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Monthly summary

The global economy expanded for a 23rd straight month* in May, according to the JPMorgan
Global PMI™ (compiled by S&P Global), with the rate of growth accelerating for the first time
in three months as the lockdown-driven downturn in mainland China showed signs of easing.
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production. The release of pent-up demand
as mainland China eases restrictions may bode well for overall demand and ease supply
constraints, though it will be important to weigh any consequent price pressures.

In short, our key takeaways from the May PMI are:

1) Services activity continued to power the global expansion in May, though the fading of
pent-up demand in the months ahead may lead to further slowdown in global growth,
especially when manufacturing sector remains pressured.

2) Easing COVID-19 disruptions in China is expected to support demand and lead to the
reduction of supply issues, but the effect on prices is uncertain.

* Please note that due to later-than-usual release dates, May manufacturing data for Indonesia and South Korea
were not available for inclusion in the global numbers. Services data for the UK were also unavailable for
inclusion.
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Regional comparisons

S&P Global Composite Output Index, 50 = no change from prior month
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The Good, the Bad and the Ugly | Key PMI developments

The Good: Services sector keeping the global economy in expansion
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- Looser COVID-19 restrictions continued to power growth rebounds around the world in
May, keeping global services business activity — and therefore the composite PMI — above
the 50.0 neutral line in May.

- Strong expansions were seen particularly in emerging markets such as India and Brazil,
where growth rates were amongst the highest seen over the past decade, spurred by the
easing of COVID-19 restrictions.

- Meanwhile developed world growth remained resilient, though converging in the latest
May readings. The eurozone’s expansion cooled but overtook that of the US and UK. On
the other hand, Japan’s reopening of the economy has seen its composite PMI jump to
the highest since December. [Link]

- As told above, although the easing of mobility restrictions around the world had helped to
drive growth rebounds, the momentum is expected to fade in the coming months with the
pent-up demand having been released. China’s shift out of lockdown may prove the
exception here.
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The Bad: Mainland China remains in steep declines

Mainland China PMI, 50 = no change on prior month
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- The focus remains with mainland China as both manufacturing and services PMI
persisted deep in contraction territory midway into the second quarter, albeit both showing
deteriorations of conditions to smaller extents compared to April.

- The impact from the strict COVID-19 restrictions in mainland China continued to ripple
across the globe, weighing on global performance via reduced demand and restricted
supply.

- While the easing of virus restrictions in June in mainland China is expected to bode well
for demand and improve supply chain performance, the fall in selling price inflation that
had been seen so far will be at risk of a reversal as pent-up demand gets unleashed. The
trend will be one to watch going in the June PMIs.

The Ugly: Global manufacturing output sees a second monthly decline

JPMorgan Global Manufacturing PMI
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- The JPMorgan Manufacturing Purchasing Managers’ Index™ (PMI™), compiled by S&P
Global, inched up from 52.3 in April to 52.4 in May, though remained at the second-lowest
level recorded over the past 20 months as the output index remained in negative territory.
A further marked drop in output in mainland China amid ongoing lockdown measures had
been primarily blamed for the decline.

— That said, the likes of the eurozone and UK in the West had also seen manufacturers
struggle against the headwinds of supply shortages, elevated inflationary pressures and
weakening demand amid rising uncertainty about the economic outlook.

- While some hopes hinges on the easing of restrictions in mainland China to boost
manufacturing sector performance, orders-to-inventory ratio in the eurozone suggest that
the rate of output decline may further accelerate in coming months. [Link]
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Global PMI heatmap
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Global Sector PMI

Consumer Services remained at the top spot, benefitting from the post-COVID
containment global recovery in May. Outperformance of Consumer Services had
also been apparent in the S&P Global US Sector PMI. Basic Materials meanwhile
remained the weakest amongst the eight broad global industry sectors tracked.
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Most sub-sectors saw business activity rise in May, though a number of sectors
struggled amid weaker demand and steep price rises, particularly in the
manufacturing sector, led by banks and autos.
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For more global sector PMI details, please visit here or contact
economics@ihsmarkit.com to receive underlying PMI data.
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Recent PMI and economic analysis from S&P Global Market Intelligence

Global

Europe

APAC

Global growth inches higher in May as 7-Jun
loosened COVID restrictions boost demand

for services and downturns ease in China and
Russia

Global factory output falls for second month in 2-Jun
May amid China lockdowns

Headwinds stifle developed world expansions 24-May
in May

Inflation pressures and GDP resilience under 20-May
scrutiny with May flash PMIs

Understanding... PMI new export orders 19-May
index: Tracking worldwide trade flows and
changing demand, by country and sector

Global commodity price and supply indicators 17-May
signal semiconductor shortage showing signs
of peaking

Monthly PMI Bulletin: May 2022 9-May
Global PMI - special Russia-Ukraine war 9-May
report

Economic downturn spreads as more sectors 6-May
report falling output and record price rises

Global PMI surveys show further acceleration 6-May
of inflation amid supply shocks in April, but
demand shows signs of waning

Weak eurozone PMI readings signal second 2-Jun
quarter manufacturing downturn

UK economy slows to a crawl in May as 24-May
inflation pressures hit new high

Eurozone economy shows resilience in May 24-May
thanks to buoyant service sector, as price
pressures ease from April high

Reduced COVID-19 impact supports services 24-May
growth in Japan and Australia but

manufacturing sector under pressure from

supply constraints

Manufacturers in Kazakhstan face logistical  12-May
struggles amid sanctions on Russia

For PMI use-case illustrations, visit our use-case library.
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05 Jul 06:00 05 Jul 12:00 UTC+6 ALMT Kazakhstan Services PMI*
05 Jul 06:00 05 Jul 08:00 UTC+2 CAT Mozambique PMI
05 Jul 06:00 05 Jul 09:00 UTC+3 MSK Russia Services PMI*
05 Jul 06:00 05 Jul 09:00 UTC+3 EAT Uganda PMI
05 Jul 07:15 05 Jul 09:15 UTC+2 CEST Spain Services PMI*
05 Jul 07:15 05 Jul 09:15 UTC+2 SAST South Africa PMI
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08 Jul 08:00 08 Jul 09:00 UTC+1 BST Global Aluminium Users PMI
08 Jul 08:00 08 Jul 09:00 UTC+1 BST Global Copper Users PMI
08 Jul 08:00 08 Jul 09:00 UTC+1 BST Global Steel Users PMI
08 Jul 08:30 08 Jul 09:30 UTC+1 BST Global Electronics PMI
10 Jul 23:01 11 Jul 00:01 UTC+1 BST UK Regional PMI
11 Jul 00:01 11 Jul 01:01 UTC+1 IST Ireland Construction PMI
13 Jul 04:15 13 Jul 08:15 UTC+4 GST Dubai PMI
Notes

Press release of indices produced by S&P Global and relevant sponsors can be found at
https://www.markiteconomics.com/Public/Release/PressReleases.

Dates are provisional and subject to change *includes composite manufacturing and services
PML.

Last updated: 2 June 2022.

The intellectual property rights to the data provided herein are owned by or licensed to S&P Global and/or
its affiliates. Any unauthorised use, including but not limited to copying, distributing, transmitting or
otherwise of any data appearing is not permitted without S&P Global’s prior consent. S&P Global shall not
have any liability, duty or obligation for or relating to the content or information (“data”) contained herein,
any errors, inaccuracies, omissions or delays in the data, or for any actions taken in reliance thereon. In
no event shall S&P Global be liable for any special, incidental, or consequential damages, arising out of
the use of the data.
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