and that S&P Global Platts and IHS Markit Energy
& Natural Resources had combined to become S&P Global
Commodity Insights (“Commaodity Insights”). He reached
out to Commodity Insights to learn more about its
capabilities in the GHG arena.
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decarbonization is
underway and emission-
related data has become
a key pillar in efforts to
reduce GHG emissions
worldwide to net zero

by 2050.
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The Solution

1
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Specialists from Commodity Insights first provided an overview of the new organization that has brought together S&P Global
and IHS Markit in a merger of equals. The combined capabilities deliver a complementary portfolio of commodity benchmark
prices, asset and market data, forward-looking analytics and consultative capabilities to provide insights on global energy
markets and the ongoing energy transition. They then discussed the Corporate Emissions Solution, which is part of the
Carbon and Environments Energy Transitions package, that offers standardized data and analytics on GHG emissions across

the energy value chain and industrial sectors to assess climate risks, support investment decisions and benchmark
decarbonization performance. The Corporate Emissions Solution would enable the ESG team to:

Global cross-sectoral coverage of emissions data at the asset

D Gain transparency levelincludes:
’ ‘ \ u » "
\ into emissions data * Oil and gas exploration and production
Q across th? energy * Oiland gas gathering, transportation, processing and refining.
value chain _ : . :
* Power generation, agriculture, fertilizers and biofuels.
Granular data points are standardized and harmonized to
support consistent analysis and cover:
¢ 10 billion tons of GHG emissions (CO2e) mapped in 50+
?SSGSS_ thefca;bo_':_ countries, as shown in the figure below?
OOtprlnt P R It_y’ * 50,000+ facilities and 5,000+ companies across the energy
company or portfolio and industrial sectors.
* Details on asset-to-parent company emissions and links with
ISIN and LEI identifiers®to support portfolio analysis.
10.59bn @ enp sl 0050 United States 2.17bn

GHG emissions (tons) Poland 0.13bn

Malaysia 0.17bn \

@ Upstream Taiwan 0.18bn ——

18.60K —

; ; Midstream Vietnam 0.22bn / China (mainland)
# of facilities/assets ° ~ . Australia 0.25bn 2.15bn
DDownskeam Canada 0.26bn
4,724 Power Korea, South 0.39bn India 1.05bn
# i @ Industrial
oomnanies 4.0bn 4.1bn
A 1.4bn
0.3bn 0.8bn
§* Mook seg # 2022 TomTom, ® 2022 MicrosoR Corporation, 8 O¥enSireediap Terms Upstream Midstream Downstream Power Industrial

2All graphics are from Commodity Insights and are for illustrative purposes only.
3ISIN=International Securities Identification Number; LEI=Legal Entity Identifier.
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Track emissions
profiles of portfolio
holdings over time

Gain important
insights to drive
scenario analysis

@)

GHG emissions (lons)

oM

Simulate carbon
efficiency gains
at a portfolio level
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Time series emissions data starts in 2010 and extends to 2030.

The Solution provides key inputs needed
for scenario analysis:

* Absolute emissions and emission-intensity metrics
reported at an asset level, as shown in the figure below with
names redacted.

¢ Scope 1 (direct) and 2 (indirect) emissions reported on a gross
operational and net equity basis (i.e., based on the percent
of an asset that an entity owns).

* Scope 3 emissions.
* Emissions sources, such as flaring, venting and combustion.

* Primary asset-level input/output product segmentation
(i.e., biofuel, coal, fertilizer, gas, liquid and more).

owcas | pover NN 11T W1zl

z
e ° £ @ Upstream
Midstream

Intersity

@Intensity (kgboe)

Functionality within the dashboards enable users to compare a
base case scenario with an M&A scenario to see the impact of
adding/excluding assets on overall emissions of the portfolio, as
shown in the figure below.
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Corporate emissions - Portfolio analysis (Absolute emissions CO2e)

Base case (net equity) Year

55.92M

tons

162

Chevron Corp R assets

2021 ~

GHG emissions in 2021 (tons]

Absolute emissions Emissions intensity

M&A case (net equity)

Multiple selections R

L 64.61M |

tons

166

2021 v assets

50M 56M am 65M
oo o I
40M
40M
20M 2o
oM oM -
Chevron Corp Chevron Corp Cheniere Energy, Inc Total
Portfolio 1 - Emissions intensi
Angolal cpemmED © @ oo ® = @
o
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Argentina ° iy o
Australia| @@ oFhED El » 0
.. Atlantic ® [}
Bangladesh @ G Ocean o

Brazil| @

Canada [<2-1

Cheniere Energy, Inc United States .
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Australia, @@ c@ER
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Brazil, ®
0 50

4l

Track a company’s
progress on net
zero and benchmark
against peers
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Net zero targets and metrics to 2030 are presented for the top 50
companies in each sector, which are extracted from sustainability reports.
This includes such things as Scope 1, 2 and 3 emissions, carbon price
assumptions and net zero base year and percent reduction target, as
shown in the figure below.

Case Study: A European Investment Bank Takes Steps to Reach Carbon Neutrality

7



S&P Global
Commodity Insights

The Solution

Corporate emissions - Metrics

Geography Sector
Europe ~ All
Company Year
RWE AG 2020
Folska Grupa Energetyczna SA 2020
Lausitz Energie Kraftwerke AG 2020
ArcelorMittal SA 2020
LafargeHolcim Ltd 2020
HeidelbergCement AG 2020
ENGIE SA 2020
Enel SpA 2020
TotslEnergies SE 2020
Other partner(s) 2020
SCM Group 2020
Eni SpA 2020
Cez A S 2020
Vattenfall AB 2020
Polski Koncem Naftowy Orien SA (PKN Orlen) 2020
Exxon Mobil Corp 2020
ThyssenKrupp AG 2020

ENEASA 2020
Uniper SE 2020
Shedl pic 2020
EDF SA 2020

Choose from
O multiple data
delivery options

Gain unrivalled
support
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The Commodity Insights Connect Platform provides analytical
dashboards to quickly access and view Information, a robust
data query tool that enables users to filter data by geography,
sector and company to prepare customized reports and

more. This is complemented by an APl option that provides
on-demand enterprise data access securely and with few
resources, enabling users to pick and choose the data needed
without hosting a database.

The support of our wide-ranging team of experts is
unparalleled, backed by deep knowledge and expertise
in data, analytics and global emissions markets.
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Key Benefits
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Members of the ESG team saw many benefits to the Corporate
Emissions Solution and subscribed to the offering. They are
now able to:

« Save an enormous amount of time with ready access to
standardized data and analytics on corporate GHG
emissions across the global energy value chain and
industrial sectors.

» Create transparency into GHG emissions at the regional,
sector, corporate and portfolio level to support
decarbonization efforts to meet the stated net zero goal by
2050.

» Track progression to this net zero goal over time under
different scenarios with a much higher level of confidence to
support reporting and compliance requirements.

+ Guide ongoing investment decisions to avoid assets that
lack a sustainability strategy that would take the portfolio
off track.

» Rely on the support of highly experienced
Commodity Insight specialists who understand
the global emissions market.

Click here to learn more about the services mentioned in
this Case Study.
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Contactus
Asia-Pacific Europe, Middle East & The Americas
P: +852-2533-3565 Africa P: +44-207-176-1234 P:+1877 863 1306

About S&P Global Commodity Insights

At S&P Global Commodity Insights, our complete view of global energy and commodities markets enables our customers to make
decisions with conviction and create long-term, sustainable value. We're a trusted connector that brings together thought leaders,
market participants, governments, and regulators to co-create solutions that lead to progress. Vital to navigating Energy Transition,
S&P Global Commodity Insights’ coverage includes oil and gas, power, chemicals, metals, agriculture and shipping. S&P Global
Commodity Insights is a division of S&P Global (NYSE: SPGI). S&P Global is the world’s foremost provider of credit ratings,
benchmarks, analytics and workflow solutions in the global capital, commodity and automotive markets. With every one of our
offerings, we help many of the world’s leading organizations navigate the economic landscape so they can plan for tomorrow,

today. For more information, visit www.spglobal.com/commodityinsights.

About S&P Global

S&P Global (NYSE: SPGI) is the world’s foremost provider of credit ratings, benchmarks and analytics in the global capital and
commodity markets, offering ESG solutions, deep data and insights on critical economic, market and business factors. We've been
providing essential intelligence that unlocks opportunity, fosters growth and accelerates progress for more than 160 years. Our
divisions include S&P Global Ratings, S&P Global Market Intelligence, S&P Dow Jones Indices and S&P Global Platts. For more
information, visit www.spglobal.com.

These materials have been prepared solely for information purposes based upon information generally available to the public and from sources believed to be reliable. No content (including index data,
ratings, credit-related analyses and data, research, model, software or other application or output therefrom) or any part thereof (Content) may be modified, reverse engineered, reproduced or
distributed in any form by any means, or stored in a database or retrieval system, without the prior written permission of S&P Global Market Intelligence or its affiliates (collectively, S&P Global). The
Content shall not be used for any unlawful or unauthorized purposes. S&P Global and any third-party providers, (collectively S&P Global Parties) do not guarantee the accuracy, completeness,
timeliness or availability of the Content. S&P Global Parties are not responsible for any errors or omissions, regardless of the cause, for the results obtained from the use of the Content.

THE CONTENT IS PROVIDED ON “AS IS” BASIS. S&P GLOBAL PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING WILL BE UNINTERRUPTED

OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Global Parties be liable to any party for any direct, indirect, incidental,

exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or

losses caused by negligence) in connection with any use of the Content even if advised of the possibility of such damages.

For more information, please email us at support@platts.com
spglobal.com/commodityinsights
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