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Unprecedented volatility

Hawkish central banks

Key economic themes for 2022……so far
Geopolitical risk, volatility, and monetary policy 

• Bond prices down and yields up

• Equity market valuation declines

• Volatility in commodity markets

• Fastest monetary tightening in history

• Highest inflation for a generation

• Multiple interest rate rises in succession by ECB, BOE and FED

• Yield curve inversion

Geopolitical risk
• Russia’s invasion of Ukraine

• European energy concerns

• COVID – supply chain dislocation, China zero COVID policy

• Climate change and COP27



Most expensive shorts and revenue recap to Q3 2022
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Shorting costs / sell side revenue by asset class
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Most expensive asset classes
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Americas equity shorting costs
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Americas equity specials shorting costs
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Specials > 500bps fee
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Americas equity – Most expensive shorts
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Americas ETFs were the most costly
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ETFs – Most expensive shorts
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Corporate bond balances have grown significantly since 2020

11

Stand out 

asset classes 

for 2022

S&P Global Market Intelligence

0

50

100

150

200

250

300

2018 2019 2020 2021 2022

O
n

 l
o

a
n

 b
a

la
n

c
e

s
 B

il
li

o
n

s
 (

U
S

D
)

Q1 Q2 Q3



Corporate bond shorting costs have risen significantly
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Corporate bonds – Most expensive shorts
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Cost to borrow Government bonds climbs throughout 2022
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2022 has been a very good year for lenders
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What about Q4 and 2022 as a whole?

Likely to be the best year for lenders since 2008

• Borrowing activity has been robust throughout the 
year

• Not every lender will have benefitted from the 
impressive sell side revenues generated this year

• As interest rate rises slow and economies move into 
recession in 2023, the specials market is likely to 
grow

• Government bond demand is expected to remain 
strong into year end and during H1 2023

• Corporate bonds will continue to offer significant 
borrowing opportunities in 2023 as interest rates 
continue rise

• Inflation is going to be a key influencer in how the 
market looks in 2023
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Securities finance short interest webinar December 2022

Please send all questions to…… 

Matt.Chessum@spglobal.com

We wish all our friends, colleagues 
and clients a happy and 
prosperous 2023

mailto:Msf-media@spglobal.com
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