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COVID-19 outbreak dampens output across all sectors in Asia except healthcare

B Asia Composite PMI lowest since January 2009

B Sector data points to broad-based weakness as
coronavirus disrupts supply chains and hits demand

B Rising backlogs and positive outlook suggest
recovery in certain sectors possible on improved
COVID-19 situation

Asian economic activity shrank sharply in February,
according to the latest PMI surveys, contracting at the
quickest pace since the depths of the global financial
crisis. The surveys also brought signs that most
sectors of the economy were affected by measures
taken in response to the outbreak of the coronavirus
disease 2019 (COVID-19).

The headline Asia Composite PMI, compiled by IHS
Markit, plunged 13.8 points to 37.9 in February, its
lowest reading since January 2009. The fall was driven
by sharp declines in both manufacturing output and
services activity as coronavirus-related measures such
as factory shutdowns and travel restrictions hit supply
chains and demand.

Broad sectoral weakness

Delving deeper into IHS Markit's Asia Sector PMI data
allows us to drill down into detailed industry trends and
highlight how the virus epidemic has impacted many
sectors of the economy during February. The latest
numbers showed output fell in all but one of the 17
monitored sub-sectors from just four in January.

The downturn was led by consumer services - a key
barometer of domestic demand and tourism-related
services — with the sub-sector recording a severe
decline in business activity after a solid expansion at
the start of the year. The weakness in consumer
services activity was related to the spread of the
coronavirus weighing on outbound tourism from China
and many other Asian countries.

The automotive sector remained stuck in a downturn
for a third straight month, registering the second
largest fall in output among the 17 monitored sub-
sectors. Auto production contracted at the fastest pace
since the start of 2009, surpassing the steep decline
seen during April 2011 when supply chains were
disrupted by Japanese earthquakes and Thai floods.

Asia PMI signals sharp decline in business activity
in February amid coronavirus impact
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Detailed sector PMI point to broad decline in
output, led by consumer services
AsiaSector PM|Output/Business Activity
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With auto companies already being adversely affected
by slowing global demand and trade war tensions for
most of last year, the disruptions to supply chains and
demand brought on by the coronavirus
countermeasures dealt a second blow to the sector
early this year.

By contrast, pharmaceutical & biotechnology firms

topped the detailed sector growth rankings in February.

Not only was it the sole sub-sector not struggling, its
output rose at one of the fastest rates for nearly three-
and-a-half years amid the public health crisis.
Increased production of  drug-makers  was
accompanied by a marked rise in new orders.

Countermeasures hit demand

Measures to contain the spread of the coronavirus,
including work suspensions and travel restrictions,
alongside a general fear of being infected weighed
heavily on sales in many sectors. Most sectors tracked
in the Asia Sector PMI survey reported a contraction in
new orders, except in three categories: Pharmaceutical
& Biotechnology, Construction Materials, and
Technology Equipment. The sharpest decline in new
business was seen in Banks, Metal & Mining, and
Transportation sectors during February.

Recovery

Public health measures designed to halt the spread of
COVID-19reportedly led to a severe disruption of
supply chains, and in turn contributed to the
development of capacity pressures, as signalled by a
rise in backlogs of work in 12 of the 17 sub-sectors. In
a sign of potential recovery in the coming months, the
vast majority of sub-sectors remained positive that
output would increase over the next year. Only two
were pessimistic, of which the insurance sector was
the most downbeat.

Pharmaceutical & biotechnology
Asia Sector PMI Pharmaceutical & biotechnology
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Consumer services sector
Asia Sector PMI Consumer services
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Automobiles & auto parts
Asia Sector PMI Automobiles & Auto Parts
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Broad sector PMI data shows only healthcare
indicate growth so far in first quarter
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Click here for more PMI and economic commentary.

For further information, please visit www.ihsmarkit.com
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