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Flash PMIs show the US leading developed world expansion in July as eurozone lags

The flash PMI data from S&P Global sighaled a welcome
combination of lower selling price inflation and robust,
accelerating, economic growth across the 'G4' major
developed economies in July.

Trends varied, however, with the US leading the expansion,
accompanied by accelerating growth in Japan and the UK,
while the eurozone came close to stalling.

Price trends also varied, as slower rates of inflation for
average prices charged for goods and services in the US and
Europe contrasted with an uptick in Japan.
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PMI covers manufacturing and services. 50 = no change on prior month.
Source: S&P Global PMI with HCOB and au Jibun Bank.

@ 2024 S&P Global

US leads global expansion as
eurozone lags

Flash PMI data provided mixed news on economic trends in
the major markets, notably in relation to output.

US growth accelerated to the fastest since April 2022,
outpacing the other ‘G4’ major developed economies for a
third successive month. Growth also rebounded sharply in
Japan after a brief decline in June, posting the largest
expansion for nearly a year. Robust growth was likewise
seen in the UK, the pace of expansion reviving after a lull
that was often attributed by companies to paused
spending ahead of the General Election.
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In contrast, growth slowed in the eurozone to register a
near-stagnation of output, indicating the region’s weakest
performance since February.

Flash PMI output indicators of "G4’ economies
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Data compiled July 24, 2024.

PMI covers manufacturing and services. 50 =no change on prior month
Sources: S&P Global PMI with HCOB (Eurczone) and au Jibun Bank (Japan).
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UK bucks manufacturing malaise

The US and Japanese expansions were powered by
resurgent service sector activity, which offset declines in
manufacturing output. The eurozone also saw a steep
manufacturing decline, but its service sector expansion
also waned. This waning would likely have been even
greater had the French Services PMI not been buoyed by
the Paris Olympics; a boost which is likely to prove short
lived.

The UK therefore stood out as the only major G4 economy
to report higher manufacturing output in July, which it
enjoyed alongside a sustained service sector upturn.
Moreover, the pace of manufacturing growth hit a two-year
high, widening the UK’s outperformance relative to the G4
to its greatest since August 2020.



Flash PMI output of ‘G4’ developed economies
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Data compiled July 24, 2024

G4 PMI coversthe US, Eurozone, UK and Japan. 50 =no change on prior month.
Sources: S&P Global PMI with HCOB and au Jibun Bank.
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G4 selling prices rise at slowest rate
since January 2021

A further feature of the July flash PMIs was a further
cooling of inflationary pressures. Measured across the G4
economies, average prices charged for goods and services
rose in July at the slowest rate since January 2021, the rate
of inflation cooling in all four economies except Japan.

US selling price inflation fell to the lowest since October
2020 bar a dip seen at the start of the year, the rate of
inflation now running only modestly above the pre-
pandemic average and hinting at a softening of inflation to
the Fed's 2% target.

Eurozone selling price inflation also moderated, dropping
to the lowest since last October to signal one of the
slowest rates seen over the past three-and-a-half years.
While above the pre-pandemic average, the eurozone
selling price data are now also at a level broadly consistent
with inflation falling to the central bank's 2% inflation in the
coming months.

In comparison to the US and eurozone, UK selling price
inflation remained elevated in July, though also showed
signs of moderating, slipping to its lowest since February
2021, to hint at some further progress being made toward
the policy target.

In contrast, prices rose at an increased rate in Japan,
adding to speculation that the Bank of Japan may hike
rates soon.

Notably, in Europe and the US, service sector inflation
rates (the stubbornly elevated natures of which have been
widely cited as key causes of higher-for-longer interest
rates) moderated in July. Services selling price inflation
remained relatively more elevated in the UK than in the US
and eurozone, but a key further difference in the UK was an
acceleration of manufacturing selling price inflation, in part
linked to the pass-through of higher costs associated with
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supply constraints (as signalled by longer supplier delivery
times).

Flash PMI output price indicators
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PMI covers manufacturing and services. 50 = no change on prior month.
Source: S&P Global PMI with HCOB and au Jibun Bank.
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Flash PMI output prices of ‘G4’ developed economies
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G4 PMI covers the US, Eurozone, UK and Japan. 50 = no change on prior month.
Sources: S&P Global PMI with HCOB and au Jibun Bank.
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Flash PMI, manufacturing supplier delivery times
— S UK Eurozone Japan
10
20 \
o\ More delays

0 A ’
o [ \// \

v, ~¥ ) \
. N D\ o
iy
Fewer delays ‘ \I N
60 v
70
2019 2020 2021 2022 2023 2024

Data compiled July 24, 2024.

PMI based on 50 = no change on prior month
Source: S&P Global PMI, HCOB, au Jibun Bank.
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https://www.spglobal.com/marketintelligence/en/mi/research-analysis/japans-private-sector-growth-renews-while-price-pressures-intensify-Jul24.html
https://www.spglobal.com/marketintelligence/en/mi/research-analysis/japans-private-sector-growth-renews-while-price-pressures-intensify-Jul24.html

Links to more resources

— Sign up to receive updated commentary in your
inbox here.

— Calendar of upcoming PMI releases

- Running commentary on the PMI survey findings

- PMI Frequently Asked Questions

- Background to the PMIs (video)

- Understanding the headline PMI and its
various subindices

— PMI data use-case illustrations, from nowcasting to
investment strategy

- PMlI podcasts

- How to subscribe to PMI data
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