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August flash PMIs will be in full focus this week and will offer 
updates on economic conditions at the crossroads of 
weakening global demand and intensifying inflation. US 
economy watchers will be kept especially busy with a string 
of economic data, including US July core PCE figures, the 
second Q2 GDP estimate, as well as the Fed’s Jackson Hole 
symposium on 25-27 August where there will no doubt be a 
jam-packed agenda. Central bank watchers will also be 
eyeing the monetary policy meeting in South Korea, 
Indonesia and China. Finally, Q2 GDP updates will also be 
released for Mexico and Germany.  

Fed watchers’ attention turns to the Jackson Hole 
symposium after FOMC meeting minutes last week suggest 
further, albeit smaller, rate hikes in the pipeline. The second 
Q2 GDP estimate (forecast: -0.9%), is set to reiterate 
deteriorating economic conditions while core PCE figures are 
likely to show persistently high inflation.  

In Europe, growth has cooled according to the July PMIs, 
therefore August flash figures will be watched with particular 
interest to assess how regions have responded to difficult 
trading conditions. Inflation concerns, supply issues and 
macroeconomic uncertainty are expected to weigh on growth 
and, in some cases, lead to contractions in output. 
Meanwhile, Q2 GDP data for Germany is forecasted to slow 
to 1.4% (Q1: 3.6%) on the back of inflation hitting 7.5% last 
month. Concerns also come on the energy front, with threats 
to gas supply adding to consumer woes. Confidence data in 
the form of lfo business climate and Gfk consumer 
confidence figures are projected to reveal subdued 
sentiment.  

Over in Asia, Japan and Australia, flash PMIs will be 
assessed intently. Last month’s data pointed to stagnant 
business conditions in Japan while activity rose at the softest 
pace in six months in Australia. Elsewhere in the APAC 
region, China, Indonesia and South Korea will hold monetary 
policy meetings with only the latter expected to change rates. 
A 25-basis point rate hike is anticipated in South Korea.  

 

 

 

 

 

 

 

 

Alert signals are on standby 

Flash PMI figures - released at the start of the week - will shed 
some light on the ambiguity surrounding the current economic 
climate. In recent months, we have seen the market correct itself 
as the bounce back in demand post-COVID ebbs. However, 
intensifying inflationary pressures have aggravated the loss in 
appetite with the cost-of-living crisis threatening the health of the 
macroeconomy.  

Additionally, global growth became sluggish, particularly in 
developed economies, with July data indicating the most severe 
contraction in total output since October 2012 (excluding those 
seen during the height of the pandemic of course). This is being 
reflected in sentiment figures with fears over a recession 
becoming more commonly cited by our panelists. 

With data suggesting that the economy is cooling, it will come as 
no surprise to see further loss in activity in upcoming data.  
Attention should also be paid to PMI inflation data which will be 
an interesting watch amid moderating oil and gas prices.   

 

Global output slows in recent months   
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Key diary events 
Monday 22 August 
China Interest Rate Decision 
Brazil BCB Focus Market Readout 
Canada New Housing Price Index (Jul) 
United States Chicago Fed National Activity Index (Jul) 
Israel Interest Rate Decision  
South Korea Consumer Confidence 
Australia S&P Global Flash PMI Manufacturing & Services* 
(Aug) 

Tuesday 23 August 
Japan au Jibun Bank Flash PMI, Manufacturing & Services* 
(Aug) 
UK CIPS/S&P Global Flash PMI, Manufacturing & Services* 
(Aug) 
Germany S&P Global Flash PMI, Manufacturing & Services* 
(Aug) 
France S&P Global Flash PMI, Manufacturing & Services* 
(Aug) 
Euro Area S&P Global Flash PMI, Manufacturing & Services* 
(Aug), Consumer Confidence Flash (Aug) 
US S&P Global Flash PMI, Manufacturing & Services* (Aug), 
New Home Sales (Jul) 
Singapore Core Inflation (Jul) 
Indonesia Interest Rate Decision 
South Korea Business Confidence (Q2) 

Wednesday 24 August 
Thailand Balance of Trade (Jul) 
Poland Unemployment Rate (Jul) 
South Africa Inflation Rate (Jul) 
Mexico Mid-month Inflation Rate (Aug) 
United States MBA Mortgage Applications (Aug), Durable 
Goods Orders (Jul), Pending Home Sales (Jul) 
New Zealand Retail Sales (Q2) 

Thursday 25 August 
Japan Foreign Bond Investment (Aug) 
South Korea Interest Rate Decision 
Germany GDP Growth Rate (Q2), Ifo Business Climate 
(Aug) 
ECB Monetary Policy Meetings Account 
France Unemployment Benefit Claims (Jul) 
Mexico GDP Growth Rate (Q2), Economic Activity (Jun), 
Monetary Policy Meeting Minutes 
Canada Average Weekly Earnings (Jun) 
United States GDP Growth Rate (Q2), GDP Price Index (Q2)  

Friday 26 August 
Germany GfK Consumer Confidence (Sep) 
France Business Confidence, Consumer Confidence (Aug) 
Italy Business Confidence, Consumer Confidence (Aug) 
United States Core PCE Price Index (Jul), Goods Trade 
Balance (Jul), Michigan Consumer Sentiment (Aug), Jackson 
Hole Symposium 
* Press releases of indices produced by S&P Global and relevant sponsors  
can be found here. 
** Includes Composite PMI 

What to watch 
Central bank meetings for China, South Korea, and 
Indonesia 
Three central bank meetings are set to take place in the 
APAC region over the next week. Despite slower economic 
growth across mainland China, the PBOC is expected to 
keep interest rates at 3.7%. Likewise, forecasters anticipate 
stability from the Bank of Indonesia, with the current bank 
rate likely to hold at 3.5%. 

Meanwhile, in a bid to control inflation, the Bank of Korea 
has adopted a hawkish stance in its forward guidance. 
Monetary tightening is set to continue with the policymakers 
in South Korea expected to hike their rate by 25 basis points.  

Americas: US MBA mortgage applications, Q2 GDP, 
Core PCE Price Index, Michigan Consumer Sentiment 
Index 
A plethora of US economic data will be released this week 
with one being the second Q2 GDP estimate (likely to remain 
unchanged from the initial -0.9% figure). The release of the 
Core PCE Price Index will provide further insight on the price 
front. Following a 4.8% index in July, inflationary pressures 
are expected to be high and remain a downside risk for 
future recession recovery. 

US consumer sentiment, pending home sales and MBA 
mortgage applications will also be watched closely. The latter 
two will give key indications into the US housing market 
where there has been concern.   

Europe: Germany GDP, France, Italy, and Germany 
sentiment data 
Germany Q2 GDP will be closely monitored for signs that 
building prices pressure in Q2 have dampened economic 
growth in Europe's largest economy. The war in Ukraine 
remains one of the largest threats as energy concerns loom. 
The release of Germany’s Gfk Consumer Confidence Index 
will also be highly anticipated this week following July’s 
record-low figure. 

Sentiment data for several other of the key European 
economies are also set to be released this week which will 
give an insight into how households and businesses are 
feeling as recession fears grow. 

Asia-Pacific: South Korea business sentiment, Thailand 
balance of Trade 
Following recent interest rate hikes, business confidence 
across South Korea is expected to drop further from July’s 
21-month low. The outcome of the interest rate decision on 
Tuesday may lead to a further deterioration in overall 
sentiment in the coming months.  

Meanwhile, Thailand balance of trade data will give a good 
indication in the health of the country’s export environment. 

https://www.markiteconomics.com/Public/Release/PressReleases
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Recent PMI and economic analysis from S&P Global 
Global Falling demand and semiconductor shortages hit struggling 

tech and autos firms 
 

15-Aug 
 

 

Joseph Hayes 
 
 

Six charts showing three key themes to look out for in the 
August PMIs 

18-Aug Joseph Hayes 

APAC The ascent of APAC in the global economy 
 

16-Aug 
 

Rajiv Biswas 

S&P Global Economics & Country Risk highlights 
Weekly Pricing Pulse: Commodity prices slide on renewed demand fears 

 

Our Materials Price Index (MPI) fell 1% last week, resuming its downward trajectory following the previous 
week's increase. As has been the case since the correction began in the first quarter, the decline was broad, 
with seven of the MPI's ten subcomponents falling, reaffirming the downward momentum in commodity prices 
over the past five months. The MPI is now 20.1% below its all-time high established in early March. Click 
here to read our research and analysis 

Inflationary pressures in the Sub-Saharan Africa region 

 

Increased pricing pressures are being felt across the Sub-Saharan Africa. Banks have hiked their policy rates 
by 100, 150 and even 200 bases points dependent on the market. Utilizing our nowcasting PMI data and our 
forecasting data our regional experts delve into the key differentiators between SSA data and our developed 
markets data to get a better picture of the underlying pressures impacting the local economies and what we 
can expect in the months ahead. Click here to listen to this podcast by S&P Global Market Intelligence 

For further information: 
For more information on our products, including economic forecasting and industry research, please visit the Solutions section of 
www.ihsmarkit.com. For more information on our PMI business surveys, please visit www.ihsmarkit.com/products/PMI 
The intellectual property rights to the data provided herein are owned by or licensed to S&P Global and/or its affiliates. Any unauthorised use, including but not limited to copying, distributing, 
transmitting or otherwise of any data appearing is not permitted without S&P Global’s prior consent. S&P Global shall not have any liability, duty or obligation for or relating to the content or 
information (“data”) contained herein, any errors, inaccuracies, omissions or delays in the data, or for any actions taken in reliance thereon. In no event shall S&P Global be liable for any special, 
incidental, or consequential damages, arising out of the use of the data. Purchasing Managers’ Index™ and PMI™ are either registered trade marks of Markit Economics Limited or licensed to Markit 
Economics Limited and/or its affiliates. 

 

 

 

 

 

 

 

 

 

 

 

 

https://ihsmarkit.com/research-analysis/falling-demand-semiconductor-shortages-hit-struggling-tech-autos-firms-Aug22.html
https://ihsmarkit.com/research-analysis/falling-demand-semiconductor-shortages-hit-struggling-tech-autos-firms-Aug22.html
https://ihsmarkit.com/research-analysis/six-charts-showing-three-key-themes-to-look-out-for-in-the-august-pmis-Aug22.html
https://ihsmarkit.com/research-analysis/six-charts-showing-three-key-themes-to-look-out-for-in-the-august-pmis-Aug22.html
https://ihsmarkit.com/research-analysis/ascent-of-apac-in-the-global-economy.html
https://ihsmarkit.com/research-analysis/weekly-pricing-pulse-commodity-prices-slide-renewed-fears.html
https://ihsmarkit.com/research-analysis/weekly-pricing-pulse-commodity-prices-slide-renewed-fears.html
https://soundcloud.com/user-181651373/inflationary-pressures-in-the-sub-saharan-africa-region
http://www.ihsmarkit.com/
http://www.ihsmarkit.com/products/PMI
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Links to more resources 
− Sign up to receive updated commentary in your  

inbox here. 

− Calendar of upcoming PMI releases 

− Running commentary on the PMI survey findings 

− PMI Frequently Asked Questions 

− Background to the PMIs (video) 

− Understanding the headline PMI and its  
various subindices 

− PMI data use-case illustrations, from nowcasting to 
investment strategy 

− PMI podcasts 

− How to subscribe to PMI data 

 
 

CONTACT US 

Chris Williamson  Shreeya Patel   
Chief Business Economist Economist 
S&P Global Market Intelligence S&P Global Market Intelligence 
London Bracknell 

T: +44 779 5555 061 T: +44 134 4328 196 
chris.williamson@spglobal.com  shreeya.patel1@spglobal.com 

 

The Americas 
+1-877-863-1306 

EMEA 
+44-20-7176-1234 

Asia-Pacific 
+852-2533-3565 

ihsmarkit.com/products/pmi  

https://ihsmarkit.com/Info/0220/subscription-pmi-blog.html
https://ihsmarkit.com/Info/0220/subscription-pmi-blog.html
https://www.markiteconomics.com/Public/Release/PressReleases?language=en
https://ihsmarkit.com/research-analysis/pmi.html
https://ihsmarkit.com/products/pmi-faq.html
https://ihsmarkit.com/videos/pmi-101.html
https://ihsmarkit.com/research-analysis/understanding-the-headline-pmi-and-its-subindices.html
https://ihsmarkit.com/research-analysis/understanding-the-headline-pmi-and-its-subindices.html
https://ihsmarkit.com/research-analysis/third-party-articles-illustrating-pmi.html
https://ihsmarkit.com/podcasts/ecr.html?t=Purchasing%20Managers%E2%80%99%20Index%20(PMI)
https://ihsmarkit.com/products/pmi.html
mailto:chris.williamson@spglobal.com
mailto:shreeya.patel1@spglobal.com
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