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Week Ahead Economic Preview



US fourth quarter GDP



Japanese production and sales data, RBOC and
RBNZ rate setting meets

Special Reports

France and Germany detailed GDP breakdowns
plus UK labour market statistics

APAC Manufacturing Outlook in 2021: A look at the
winners and losers, but country and sector, as strong APAC GDP
growth is expected to underpin rapid expansion in manufacturing
output this year (page 3)

Upcoming PMI releases

The week ahead sees fresh estimates of GDP in some
major economies including the US, Germany and
France, as well as some more up to date higher
frequency statistics such as US durable goods orders,
sentiment surveys and UK labour market numbers,
which will be eagerly awaited for signs of economic
health early in 2021. Policy action – or more likely a lack
of it – meanwhile comes from China and New Zealand.

1st March: Final Worldwide Manufacturing PMIs
3rd March: Final Worldwide Services PMIs
4th March: Detailed Global Sector PMIs

No change is also anticipated at the Reserve Bank of
New Zealand, according to the consensus, where the
policy rate is expected to remain at an historic low of
0.25% for some time to come.

The US sees a further estimate of fourth quarter GDP,
which is expected to show a slight upward revision to
4.1% from 4.0%. However, it’s the higher frequency
data for the opening months of 2021 which will garner
the most attention amid signs that the economy has
sustained a strong pace of expansion, even showing
signs of growth accelerating. IHS Markit’s US flash PMIs
showed the strongest private sector expansion for
almost six years, fueled by surging service sector
activity (buoyed in part by stimulus cheques), and a
sustained strong manufacturing expansion. Durable
goods orders are therefore expected to show strong
growth, while new homes sales are expected to have
increased and consumer sentiment likely to have
improved.

In Japan, official industrial production and retail sales
data will be eyed for confirmation of the divergent
signals from the surveys. The flash PMI number from au
Jibun Bank/IHS Markit showed manufacturing
performing well on the back of rising exports, but virus
containment measures continued to hit services.
Flash PMIs have shown divergent economic trends so far
this year. Surging US growth has contrasted with falling
output in the eurozone, UK and Japan as COVID-19
lockdowns continued to stifle these economies.

In Europe, fresh detailed estimates of fourth quarter GDP
are also published for France, Germany and Portugal,
plus first estimates are released for Switzerland, Poland
and Denmark. Prior data showed France contracting by
1.3% on the three months to December but Germany
eked out a 0.1% gain. In the UK the focus is on the labour
market, with official data on employment, wages,
vacancies and joblessness released, the latter coming
under particular scrutiny amid growing calls to extend the
country’s furlough scheme beyond April. Consumer and
business sentiment surveys are also released across
Europe, including the IFO survey for Germany.

Chris Williamson

In Asia Pacific, the PBOC is expected to kick off the
week by leaving its Loan Prime Rates unchanged,
seeking to safeguard its recovery path until the
pandemic risks have further abated.

Chief Business Economist, IHS Markit
Email: chris.williamson@ihsmarkit.com
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Key diary events
Monday 22 February

For further information:

Thailand balance of trade (Jan)
New Zealand retail sales (Q4)
China interest rate decision
Germany Ifo survey (Feb)
US PCE expenditures and prices (Q4)
US Chicago Fed activity index (Jan)
US GDP (Q4)

If you would like to receive this report on a regular
basis, please email economics@ihsmarkit.com to be
placed on the distribution list.
For more information on our products, including
economic forecasting and industry research, please
visit the Solutions section of www.ihsmarkit.com
For more information on our PMI business surveys,
please visit www.ihsmarkit.com/products/PMI

Tuesday 23 February
China house prices (Jan)
UK labour market report including employment,
unemployment, vacancies and wages (Dec)
Sweden unemployment (Jan)
Eurozone consumer price inflation (Jan, final)
Hungary interest rate decision
US Case-Shiller house price index (Dec)
US Richmond Fed manufacturing survey (Feb)
US Conference Board consumer confidence (Feb)

Click here for more PMI and economic commentary.
The intellectual property rights to the report are owned by or
licensed to IHS Markit. Any unauthorised use, including but
not limited to copying, distributing, transmitting or otherwise
of any data appearing is not permitted without IHS Markit’s
prior consent. IHS Markit shall not have any liability, duty or
obligation for or relating to the content or information (“data”)
contained herein, any errors, inaccuracies, omissions or
delays in the data, or for any actions taken in reliance thereon.
In no event shall IHS Markit be liable for any special,
incidental, or consequential damages, arising out of the use
of the data.

Wednesday 24 February
UK BRC retail sales (Jan)
Australia wages (Q4)
New Zealand interest rate decision
Germany GDP (Q4)
US new homes sales (Jan)

Purchasing Managers' Index® and PMI® are either registered
trade marks of Markit Economics Limited or licensed to Markit
Economics Limited. IHS Markit is a registered trademark of IHS
Markit Ltd.

Thursday 25 February

Japan industrial production (Jan prelim)
Japan construction orders and housing starts (Jan)
UK Nationwide house prices (Feb)
France consumer price inflation (Feb)
France GDP (Q4)
Spain consumer price inflation (Feb)
Spain retail sales (Jan)
US wholesale inventories (Jan)
US PCE (Jan)
US trade balance (Jan)
US University of Michigan consumer sentiment (Feb)

Japan leading economic indicator (Jan)
Switzerland GDP (Q4)
Eurozone economic sentiment and consumer confidence
(Feb)
France consumer confidence (Feb)
Italy consumer confidence (Feb)
Eurozone money supply (Jan)
US GDP (Q4)
US durable goods orders (Jan)
US jobless claims
US pending home sales (Jan)

Friday 26 February
Japan Tokyo consumer prices (Feb)
Japan retail sales (Jan)
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APAC
Special Focus

equipment registered faster growth in second and third
places respectively, followed by metals & mining and
chemicals. Construction materials also showed
moderate expansion, as construction activity improved
in many countries as lockdowns have been rolled back.

APAC Manufacturing Outlook in 2021

IHS Markit Asia Industry PMI for January 2021

By Rajiv Biswas
Asia Pacific Chief Economist, IHS Markit
Email: Rajiv.biswas@ihsmarkit.com

The Asia-Pacific manufacturing sector has shown a
considerable upturn since the fourth quarter of 2020,
with latest IHS Markit manufacturing PMI survey data
showing strong momentum in many APAC economies
in early 2021. With buoyant APAC GDP growth of 5.8%
forecast for 2021, this is expected to underpin rapid
expansion in manufacturing output this year

APAC manufacturing rebounds
The manufacturing sector in many Asia-Pacific (APAC)
economies has shown a significant rebound since
September 2020, as lockdown measures have been
significantly eased in many nations as domestic
pandemics have been stabilized. While some Asian
nations such as Japan and Malaysia have had new
waves of Covid-19 cases in recent months, the overall
momentum of manufacturing output across the region
has shown a substantial recovery.
The IHS Markit APAC Manufacturing PMI for January
2021 shows that regional manufacturing production has
strengthened in recent months, with the January data
signaling further positive expansion in manufacturing
output in coming months.

The recovery in APAC manufacturing has been led by
China, which experienced a return to positive growth in
industrial production already by the second quarter of
2020, with industrial output growth strengthening during
the second half of 2020.

The outlook for manufacturing production in 2021 is
underpinned by the rapid expansion forecast for world
economic growth, at a pace of around 5% y/y. In the
APAC region, GDP growth is expected to be even faster,
at around 5.8% y/y in 2021. A key driver for the rapid
pace of expansion in the APAC region is expected to be
a buoyant pace of economic growth in China, at around
7.6% y/y in 2021. In India, a substantial economic
recovery is also expected in fiscal 2021-22, with GDP
growth of 8.9% y/y.

In Japan, the headline Flash Au Jibun Japan
Manufacturing PMI rose from 49.8 in January to 50.6 in
February, marking a return to expansion for Japan’s
manufacturing sector. Both output and new orders
expanded at the fastest rate since December 2018,
while new export orders also recorded positive growth.
In South Korea, the positive momentum of
manufacturing sector output continued to be reflected in
early 2021, with the seasonally adjusted South Korea
Manufacturing Purchasing Managers’ Index (PMI) rising
to 53.2 in January from 52.9 in December. This marked
the strongest improvement in the health of the
manufacturing sector since February 2011.

Expansion in manufacturing industries led the IHS
Markit Asia Industry PMI rankings for January 2021,
occupying the top five places. The automobiles & auto
parts sector topped the Asia PMI sector output rankings
in January. It registered the fastest rate of growth of all
categories for the third time in the past six months.
Household & personal use products and machinery &
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APAC electronics sector shows strong
expansion

South Korean manufacturing

The IHS Markit Global Electronics Purchasing
Managers’ Index has signaled a strong rebound since
mid-2020 as global lockdowns were eased and
consumer spending rebounded in many major
economies. The IHS Markit Global Electronics PMI new
orders index rose from a calendar year-to-date low of
35.0 in May 2020 to a level of 53.4 by January 2021,
reflecting a significant recovery in new orders. This
rebound in global electronics demand has been
reflected in the recent industrial production and exports
data for many East Asian economies with large
electronics manufacturing output, including South
Korea, China, Vietnam, Singapore and Malaysia.

In the ASEAN region, manufacturing output has also
shown a substantial rebound in recent months, helped
by an upturn in exports as well as improving domestic
demand.

IHS Markit Global Electronics PMI

ASEAN manufacturing

APAC auto sector rebounds

The Indian manufacturing industry has also shown
considerable recovery since September 2020, as
domestic consumer spending has strengthened, with
the latest IHS Markit India Manufacturing PMI for
January showing a buoyant start to 2021, rising from
56.4 in December to 57.7 in January. In response to
faster expansions in total sales and new export orders,
companies have increased output at a more rapid pace.

Following a severe slump in the Asian auto sector during
the first half of 2020 due to pandemic lockdowns in
major economies, including China and India, the Asian
auto sector has rebounded significantly during the
second half of 2020 and early 2021. This is reflected in
the IHS Markit Automobiles and Auto Parts Output PMI,
which has shown strong expansion in recent months.
The auto market in mainland China experienced
another month of buoyant growth in new vehicle sales
in January, reflecting robust demand for passenger
vehicles and for commercial vehicles. According to data
released by the China Association of Automobile
Manufacturers (CAAM), new vehicle sales on a
wholesale basis increased by 29.5% year on year (y/y)
to 2.503 million units in mainland China in January,
while production rose by 34.6% y/y to 2.388 million units.
(See IHS Markit Automotive, “Chinese new vehicle
sales grow 30% y/y, NEV volumes set new record in
January – CAAM”, 10 Feb 2021, IHS Markit
AutoIntelligence.)

Indian manufacturing
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In India, according to data released by the Society of
Indian Automobile Manufacturers (SIAM), automakers
dispatched 276,554 passenger vehicles to dealers
during January, including passenger cars, utility
vehicles (UVs), and vans, a surge of over 11% year on
year (y/y). (See IHS Markit Automotive, “New
passenger vehicle dispatches in India grow around 11%
y/y during January – SIAM data”, 12 Feb 2021, IHS
Markit AutoIntelligence.)

The Asian electronics sector, which accounts for a
significant share of manufacturing production and
exports for many East Asian economies, is already
showing buoyant growth as the pandemic continues to
drive rapid growth in demand for products such as
laptops, while global 5G rollout is also boosting demand
for new smartphones.
The Asian auto sector, which suffered a severe slump
in production in the first half of 2020 due to widespread
global lockdowns, has also shown a substantial upturn
in recent months as consumer demand recovers.

Asia Autos & Parts PMI output index

Due to the pandemic, the pharmaceuticals and medical
equipment sector has also performed strongly in many
Asian economies, including China, India and Singapore.
Other sectors that are also showing expansion include
household and personal use products, machinery and
equipment as well as chemicals.

Near-term outlook
With rapid world growth forecast for 2021, the APAC
manufacturing sector is expected to show robust
expansion. The combined impact of a recovery in
domestic demand across many major APAC economies
combined with strong export growth to major global
markets outside of APAC, notably the US and EU, will
drive the expansion in manufacturing production. With
rapid GDP growth forecast for China, India and ASEAN,
many sectors of Asian manufacturing are expected to
lead the near-term economic recovery.
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