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Global PMI indicates fastest growth in 12 months amid rising inflation

Monthly summary

The global economic expansion accelerated to the fastest pace in 12 months midway through
the second quarter, supported by improvements in both manufacturing and service sector
output. Selling price inflation remained elevated, however, as cost pressures rose.
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Further to indications of better output performance, May PMI data also revealed that forward-
looking indicators, such as the new orders and future output indices, have ticked higher to
hint at growth being sustaining in the near-term.

That said, price pressures lifted higher in May. The pace at which average global selling
prices rose in May increased slightly from April amid the joint-fastest rise in average input
costs. This signalled that inflation is still elevated and is indicative of global consumer price
inflation averaging 3.5% in the latest survey period. Given the uncertainty surrounding
monetary policy outlooks around the world, the latest data meant that the fight against
inflation is still not over and we will continue to track upcoming flash PMI figures due June 21
for further insights on where the data are leading us.

In short, our key takeaways from the May PMI are:

1. Global economic conditions further improved in May, supported by faster expansions
across sectors and regions.

2. Inflationary pressures intensified, however. Although services inflation remained at the
fore of rising prices, manufacturing costs have started to rise at a more pronounced rate,
which will need to be monitored for its impact on overall inflation.

3. Forward-looking indicators spell good news for the global economic expansion in the
near-term, but rising demand may add to current elevated inflation pressures in the
coming months.
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Regional comparisons

S&P Global Composite PMI regional comparisons
S&P Global PMI (Purchasing Managers' Index) Output Index
Diffusion index (50 = no change on prior month)
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The Good, the Bad, and the Ugly | Key PMI developments
The Good: Rising growth and improved prospects
Global PMI output by market Global order books and business confidence
— Developed marksts Emerging markets —New orders (left) Backlegs of work (eft) Future output expectations (nght)
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- May data revealed that the global economic expansion accelerated to the fastest pace
since May 2023, supported by broad-based improvements in both the manufacturing and
service sectors. In particular, manufacturing output rose at the fastest pace since
December 2021, with welcome indications of restocking

- By region, the expansion in output across manufacturing and services was also the
fastest in a year for both developed and emerging markets in May.

- Meanwhile the New Orders Index, which typically preludes the headline PMI, indicated
that demand conditions have improved. Alongside the Future Output Index, which rose
further above its rolling 12-month average in May, these forward-looking indicators are
telling us that the global output expansion is expected to persist in the coming months.

- Read our full analysis here.
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The Bad: Rising manufacturing costs

Global manufacturing PMI costs and prices Global demand buoyed by restocking
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- An area of rising concern lies with manufacturing sector prices. We have watched the
rate of global manufacturing input cost inflation accelerate for a second successive
month to the highest since February 2023. Global factory output price inflation also rose
to highest in 14 months in May.

- Although the rates of inflation remained below their respective series averages, the
increase in costs may exert further pressure on selling prices in the coming months and
will be worth watching for their impact on overall inflation.

- Read our full analysis here.

The Ugly: Persistently elevated selling prices

Global consumer price inflation and PMI selling prices Global PMI price indices
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- Global selling prices remained around the rolling 12-month average that it had oscillated
in the last couple of months and are showing little signs of easing further. This is
especially with the abovementioned emergence of rising goods prices and as
improvements in global economic conditions hint at further upward demand-pull price
pressures.

- The elevated inflation situation continues to present challenges for central banks
readying for rate cuts or contemplating any further cuts.

- Read our full analysis here.
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Global PMI heatmap
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Composite / Whole Economy
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Global Sector PMI

The latest S&P Global Sector PMI® data indicated that all eight industry groups
registered growth in May. Financials inched up to be the fastest growing industry,
taking over from Telecommunication Services. Basic Material meanwhile
descended to be the worst performing sector even as the rate of expansion
improved slightly from April.
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More detailed sector data further revealed that three of the top four sectors
belonged to the Financials segment, led by Non-bank (‘other’) Financials and
Banks. Auto & Auto Parts notably rose to rank third with the fastest output growth
in nearly three years. On the other hand, Forestry & Paper Products was the worst
performer among the sectors tracked.
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Source: S&F Global PMI.

For more global sector PMI details, please visit here or contact
economics@spglobal.com to receive underlying PMI data.

Sector data is also available for US, Europe and Asia. Read more about
using PMI data in active investment strategies here.
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Recent PMI and economic analysis from S&P Global Market Intelligence

Global

EMEA

Americas

Asia-Pacific

Global trade expansion driven by emerging markets
growth

Global PMI at 12-month high in May as "uncertainty"” falls
to lowest since 2018

Global PMI shows price momentum cooling for services
but reviving for basic materials

Global PMI signals persistent elevated selling price
inflation in May

Top five takeaways from May's global survey data as
manufacturing PMI hits 22-month high

Flash PMIs signal faster developed world growth in May,
led by the US

Monthly PMI Bulletin: May 2024

Stronger growth and lower inflation: our key take-aways
from the Eurozone flash PMI

Flash PMI signals sustained economic recovery, price
pressures fall to lowest in over three years

UK flash PMI signals accelerating economic recovery but

price pressures surge higher

Flash PMI data signals steep acceleration of US growth
midway through second quarter

Competitive pricing helps to drive business activity
growth in Kuwait, but for how much longer?

For PMI use-case illustrations, visit our use-case library.
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04 Jul 08:30 04 Jul 09:30 UTC+1 BST Global Sector PMI

04 Jul 13:30 04 Jul 09:30 UTC-4 EDT Canada Services PMI*

05 Jul 06:00 05Jul 07:00 UTC+1 BST UK House Price Index

05 Jul 08:30 05Jul 10:30 UTC+2 CAT Zambia PMI

07Jul23:01  08Jul00:01 UTC+l1  BST 5’0'25‘ English Regions Report on

07 Jul 23:01 08 Jul 00:01 UTC+1 BST UK Regional PMI

08 Jul 00:01 08 Jul 01:01 UTC+1 IST Ireland Construction PMI

17 Jul 23:01 18 Jul 00:01 UTC+1 BST Global Business Outlook

07 Jul 23:01 08 Jul 00:01 UTC+1 BST UK Bellwether Report
Notes

Press release of indices produced by S&P Global and relevant sponsors can be found at
https://www.pmi.spglobal.com/Public/Release/PressReleases.

Dates are provisional and subject to change *includes composite PMI.

Last updated: 5 June 2024.

The intellectual property rights to the data provided herein are owned by or licensed to S&P Global and/or its affiliates.

Any unauthorised use, including but not limited to copying, distributing, transmitting or otherwise of any data
appearing is not permitted without S&P Global’s prior consent. S&P Global shall not have any liability, duty or
obligation for or relating to the content or information (“Data”) contained herein, any errors, inaccuracies, omissions or
delays in the Data, or for any actions taken in reliance thereon. In no event shall S&P Global be liable for any special,
incidental, or consequential damages, arising out of the use of the Data.

Purchasing Managers’ Index™ and PMI® are either trade marks or registered trade marks of S&P Global Inc or
licensed to S&P Global Inc and/or its affiliates.

This report was published by S&P Global Market Intelligence and not by S&P Global Ratings, which is a separately
managed division of S&P Global.

Copyright © 2024 S&P Global. All Rights Reserved.
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Links to more resources

- Sign up to receive updated commentary in your
inbox here.

— Calendar of upcoming PMI releases

- Running commentary on the PMI survey findings

- PMI Frequently Asked Questions

- Background to the PMIs (video)

- Understanding the headline PMI and its
various subindices

- PMlIl data use-case illustrations, from nowcasting to investment strategy

- PMlI podcasts
- How to subscribe to PMI data

CONTACT US

Jingyi Pan

Economics Associate Director
S&P Global Market Intelligence
Singapore

T : +65 6439 6022
jingyi.pan@spglobal.com

The Americas EMEA Asia-Pacific
+1-877-863-1306 +44-20-7176-1234 +852-2533-3565
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https://www.spglobal.com/marketintelligence/en/mi/research-analysis/third-party-articles-illustrating-pmi.html
https://www.spglobal.com/marketintelligence/en/mi/podcasts/ecr.html?t=Purchasing%20Managers%e2%80%99%20Index%20(PMI)
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