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Global PMI at 12-month high in May as "uncertainty" falls to lowest since 2018

Global growth surged to a 12-month high in May, according
to the worldwide PMI surveys. Accelerating upturns were
seen in both developed and emerging markets, led by the
US and India respectively alongside signs of improving
performances in the eurozone and mainland China.
Business expectations also lifted higher alongside
improving order books, fueled in part by survey
respondents reporting the lowest levels of 'uncertainty’
snice 2018.

Economic upturn gathers pace

S&P Global Market Intelligence’s PMI surveys indicated
that global economic growth accelerated for seventh
consecutive month in May, hitting a 12-month high. The
headline JPMorgan PMI, covering manufacturing and
services in over 40 economies, jumped from 52.4 in April to
53.7 in May. At this level, historical comparisons indicate
that the PMI is broadly indicative of the global economy
growing at an annualized rate of 3.4% midway through the
second quarter of 2024, up sharply from the 2.5% growth
rate seen in the first quarter of the year.

Global economic growth and the PMI
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Data compiled June 2024 including PMI data to May 2024.

PMI (Purchasing Managers' Index) value of 50 = no change on prior month.

Source: S&P Global PMI with J.P. Morgan, S&P Global Market Intelligence.
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Faster developed world growth led
by the US

Among the major developed economies, the fastest growth
was recorded in the US during May, where output grew at a
pace not beaten since April 2022. US service sector output
growth was the sharpest for 25 months and manufacturing
production growth hit a 24-month high. The improving US
performance was accompanied by a return to growth in
Canada for the first time in a year, in turn driven by
renewed service sector growth.

Major developed economies, output
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Data compiled June 2024 including PMI data to May 2024

PMI index value of 50 = no change on prior month, covers manufacturing and services.
Sources: S&P Global PMI, S&P Global Market Intelligence, HCOB, au Jibun Bank.
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The eurozone also reported faster growth, expanding at
the sharpest pace for a year as a solid upturn in services
activity was accompanied by a moderating downturn in
manufacturing. Japan's upturn meanwhile continued to run
at the joint-highest seen over the past year, likewise driven
by a robust service sector performance alongside a near-
steadying of factory output.

The UK bucked the improving developed world trend,
though growth cooled only modestly from April's 12-month
high to remain among the strongest seen over the past
year. The fastest output growth for 25 months helped limit
the impact of a sharp slowdown in the UK's service sector.



Taken together, the developed world economies tracked by
the S&P Global PMIs recorded the strongest output growth
since May 2023.

Emerging markets buoyed by
mainland China

Growth also accelerated across the emerging markets
tracked by the PMI, hitting a 12-month high in May but

outpacing the developed world by the smallest margin
since September 2022.

Global PMI output by market

Developed markets Emerging markets

65

60

55 L)
AN L g A

45
40
35

30

25
2008 2010 2012 2014 2016 2018 2020 2022 2024
Data compiled June 2024 including PMI data to May 2024.

PMI index value of 50 = no change on prior month

Sources: S&P Global PMI, S&P Market Intelligence.
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India remained the stand-out performer, despite growth
slackening off to a five-month low amid moderating
upturns in both manufacturing and services, linked in part

to activity being disrupted by the elections.

Growth also slowed in Brazil and Russia, to four- and 16-
month lows respectively, though the former continued to
show encouragingly solid growth as a faster service sector
upturn helped counter a sharp slowdown in manufacturing.
Russia's service sector notably contracted, albeit
marginally, for the first time since January 2023.

Mainland China was consequently the only one of the four
"BRIC" economies to report faster growth in May, with the
Caixin PMI produced by S&P Global recording the sharpest
expansion since May of last year. Service sector growth hit
a ten-month high, but it was manufacturing that reported
the stronger upturn, with factory output rising in China at
the steepest rate for almost two years.
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Major emerging economies, output
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Data compiled June 2024 including PMI data to May 2024.

PMI index value of 50 = no change on prior month, covers manufacturing and services
Sources: S&P Global PMI, S&P Global Market Intelligence, Caixin, HSBC.
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Brighter prospects to boost hiring

Near-term global prospects also brightened in May.
Business expectations about the year ahead lifted higher,
continuing to runin a tight but elevated range that has
been witnessed since the start of the year.

New order inflows also improved, rising across goods and
services globally at the highest rate since May of last year.

The improved order book inflows helped steady the recent
decline in backlogs of work, which fell in May at the slowest
rate for just over a year.

Global order books and business confidence
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Data compiled June 2024 including PMI data to May 2024.

PMI index value of 50 = no change on prior month, covers manufacturing and services
Source: S&P Global PMI with J.P. Morgan.
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The near-steadying of backlogs of work is itself a promising
sign that companies will take on more staff in coming
months, building on the rise seen in May. Employment rose
globally in May at the joint-fastest rate seen over the past
nine months, albeit at a pace that still lags the pre-
pandemic average.



Global employment
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Data compiled June 2024 including PMI data to May 2024

PMI index value of 50 = no change on prior manth, covers manufacturing and services.
Source: S: S&P Global PMI with J.P. Morgan.
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Back to more certain times?

The improvement in business expectations for the year
ahead was in turn partly a reflection of fewer companies
reporting that they lacked confidence due to uncertainty.
Mentions of the word "uncertainty" have dropped globally
to the lowest since March 2018, according to analysis of
the anecdotal responses provided by PMI respondents
worldwide in May.

Lower uncertainty is commonly seen as a required
precursor to higher spending and business investments,
and therefore bodes well for a sustained — and potentially
gathering — economic upturn in the near future.

CONTACT US

Chris Williamson

Chief Business Economist

S&P Global Market Intelligence
London

T: +44 779 5555 061
chris.williamson®@spglobal.com

The Americas EMEA
+1-877-863-1306 +44-20-7176-1234

spglobal.com/marketintelligence/en/mi/products/pmi.html

Copyright © 2024 S&P Global. All Rights Reserved.

Global PMI Comment Tracker: corporate "uncertainty"”
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Source: S&P Global PMI Comment Tracker dataset.
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Links to more resources

— Sign up to receive updated commentary in your
inbox here.

— Calendar of upcoming PMI releases

- Running commentary on the PMI survey findings

- PMI Frequently Asked Questions

- Background to the PMIs (video)

- Understanding the headline PMI and its
various subindices

— PMlI data use-case illustrations, from nowcasting to
investment strategy

- PMIl podcasts

— How to subscribe to PMI data

Asia-Pacific
+852-2533-3565


https://www.spglobal.com/marketintelligence/en/mi/Info/0220/subscription-pmi-blog.html
https://www.spglobal.com/marketintelligence/en/mi/Info/0220/subscription-pmi-blog.html
https://www.pmi.spglobal.com/Public/Release/PressReleases
https://www.spglobal.com/marketintelligence/en/mi/research-analysis/pmi.html
https://www.spglobal.com/marketintelligence/en/mi/products/pmi-faq.html
https://www.spglobal.com/marketintelligence/en/mi/videos/pmi-101.html
https://www.spglobal.com/spdji/en/indices/research-analysis/understanding-the-headline-pmi-and-its-subindices.html
https://www.spglobal.com/spdji/en/indices/research-analysis/understanding-the-headline-pmi-and-its-subindices.html
https://www.spglobal.com/marketintelligence/en/mi/research-analysis/third-party-articles-illustrating-pmi.html
https://www.spglobal.com/marketintelligence/en/mi/podcasts/ecr.html?t=Purchasing%20Managers%E2%80%99%20Index%20(PMI)
https://www.spglobal.com/marketintelligence/en/mi/products/pmi.html
mailto:chris.williamson@spglobal.com

