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Global expansion sustains, but outlook clouded by elevated inflation

and political uncertainty

Monthly summary

The global economic expansion slowed in June but remained the second-strongest seen for
just over a year according to PMI data. The latest surveys indicated that growth remained
robust, though business confidence cooled amidst still-elevated inflation and political
uncertainty.
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and service sectors. Growth was again
services-led for a seventeenth month in a row, although factory output growth also remained
among the strongest seen in the past two years, altogether reflecting robust performances.

That said, the trend exhibited by the PMI Future Output Index, the survey’s only sentiment-
based sub-index which also serves as the confidence indicator, pointed to the lowest level of
optimism for seven months. Alongside softer new orders expansion, the latest data suggest
that slower growth may ensue.

Turning to prices, still-elevated inflation remained a lingering theme with slower service sector
inflation partially offset by rising price pressures in the goods producing sector. The latest
composite PMI Prices Charged Index is indicative of global CPI hovering around 3.5%,
thereby indicating sustained uncertainties surrounding monetary policy outlooks. Flash PMI
figures for July will be due July 24 for further insights on both the trends for growth and prices.

In short, our key takeaways from the June PMI are:

1. Global economic conditions remain robust even though output growth slowed midway
through the year across both manufacturing and service sectors.

2. Inflation pressures eased slightly but remained elevated by historical standards.
Resurgent inflation in the manufacturing sector has become evident as services inflation
moderates.

3. Business expectations deteriorated in June. Although political events had a part to play,
concerns have also spanned rising prices and slowing new orders growth, hinting at
dimming prospects going into the second half of the year.
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Regional comparisons

S&P Global Composite PMI regional comparisons

S&P Global PMI (Purchasing Managers' Index) Output Index
Diffusion index (50 = no change on prior month)
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The Good, the Bad, and the Ugly | Key PMI developments

The Good: Robust growth in June

Global PMI output by sector
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Global growth was sustained at a robust pace midway through the year, rounding off the

second quarter by signalling an annualized growth rate of 3.0% for the entire quarter.

- By region, both emerging market and developed market growth slowed, but remained at
rates above their respective rolling 12-month averages to signal that growth remained

relatively solid at the end of the first half of 2024.

- In particular, the US is worth mentioning in bucking the developed world slowdown to
report the fastest expansion since April 2022. In the emerging market space, India once
again led growth among the four BRICs economies, with growth re-accelerating to one of

the strongest seen over the past 14 years.

- By sector, all monitored sub-sector covered by the PMI were found to be in expansion for
the first time since July 2021, reflecting broad-based improvements.

- Read our full analysis here.
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The Bad: Easing optimism

Global new orders, backlogs of work and business confidence
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- Despite still-robust growth, forward-looking PMI indicators are pointing to the likelihood of
slower expansions in the months ahead. This is evidenced by the PMI Future Output
Index, which illustrates panellists’ expectations for output in the 12 months ahead, and
which indicated the lowest level of optimism since November 2023.

- Although political factors, such as elections in India, the UK and France, affected
sentiment, confidence was also dented by the demand environment in June according to
comments from panellists. New orders growth notably slowed in June from May’s one-
year high, moderating across both goods and services and even falling into decline in the
eurozone and Japan.

The Ugly: Still-elevated inflation

Global consumer price inflation and PMI selling prices Global PMI price indices
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- While having easing in June, the rate of global selling price inflation was only slightly
below the rolling 12-month average and elevated by pre-pandemic standards. The latest
reading is further consistent with global CPI inflation at around 3.5%.

- Sustaining from the previous month was a trend of easing service selling price inflation,
but manufacturing output prices rose at a faster pace, the quickest since March 2023. A
faster rise in input costs in the manufacturing sector meanwhile continued to outline the
likelihood of rising goods prices in the coming months.

- The elevated inflation situation and ‘rotation’ of inflation pressures form services to goods
presents further challenges for central banks readying for rate cuts or contemplating any
further cuts.

- Read our full analysis here.
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Global PMI heatmap
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Global Sector PMI

The latest S&P Global Sector PMI® data indicated that all eight industry groups
registered growth for a second successive month in June. Financials remained in
the lead as the fastest growing industry, expanding at the quickest pace since
December 2021. Technology meanwhile descended to be the worst performing
sector as Basic Material sector growth accelerated.
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June data further revealed that all 21 sectors expanded for the first time since July
2021 according to detailed sector data. Financial sectors remained in the lead
with Non-bank (‘other’) Financials, Banks and Insurance at the top of the rankings.
On the other hand, the slowest growing sectors were Technology Equipment and
Construction Materials.
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For more global sector PMI details, please visit here or contact
economics@spglobal.com to receive underlying PMI data.

Sector data is also available for US, Europe and Asia. Read more about
using PMI data in active investment strategies here.
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Recent PMI and economic analysis from S&P Global Market Intelligence
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Americas

Asia-Pacific

Global PMI upturn cools from one year high as outlook
darkens

Global PMI signals cooler services inflation in June, but
goods prices show further rise

Global trade conditions deteriorate marginally in June

Top five takeaways from June's global survey data as
manufacturing price inflation accelerates

Flash PMIs show the US bucking a developed world
slowdown, while the UK sees the sharpest inflation

Inflation slows further as economic growth wanes: our
key takeaways from the Eurozone flash PMI

UK flash PMI signals further economic slowdown at end

of second guarter, price rises intensify

Using PMI indices to nowcast eurozone and US
consumer price inflation

Japan's private sector growth stalls amid fall in services
activity

For PMI use-case illustrations, visit our use-case library.
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Dates are provisional and subject to change *includes composite PMI.
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Monthly PMI Bulletin: July 2024
The intellectual property rights to the data provided herein are owned by or licensed to S&P Global and/or its affiliates.
Any unauthorised use, including but not limited to copying, distributing, transmitting or otherwise of any data
appearing is not permitted without S&P Global’s prior consent. S&P Global shall not have any liability, duty or
obligation for or relating to the content or information (“Data”) contained herein, any errors, inaccuracies, omissions or
delays in the Data, or for any actions taken in reliance thereon. In no event shall S&P Global be liable for any special,
incidental, or consequential damages, arising out of the use of the Data.
Purchasing Managers’ Index™ and PMI® are either trade marks or registered trade marks of S&P Global Inc or
licensed to S&P Global Inc and/or its affiliates.
This report was published by S&P Global Market Intelligence and not by S&P Global Ratings, which is a separately
managed division of S&P Global.
Links to more resources
— Sign up to receive updated commentary in your
inbox here.
- Calendar of upcoming PMI releases
- Running commentary on the PMI survey findings
- PMI Frequently Asked Questions
- Background to the PMlIs (video)
- Understanding the headline PMI and its
various subindices
- PMlIl data use-case illustrations, from nowcasting to investment strategy
- PMI podcasts
- How to subscribe to PMI data
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