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Global PMI slips from 15-year high in June

The global economy expanded at a solid rate again in June, according to the JPMorgan Global PMI™ (compiled by IHS Markit).
Although the rate of growth slowed slightly, the improvement was still among the strongest recorded over the past 15 years. The latest
expansion took the recent run of growth into its twelfth consecutive month.

The global expansion was again led by the service sector, which outperformed manufacturing for a third successive month despite the
rate of increase easing compared to May’s 15-year peak. Manufacturing also continued to expand at a strong rate (enjoying one of the
best performances for over a decade), though likewise saw a modest cooling in the rate of growth.

The outperformance of the service sector throughout the second quarter has coincided with COVID-related restrictions easing globally
on average to the lowest since the pandemic began, albeit with marked variations by region.

Global PMI and COVID-19 containment

Global PMI* output & economic growth

JPMargan Global PMI by IHS Markit Global GDP annualised g/g % change

+31% Q3
+7% Q4
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Tourism & recreation sector leads global upturn in June

Of the 26 sub-sectors covered by the global PMI, the fastest
expansion was seen for tourism & recreation, reflecting the opening
up of these activities which had suffered the biggest output loss in
2020 due to the pandemic. The upturn helped drive a 12-year
survey record expansion of overall consumer services output.
Especially strong growth was also recorded for commercial &
professional services, telecom services and other industrial
services.

The fastest manufacturing expansion was recorded for machinery &
equipment, followed by tech equipment, in an encouraging sign of
rising global business investment expenditure.
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Emerging markets lag in global recovery amid new virus waves

The June surveys showed a widening divergence of economic growth, due principally to the ongoing impact of COVID-19. Output in the
developed world grew at the second-fastest rate for 15 years, the rate of expansion easing from May’s near 172 year peak but remaining
impressively robust in both manufacturing and services. Services in particular have benefitted from the further opening up of economies in the
US and Europe as high vaccination rates have allowed the removal of many restrictions.

In contrast, the emerging markets as a whole saw growth slow close to stagnation in June, registering the weakest expansion since July of
last year. Barring the shutdowns in mainland China in February 2020, the resulting underperformance of the emerging markets relative to the
developed world was the widest in the history of the global PMI surveys. Growth slowed in both emerging market manufacturing and services,
commonly blamed on the impact of renewed COVID-19 restrictions and lockdowns to fight new waves of the virus.

PMI output divergence
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Manufacturing and services output
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US and UK led upturn, eurozone hits 15-year high, Japan contracts

Looking at the major developed markets, the US reported the strongest overall expansion for the ninth successive month, led by especially
rapid growth of service sector activity, followed by the UK. While both the US and UK saw a cooling in the rate of expansions within both
manufacturing and services, hinting that growth may have peaked in May, both economies saw PMI survey record expansions over the
second quarter as whole. Both countries saw many COVID-19 restrictions lifted and have seen impressive vaccination progress.

The eurozone meanwhile saw growth continue to accelerate in June, climbing to a 15-year high. Sustained near-record manufacturing growth
was accompanied by the sharpest rise in service sector activity for 14 years, reflecting the easing of pandemic restrictions.

In Japan, however, business activity fell for a second month running, as a rising wave of infections led to a further contraction of service
sector output and a near-stalling of factory output growth. More encouragingly, future optimism in Japan jumped to an eight-year high.

Major developed markets PMI output Manufacturing Services
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India’s decline deepens, China slows, but Brazil and Russia expand

India, fighting a renewed virus wave, saw business activity slump at a rate not witnessed since July of last year. Service sector output fell
especially sharply, down for a second month in a row, though manufacturing output also moved back into contraction for the first time in 11
months. Future optimism also fell further in India as companies continued to worry about the ongoing impact of the pandemic.

Growth in mainland China also slowed sharply to the weakest since April of last year amid renewed efforts to control the spread of the virus.
Service sector growth more or less stalled, and factory output rose at the slowest rate for 15 months. Future expectations likewise
deteriorated, down to a five-month low, contributing to a renewed drop in headcounts.

Growth also slowed in Russia as COVID-19 restrictions continued to hamper the recovery, albeit with growth remaining among the highest
seen since the pandemic struck. Output in Brazil meanwhile returned to growth for the first time since December, linked to looser restrictions.

Major emerging markets PMI output Manufacturing Services
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Factory output slips back into decline in emerging Asia

Manufacturing PMI output index, 50 = ne change on prior menth
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Supply delays worsen in June, pushing up prices

Supply delays worsened in June. Average suppliers’ delivery times
lengthened globally to the greatest degree in over 23 years,
surpassing even the prior peak seen in the early stage of the
pandemic. Supply delays were most common in Europe and the US.

Supply chain delays were commonly linked to higher prices, with
material costs rising globally at one of the fastest rates seen over the
past decade in June. However, the rate of inflation cooled slightly,
adding hopes to views that the recent surge in prices will prove
transitory and moderate once transport and logistics issues linked to
the pandemic start to ease.

Global supply delays and pricing

JPMorgan Global PMI Output and Delivery Times Index Global PFMI Input Prices
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Inflation shows signs of easing in US, new records seen in Europe

Global input costs across manufacturing
and services rose in June at the second
fastest rate since 2009, though the pace
moderated from May to hint at a peaking in
global price pressures. The survey data
nevertheless suggest that global consumer
price inflation has further to rise in coming
months as higher costs are passed on to
customers amid resurgent global demand.

Global inflation

Global CPI, annual % change JPMorgan Global PMI Prices Index
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By far the steepest global price pressures
were again recorded for intermediate
goods — products supplied as inputs to
other companies — though the rate of
inflation eased from May’s 12-year survey
record high. In fact, only prices charged
for financial services and consumer
services rose at increased rates in June.

Global PMI prices charged
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Average prices charged for goods and
services rose in the US to a considerably
greater extent that in Europe and Japan,
the latter again reporting especially
subdued price pressures due to sluggish
demand. While the US gauge of prices
showed signs of peaking back in May,
rates of inflation hit record highs in the UK
and Eurozone.

PMI prices charged, main economies
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Global jobs growth slows from recent highs

Although global employment continued to rise at one of the fastest rates seen over the past 14 years in June, as firms sought to meet
surging demand, the rate of increase eased for a second month running. The slowdown reflected a combination of order book growth
coming off recent highs, as well as firms reporting difficulties in finding suitable staff to fill vacancies, notably in the US, where the rate of
hiring slowed to a three-month low.

Of the world’s largest economies, the UK reported the fastest rate of job creation, with the employment index hitting a 23-year survey high,
followed by the eurozone, which reported the steepest jobs gain since the start of 2018. In contrast, jobs were cut in both India and China as
firms reduced costs after being hit by further COVID-19 waves. Similarly, hiring slowed to a four-month low in Japan.

By sector, only the food manufacturing sector reported lower employment globally in June, with the steepest gains seen in tech equipment,
software services and healthcare. Auto makers reported the fastest jobs growth within the manufacturing sector.

Global order books and employment* PMI* employment indices
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More research at

www.ihsmarkit.com/research-
analysis/pmi.htmi

Free trial

We are also offering free trials to access the full
PMI database.
Contact economics@ihsmarkit.com to learn more

Upcoming data releases

« 231 July Flash PMIs for the US, Eurozone, UK &
Australia

« 26" July Flash PMiIs for Japan
« 2nd August: Final Worldwide Manufacturing PMIs
« 4t Aygust: Final Worldwide Services PMIs

« 5t August: Detailed Sector PMIs

Link to calendar
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Disclaimer

The information contained in this presentation is confidential. Any
unauthorised use, disclosure, reproduction or dissemination, in
full or in part, in any media or by any means, without the prior
written permission of IHS Markit or any of its affiliates ("Markit") is
strictly prohibited.

Opinions, statements, estimates and projections in this
presentation (including other media) are solely those of the
individual author(s) at the time of writing and do not necessarily
reflect the opinions of IHS Markit. Neither IHS Markit nor the
author(s) has any obligation to update this presentation in the
event that any content, opinion, statement, estimate or projection
(collectively, "information™) changes or subsequently becomes
inaccurate.

IHS Markit makes no warranty, expressed or implied, as to the
accuracy, completeness or timeliness of any information in this
presentation, and shall not in any way be liable to any recipient
for any inaccuracies or omissions. Without limiting the foregoing,
Markit shall have no liability whatsoever to any recipient, whether
in contract, in tort (including negligence), under warranty, under
statute or otherwise, in respect of any loss or damage suffered by
any recipient as a result of or in connection with any information
provided, or any course of action determined, by it or any third
party, whether or not based on any information provided.

The inclusion of a link to an external website by IHS Markit
should not be understood to be an endorsement of that website
or the site's owners (or their products/services). IHS Markit is not
responsible for either the content or output of external websites.
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intellectual property rights are retained by IHS Markit.
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